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CHAIR NISHIKI: ... (gavel). . . Will the meeting for Public Services Committee please come
to order. Let the record show the attendance of Members Medeiros, -COUNCILMEMBER MEDEIROS: Good morning.
CHAIR NISHIKI: --Mateo, Pontanilla, Victorino -COUNCILMEMBER VICTORINO: Good morning, Chair.
CHAIR NISHIKI:
--Nishiki.
Excused are Members Johnson and Kaho'ohalahala.
We're...have one item today, Public Services Committee Agenda No. 10.
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ITEM NO. 10 ACQUISITION OF LAND FOR AFFORDABLE HOUSING
(C.C. No. 09-92)
CHAIR NISHIKI: Prior to this I'd like to introduce members of the Administration representing
the Corporation Counsel, Kimberly Sloper; Department of Housing and Human
Concerns, Jo-Ann Ridao who is the Deputy Director. And on Staff, Jock, excuse me,
Scott Jensen, our Legislative Analyst. Also, Maui come home boy, Scott Kaneshina; and
also our Secretary, Clarita Balala. And I thank Members for their attendance today.
Again, we will now be accepting any public testimony. Seeing none today, we'll go right
in the discussion on Item No. 10.
In front of you today, Members, we've got the agenda on a most important issue that the
Council Members and I think Administration want to discuss perhaps in the direction of
looking at land purchase as a way to build via either affordable housing or affordable
rental housing. And I thought that it may be of interest just because land has been one
area in which many of us would like to look at, that we look at another venue and that's
why I've got Daniel Ornellas here also from the DLNR that may give us some insight if
lands that they now have could be a venue in which we can use also. But I'm going to let
Daniel pretty much discuss that area. But we'll let the Department of Human . . . Housing
and Human Concerns first give us an overview of the subject matter. Jo-Ann?
MS. RIDAO: Okay.
CHAIR NISHIKI: And see what their thoughts are.
MS. RIDAO: Thank you, Chair. Good morning, Committee Members. I would like to report
that I have done some minimal research on what lands might be out there in larger parcels
that may be available for County purchase. And I have identified parcels in Upcountry,
in Kihei; however, I have not yet discussed this matter with the Mayor. So before I
provide any details, I would like to discuss this matter with the Mayor and do a formal
write-up for the Committee probably within the next month. So, as of this time, I'm not
able to identify for you particular acreage but they are in Upcountry as well as in Kihei.
CHAIR NISHIKI: Questions for Jo-Ann? Are you done, Jo-Ann?
MS. RIDAO: Yes.
CHAIR NISHIKI: Okay, thank you. Mr. Victorino?
COUNCILMEMBER VICTORINO: Yes, thank you, Chair. Ms. Ridao, you mentioned
Upcountry and Kihei. Is that because these are only the two areas you were able to check
or the only two areas you were able to really have some definitive lands that would be
available?
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MS. RIDAO: Actually, I did not contact any realtor or realty firm. I just kind of contacted large
landowners -COUNCILMEMBER VICTORINO: Uh-huh.
MS. RIDAO: --as well as landowners that I knew had tracts of land for sale. And that is the
degree of my research. I have not contacted . . . I didn't want the realtors, you know,
getting over excited and -COUNCILMEMBER VICTORINO: Right, right.
MS. RIDAO: --jumping on this. So, I kind of did like a quiet research on my own.
COUNCILMEMBER VICTORINO: Okay. And when you say large landowners, are you in
particular, and I don't want to get into names but would these be tracts of land that are
one acre, two acres, five acres?
MS. RIDAO: Well, I'm sure it's not a secret that Maui Land & Pine has land for sale.
COUNCILMEMBER VICTORINO: Okay.
MS. RIDAO: So, I talked to Maui Land & Pine -COUNCILMEMBER VICTORINO: Uh-huh.
MS. RIDAO: --and they have large tracts of land for sale, and in my opinion, quite reasonable.
COUNCILMEMBER VICTORINO: Okay.
MS. RIDAO: Of course the concern is going to be infrastructure and the cost of infrastructure.
COUNCILMEMBER VICTORINO: Right.
MS. RIDAO: But if the Council is talking about land banking, that might not be of a concern
right now. If this land is for the future, you know, future development may happen
around the property that will tie, we would be able to tie in to infrastructure. The
property that I identified in Kihei -- one is a ten-acre parcel and the asking price I think is
a reasonable price, however, I think we can negotiate that if we want to get down, get the
price down. The other developer I talked with has two actual projects that they would
like to sell. Two small projects . . . one is, I think, a 32-unit and one is a 36-unit. And
I've asked them to provide me with what they would like to sell those projects for. So, so
far that's pretty much the research that I have done.
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COUNCILMEMBER VICTORINO: Mr. Chair, if I may ask this last question.
CHAIR NISHIKI: Go ahead.
COUNCILMEMBER VICTORINO: These projects that you just referred in Kihei, are they
built-out already or -MS. RIDAO: No.
COUNCILMEMBER VICTORINO: --are they just plans like we have up in . . .
MS. RIDAO: The two projects that I mentioned as having units associated with them are permit
ready. They're in for a permit.
COUNCILMEMBER VICTORINO: Okay. And when you say units - single family, apartment,
multi-family?
MS. RIDAO: Multi-family, two- and three-bedrooms.
COUNCILMEMBER VICTORINO: Two-and three-bedrooms multi-family units?
MS. RIDAO: Yes.
COUNCILMEMBER VICTORINO: Okay. Thank you, Mr. Chair. I'll let others ask questions.
CHAIR NISHIKI: Thank you, Mr. Victorino. Questions? Mr. Pontanilla?
VICE-CHAIR PONTANILLA: Thank you. Thank you, Ms. Ridao for, you know, giving us this
information regarding the possibility of purchasing land for affordable housing. You
know, as you mentioned, Maui Land & Pine they do have vast acreage that is not in
production at this time. And, you know, they sold land to their executives and one of the
issues that I, you know, conveyed to them is that give the County an opportunity to
purchase some of this land. And, of course, the other large landowner, which is A&B,
you know the possibility of working with them in regards to their holdings. You know,
as you mentioned, infrastructure would be a big issue in some of these projects here other
than, you know, what you just mentioned the two projects with units, apartment units and
already, you know, ready for permitting. I understand that if they're ready for permitting
then the infrastructure is there. But my only question is that because of water, you know,
would water be available for, you know, these two projects that you're thinking about at
this time?
MS. RIDAO: Both projects already have their water meter.
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VICE-CHAIR PONTANILLA: Well, that's good news to hear. Chairman, thank you.
CHAIR NISHIKI: Yeah, and I thank you because I think we've become real smart about zoning,
availability of water, you know, things that we could see done immediately and those that
are long term. And I think that the examination of many projects that maybe are on the
books, um, funding that whole thing may really stretch out so I really thank you Members
for that knowledge that you have that you bring to the table. Any other questions for
Jo-Ann? Mr. Medeiros?
COUNCILMEMBER MEDEIROS: Mahalo, Mr. Chairman, and good morning, Ms. Ridao.
MS. RIDAO: Good morning.
COUNCILMEMBER MEDEIROS: In your research and in your discussions with the Mayor in
preparing an Administration report or how you want to proceed with this, would part of
that be to ascertain clear land title in these lands that we're considering?
MS. RIDAO: Yes, of course. We would have to . . . when you buy any property you want to get
title insurance to the property. So in that process, yes, we would have to be sure that the
title is clear. You know, the only parcels I would have concerns about are the real large
parcels that people may claim a portion of. But for those parcels that are in Kihei, I think
those parcels are all okay.
COUNCILMEMBER MEDEIROS: Okay. So, the Administration when they deem ready to
proceed forward with their suggestions, they would have looked at land title because
looking at the property that is under Executive Order from the State DLNR to the County,
there's a lot of patents and Land Court Awards and so forth. And, you know, recently
we've been discussing kuleana lands also -MS. RIDAO: Uh-huh.
COUNCILMEMBER MEDEIROS: --and we know there are many challenges on Royal Patents.
So I just wanted to be sure that we're aware of that and that, be sure that there are no
challenges if we move forward.
MS. RIDAO: Yes. Thank you.
COUNCILMEMBER MEDEIROS: Because there are a lot of quitclaim deeds also on the
documents. But when we look at what's in the binder and I guess it's called Pulehunui
and it says, Wailuku, but it's actually I guess maybe the Wailuku region or ahupua'a, but
isn't it down by Mokulele in Puunene?
MS. RIDAO: Yes, that's my understanding that it's on Mokulele Highway.
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COUNCILMEMBER MEDEIROS: Right, that area down there. Okay. I just wanted to be sure
because it says, Pulehunui, Wailuku. Okay. Mahalo, Ms. Ridao. Mahalo,
Mr. Chairman.
CHAIR NISHIKI: Thank you. Mr. Mateo?
COUNCILMEMBER MATEO: Chairman, thank you. Ms. Ridao, good morning, and thank you
for the information. In your dealings with the various landowners, is there a minimum
amount of property that you are looking for, for potential acquisition because one, you've
referenced ten acres and the other is just the reference of two potential build-up projects.
Is there a potential amount of property that you are looking at?
MS. RIDAO: No, I haven't restricted my scope to a size. You know, personally, I like small
projects. So, I have not . . . I've been looking at projects that I thought would be, you
know, that would be feasible. The other thing I look at is infrastructure. And the two
projects in Kihei that spurred my interest was that it's permit ready in which it would
create jobs quickly if we decided to do those. And it's two small projects. So, yeah, I
haven't restricted my scope to a size of property.
COUNCILMEMBER MATEO: Okay. And, and Mr. Chair, if I may?
CHAIR NISHIKI: Continue.
COUNCILMEMBER MATEO: Ms. Ridao, in earlier years this body had awarded lands to
nonprofit organizations for the development of I guess, facilities to accommodate their
special interest groups. If no movement had occurred on those properties, are you in a
position to engage in discussion with them in trying to find out exactly what their plans
are? So if they have no plans, we can . . . the lands can be reverted back to the County so
we could actually lose them?
MS. RIDAO: Yes. And I think we should do that.
COUNCILMEMBER MATEO: And are you aware of any of the nonprofits that lands were
awarded to?
MS. RIDAO: I am not aware of . . . the only ones I'm aware of are the most recent ones and
those were the ones that were awarded to Lokahi Pacific, Honokowai, and . . . actually,
that's the only one I know of recent -COUNCILMEMBER MATEO: Okay.
MS. RIDAO: --that has not been developed yet.
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COUNCILMEMBER MATEO: Well, maybe we can talk about the 12-acre parcel in Upper Paia
that was awarded several years ago that hadn't gone anywhere, and the original allocation
of that property by A&B to the County was for affordable housing. And to date, nothing
has resulted in the development of any of those projects. But we should be looking under
every rock and stone of properties that the County still has control over. Thank you,
Mr. Chair.
MS. RIDAO: Council Member, I'm assuming you're talking about the property that's across or
near urn . . .
VICE-CHAIR PONTANILLA: Skill Village.
MS. RIDAO: Skill Village, yeah?
COUNCILMEMBER MATEO: Yes.
MS. RIDAO: And that property was leased to La' akea Foundation?
COUNCILMEMBER MATEO: Yes.
MS. RIDAO: Okay.
COUNCILMEMBER MATEO: Thank you.
MS. RIDAO: I can get an update.
CHAIR NISHIKI: Any other questions from Committee Members? Mr. Pontanilla?
VICE-CHAIR PONTANILLA: Thank you. Not a question but a comment in regards to looking
at the housing market today, you know, as we talk about purchasing land, purchasing
projects to create affordable housing for our people. As we look at the foreclosures here
on Maui, you know, as one testifier the other day had said, we have a slew of them. And,
you know, the potentiality as far as some of the foreclosures they're really hitting rock
bottom. And the reason why I'm saying this is that, you know, we do have restrictions on
affordable housing and maybe we should take a look at the restrictions of affordable
housing, meaning in perpetuity because some of these homes are even cheaper than what
we can afford, you know, providing the people here in Maui County, as far as affordable
housing. I think we've had some issues earlier where we had two homes that we were
going to purchase at a given amount and we have all these restrictions tied to 'em and no
sooner, you know, that we say that we're going to purchase this thing, here comes a
foreclosure with no restriction and even a lower cost. So, I think as we move forward
we've got to be cognizant of what's happening in the real estate market also. Chairman,
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thank you.
CHAIR NISHIKI: Yeah, and, and that discussion we need to have at a later date. Right now, I
think, we want to kind of narrow this discussion and then I don't mean to restrict your
speaking but today, land purchase I think is something that we're looking at. Let the
record show the presence of Members Johnson and Kaho'ohalahala.
COUNCILMEMBER JOHNSON: Aloha.
CHAIR NISHIKI: Because Mr. Ornellas is here, -COUNCILMEMBER MEDEIROS: Uh-huh.
CHAIR NISHIKI: --because you have an EO also in your binder and I also had staff draft the,
copy the public purpose for DLNR lands maybe we should invite Mr. Ornellas here now,
and we can have this discussion on . . . a possible venue and at least we can be educated.
Good morning, Mr. Ornellas.
MR. ORNELLAS: Good morning. So, I'm open for questions.
COUNCIL MEMBERS: ... (chuckled) . .
CHAIR NISHIKI: I think the reasoning of having you here is looking at State lands perhaps that
may be available and we don't know perhaps what is there or the process or the history of
these lands.
MR. ORNELLAS: Maybe I'll address that . . .
CHAIR NISHIKI: We'll allow you to speak on this.
MR. ORNELLAS: I'll address it three different ways. I'll talk generally about State lands, then
be more specifically about that Executive Order at Puunene or Pulehunui, and then some
other things that have come to my attention. Generally, government lands at Maui Nui Maui, Molokai, and Lanai really doesn't consist too much of very suitable lands for
residential purposes. The bulk of our inventory really consists of the Conservation
District lands up mauka, East Maui area, large portions of West Maui. We hardly have
any inventory in Central Maui. The bulk of the inventory is owned by Alexander &
Baldwin, Wailuku Water Company, West side is basically Maui Land & Pine, and West
Maui Land Company, and other related investors. And Upcountry you've got Haleakala
Ranch and Kaonoulu Ranch, Ulupalakua Ranch. There really isn't much inventory in
government hands that is suitable. We have little pockets here and there but the State's
housing branch, I believe it's now called Hawaii Housing Finance and Development
Corporation has pretty much taken all of the really useable affordable housing properties
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under their jurisdiction. And every year we kind of go through this routine of, you know,
what's out there in government properties and usually it's a result of new administration,
new staff that may not be familiar but the answer is always the same, is that, we just don't
have much. I mean, right now off the top of my head I can think of only that one
property Upcountry, but there's a slew of constraints on that one property, and it's the old
Keokea School lot. Distance, water, the fact that it's in a rural community there's all
kinds of different constraints related to that parcel, but other than that. there is no
inventory for affordable housing.
More specifically, about that EO property at Pulehunui, that's basically the race track.
It's been set aside mostly for recreational purposes like the motocross tracks, circle track,
airplane, remote control airplanes. And as you may know that the public safety, State
Public Safety has requested from the County of Maui to withdraw little over 30 acres to
develop the proposed Maui Correctional facility. They're going to move the prison from
Wailuku out to Puunene. And related to that, the Department of Planning has set aside
money to do or redo a master plan for that entire parcel, what they call Project District
10. It not only includes the EO area but surrounding areas that are owned by Department
of Hawaiian Home Lands, the State Land Division, A&B, and then the County
themselves. So, I think if you start to look at Pulehunui more, specifically, you would
want to coordinate with the Department of Planning, County of Maui Department of
Planning, and more specifically Dave Yamashita has been made Project Manager of that
particular project. He's already started talking to the major stakeholders in the area, and
what we're trying to do is coordinate large infrastructure needs like water, sewer, and
egress/ingress off of Mokulele Highway. And just to note too, I did work for the
Department of Hawaiian Home Lands for several years and we did target Pulehunui as an
area for Hawaiian homesteading but given the existing use and character of the area, we
found that it wouldn't have been as desirable as other places we have. So I would take
caution at proposing affordable housing at Pulehunui because really the direction is more
economic, it's more of an economic generator for say M-2 type Light Industrial uses
where the more noxious kind of uses like Hawaiian Cement, real dusty and noisy, you
know, I believe that's where we would want to create those type of opportunities not so
much affordable housing.
And then finally, um . . . in the session, 2009 Legislative Session, Act 53 was passed and
signed by the Governor in May of 2009 which amends the State land use law, Hawaii
Revised Statutes Chapter 205-4.5, and that is the law that controls agricultural lands. So,
Jo-Ann, when you're researching your properties for the County to purchase, you should
be cognizant of this Act, again it's Act 53, Session Laws of Hawaii 2009, and what it
does is it limits the use of agricultural classified lands in the Categories A and B to Ag
uses. So if the areas that you're considering are in, it's the Land Study Bureau
classifications A and B they would not be feasible for affordable housing. So, that's just
a point of information.
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CHAIR NISHIKI: Are you done?
MR. ORNELLAS: Yeah.
CHAIR NISHIKI: Any questions from Committee Members? Jo Anne?
COUNCILMEMBER JOHNSON: Yes, Dan, thank you very much for kind of going over that. I
know that when we had the Executive Order in my Committee previously couple of terms
ago, we went over some of the uses in master planning as far as the Puunene site and the
discussion of housing on that site was not one of the items that we had really focused on.
But because I was at the presentation at Kihei Community Center, which you were at
where they discussed moving the current correctional facility out to the Puunene area, my
curiosity is peaked because now that we have affordable housing and Na Hale 0 Waiale
and some of the other housing on the opposite side, what will become of the existing site
because that I'm assuming is State-controlled land. What will become of that once the
correctional center is moved out to Puunene?
MR. ORNELLAS: I don't know. But that's an excellent idea to redevelop the area given its
surrounding uses into more of a residential character. I believe that's a great idea and
again, I wouldn't know what the long-term plan -- if they're going to just transition it into
another form of correction facility or is it going to be abandoned and then disposed of, I
don't know.
COUNCILMEMBER JOHNSON: And whatever input that this Committee can give to you or to
the State as far as the desirability of that particular parcel that may be redeveloped for
housing, whether it's rental or other types of housing, I think that's more fitting with the
character of the area. So whatever we can do, please let us know because I don't want to
see someone or some other agency swoop in and take over that property if we have an
opportunity to do that here. Thank you.
VICE-CHAIR PONTANILLA: Chair?
COUNCILMEMBER VICTORINO: Chair?
CHAIR NISHIKI: Mr. Pontanilla?
VICE-CHAIR PONTANILLA: Thank you. Thank you, Daniel, for being here this morning. In
regards to affordable housing, is DLNR the focal or is it HHDFC [sicr
MR. ORNELLAS: It would be HHFDS . . . HHFDC.
VICE-CHAIR PONTANILLA: HHFDC.
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MR. ORNELLAS: Hawaii Housing Finance and Development Corporation.
VICE-CHAIR PONTANILLA: Okay, got it. I was of the understanding that they would be the
focal in regards to affordable housing here in Maui, and they created affordable housing
here on Maui.
MR. ORNELLAS: And their major project is Leialii.
VICE-CHAIR PONTANILLA: You know, Ms. Johnson brought up a good question regarding
the use of, you know, once the prison, you know, Maui Correctional facility moves to
Puunene. I had a conversation with the State Controller, this was maybe five years, six
years back, and he indicated that it could be EO'd to the County. And at the time, you
know, I was thinking about not affordable housing but probably to house some of these
nonprofits that are always looking for some place to go, to have their facility centrally
located. But affordable housing in that area, you know, sounds also like a very good
idea. So, this Act 53, all lands that are classified A or B is strictly Ag use?
MR. ORNELLAS: Correct.
VICE-CHAIR PONTANILLA: And thank you for that information and I think, you know,
Ms. Ridao will be . . . we'll make sure that the lands that we look at from private
companies are not classified A or B.
MR. ORNELLAS: I just want to emphasize again. There's three different land classifications so
you have to use what they call the Land Study Bureau (LSB) classification A & B,
Jo-Ann.
VICE-CHAIR PONTANILLA: Okay, fine. Did you say Dave Yamashino [sic] is from the
County of Maui?
MR. ORNELLAS: Yes.
VICE-CHAIR PONTANILLA: And he's doing the master plan for I guess it's like 240 plus
acres at Puunene?
MR. ORNELLAS: Yes, he is the Project Manager and I believe they have contracted or will be
contracting out with a firm to assist the Planning Department.
VICE-CHAIR PONTANILLA: Okay, good because we had an incident several weeks ago in
regards to the raceway track. And for the longest time they've been trying to lease some
of their property, lease . . . not lease but trying to, you know, do some improvements on
the property and because there's no master plan they were having hard time just getting
the money to do improvements. So, I'm glad that the County of Maui is moving forward
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the Planning Department in the master plan. And, thank you for being here.
COUNCILMEMBER VICTORINO: Chair?
CHAIR NISHIKI: Mr. Victorino?
COUNCILMEMBER VICTORINO: Thank you. And thank you, Daniel, also for being here. I
appreciate your insights and your sharing with us. A couple of things that I was told a
little different. I talked to the Department of Correction about two years ago when the
master plan was first put out for the Puunene area and their intentions at that time and I
think still exists now and we'd have to find that out, is to make that the Women's
Correctional Center, to have all the females there. And the males would be on Puunene.
That was the intent and I think still is the intent of the Correctional Center because right
here on Maui we don't have a real segregated like they have on Oahu. And so that's the
intent. And or I was also told that public housing could also be put in there. The State
was looking for some more area here in Central Maui for public housing because they've
run out of area. As you've just stated, they don't have any more area to build anymore
public housing. Again, this is when financial things were going good and everything was
rosy and moving along. Things have changed. We don't know the mindset there and we
also understand that, right, Mr. Ornellas, when you get a new administration, which we
will in 2010, that changes everything again. But that's my insight on that one. The
question I have for you, Mr. Ornellas, if we . . . and Mr. Medeiros brought this up but if
we were to take State lands or were to be Executive Ordered over State lands that has
Royal Patents and all this because I was interested to follow his line of questioning, how
does the State approach that because as you're reading here there are Royal Patents and
stuff? How do you guys work with that because I guess you run across it an awful lot?
MR. ORNELLAS: And that's a very complex question.
COUNCILMEMBER VICTORINO: Yeah, okay. I'm sorry.
MR. ORNELLAS: Government lands or what we term public lands today is basically made up
of government lands from the past, Kingdom of Hawaii government lands and crown
lands. And there's debate on the crown portion of the public lands that we call today on
how that should be administered. And that leads to the whole ceded lands issue as you
guys all know went to the Supreme Court, which really hasn't been resolved yet. The
best that the Legislature could come up with is that we, the Land Division, are restricted
from any sale or disposition . . . disposal of lands without two-thirds approval of the
Legislature prior to the sale. Before it used to be two-thirds disapproval, that means we
would sell it and then the Legislature would come after and give us the blessing. Now,
you need the blessing before. And I really don't see that happening in the near future
because of the contentiousness of the issue. So that's how we're handling that. It's kind
of we're in a state of moratorium. Even insignificant road remnants where the State of,
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Department of Transportation has created these little remnants, even those pieces we
don't entertain selling of given the situation.
COUNCILMEMBER VICTORINO: Thank you. Thank you for the insights and thank you for
your . . . you sharing that with us today. Thank you. Mr. Chair.
CHAIR NISHIKI: Mr. Medeiros?
COUNCILMEMBER MEDEIROS: Mahalo, Mr. Chairman, and good morning, Mr. Ornellas.
Thanks for being here.
MR. ORNELLAS: Thank you.
COUNCILMEMBER MEDEIROS: My first question was going to be my follow up on the title
to the lands but Mr. Victorino asked you that and thank you for the response. No. 2
would be, under the Executive Order of the Pulehunui property, it says for public
purposes and recreation. So under the scope of the Executive Order public purposes
include public housing?
MR. ORNELLAS: It could.
COUNCILMEMBER MEDEIROS: Yes?
MR. ORNELLAS: Yes.
COUNCILMEMBER MEDEIROS: So would the County, if we decide to pursue those lands,
would have to get a more clear declaration from the State whether that would be
permitted?
MR. ORNELLAS: Yeah, similar . . . well, as in all situations dealing with Executive Orders
when the County of Maui will enter into a third agreements so I assume when you have
an affordable housing component you're going to probably lease the land long-term to an
individual that would be a third party agreement that the State would require or consent
to. So, obviously, before you get into all that mess, you would have a general consent
over the whole concept of affordable housing and that could be done through a simple
Board of Land and Natural Resources approval.
COUNCILMEMBER VICTORINO: Right.
COUNCILMEMBER MEDEIROS: Okay, thank you for that. And then under the Executive
Order, my reading of that is that DLNR reserves a portion of four acres in that Executive
Order.
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MR. ORNELLAS: Yes.
COUNCILMEMBER MEDEIROS: Are those four acres defined or -MR. ORNELLAS: No, they never . . .
COUNCILMEMBER MEDEIROS: --whatever DLNR wants to use?
MR. ORNELLAS: Yeah. When the Executive Order was created, it was at a time where our
Division of Conservation and Resource Enforcement was really hurting for space so we
identified that area being that it was going to be like the Quasi-Public center of Maui with
all the different agencies. They wanted to reserve four acres for themselves. That may
have changed being that we've now acquired the old Armory facility next to Kahului
McDonalds. I believe that's really suiting their needs at the current time. So as this
master plan is developed with coordination with the State, with the County, we may not
need that requirement no longer.
COUNCILMEMBER MEDEIROS: Okay. That's . . . thank you for that. But you know having
worked with you before on the Hana property, Executive Orders can start to get to be a
little bit complex when you're asking for some kind of interpretation of the purposes. So,
but thank you for your experience in this kind of lands because it helps the County to
move head, move ahead, you know, in purposes like this. Mahalo.
MR. ORNELLAS: You're welcome.
COUNCILMEMBER MEDEIROS: Mahalo, Mr. Nishiki.
CHAIR NISHIKI: Any other questions from Committee Members? If there's no objections, I
think the Chair would write to the proper agency in regards to what is occurring with the
funding in this last Legislature, and probably a . . . any kind of timetable if that prison is
going to occur out in Puunene, and finally, being that the discussion also was the plans
for the older area, the existing area what that plan is also, as an update, if there are no
objections.
COUNCIL MEMBERS VOICED NO OBJECTIONS.
CHAIR NISHIKI: Who would we write to?
COUNCILMEMBER VICTORINO: Department of Correctional . . . Department of Safety.
COUNCILMEMBER MEDEIROS: Public Safety.
COUNCILMEMBER VICTORINO: Public Safety.
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CHAIR NISHIKI: Public Safety.
COUNCILMEMBER VICTORINO: Yeah.
COUNCILMEMBER MEDEIROS: One more question for Mr. Ornellas?
CHAIR NISHIKI: Hold on. We're not going to let you go yet.
COUNCIL MEMBERS: . . . (laughter) .. .
CHAIR NISHIKI: Mr. Medeiros?
COUNCILMEMBER MEDEIROS: Yeah. In regards to the Puunene, Pulehunui lands, I know
when I worked for the County there was always a plan to utilize some of that area for a
Central County baseyard where we would bring all the district equipment to there. Are
there any plans that you are aware of with the State to continue that planning?
MR. ORNELLAS: In speaking with Dave Yamashita, he has talked with the Director of
Environmental Services - Cheryl Okuma?
COUNCILMEMBER MEDEIROS: Correct.
MR. ORNELLAS: She is very excited about having a centralized area for their equipment. And
now that they're separated from Public Works I'm not sure what his conversations has
been with Milton Arakawa but I would assume he'd be supportive of that idea -COUNCILMEMBER MEDEIROS: Okay.
MR. ORNELLAS: --having a Central baseyard.
COUNCILMEMBER MEDEIROS: Okay. It's good to hear from you that there is still some
discussions going on because Highways is the biggest department was planning to move
there and bring all their assets there.
MR. ORNELLAS: Right.
COUNCILMEMBER MEDEIROS: So, thank you, Mr. Ornellas. Mahalo, Mr. Nishiki.
CHAIR NISHIKI: Thank you. Daniel, there's always a statement made by different people in
the community that the State leases land to major landowners for agricultural purposes.
And, in turn, these major landowners zone their own personal lands for urbanization.
And, of course, I think the concern that while these owners say that they need these lands
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for whatever reason they lease the people's land for that purpose. Is there any lands that
you know of, be it on Molokai, on Lanai or Maui that a private landowner is leasing that
perhaps the State could get back working with the County for a needed public purpose
such as housing?
MR. ORNELLAS: The area where the Executive Order is situated, Pulehunui is actually part of
a larger government parcel about almost a thousand acres. Six hundred fifty of those
acres have been set aside to the Department of Hawaiian Home Lands and more than
likely housing will be a large component of that. Then there's another say 300 to 400
acres that are leased by Alexander & Baldwin via revocable permit for sugar cultivation.
These are areas that are north of the existing EO area, Executive Order area, and it may
have some future suitable housing component to it. So, yeah, there are situations where
large landowners do lease State lands for agricultural purposes and in areas closer to the
urban core like near Kahului they may be requesting the County to rezone so that they
can accommodate their needs in other locations. So, that's an example.
CHAIR NISHIKI: Yeah, I, I, I guess I'm not saying who can do it better, you know, but this
Council, in its wisdom, really wants to embark and as you've heard the conversation
move on these things. It's been too much talk and now I think we're looking for actions.
But these lands that you mention is that the only one you know about or is there
something that perhaps you need to research and get back to us -- other available lands
that can be leased and, as you said, if there is a public purpose, we can easily take this
back.
MR. ORNELLAS: Yeah. In light of the type of the lands we have and the fact that lands
classified A and B shall be used for agricultural purposes, again, our inventory really is
not flexible enough to allow for affordable housing that even if it's leased by a large
landowner or not, it's just not suitable. For some reason, the government has all the
gulches, all the valleys, all the high peaks, 20 percent plus slopes, all the shorelines, and
again, that's the nature of government is that we take on the risky responsibilities. So, I
don't think a study is necessary. Just based on my experience and knowing the inventory
is just . . . we don't have that supply out there.
CHAIR NISHIKI: Yeah, we're not going to try to get blood out of a turnip and, and, you know, I
think, Members may not want to pursue this area of venue. What about Lanai or
Molokai?

MR. ORNELLAS: Lanai we have almost zero inventory. In fact, there is a negotiated
agreement when Manele Bay Hotel was created. The Land Use Commission required
Lanai Company to set aside to the State of Hawaii, I believe it was 15 acres for
commercial and 10 acres for industrial. So there's no affordable housing component set
aside but there are lands that are due to the State of Hawaii - 25 acres total that we still
have not completed yet. And again, it's a result of the Land Use Commission conditions
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for Manele Bay. On Molokai, the majority of the land is pretty much owned by three
entities. It's State of Hawaii, but that's mostly North Shore the very inaccessible areas,
then you've got the Department of Hawaiian Home Lands, and then you've got Molokai
Ranch. As far as the State DLNR inventory, again, very, very limited. We may have
some properties on the East side that may move into affordable housing but under
extreme infrastructure improvement costs. Centrally located I believe Hawaiian Homes
would be the best bet as far as affordable housing opportunities. But again, water is a
huge issue over there and making it happen is a challenge.
CHAIR NISHIKI: Okay, any questions for Daniel? Mr. Pontanilla?
VICE-CHAIR PONTANILLA: Not a question for Daniel. In regards to your question about
Lanai, you know, the County do have some acreage on Lanai itself and I think right now
65 acres, if I'm right, that is moving forward for affordable housing on that island so, just
for your information.
CHAIR NISHIKI: Sol? Question?
COUNCILMEMBER KAHO'OHALAHALA: Yeah. I just wanted to get from Daniel . . . you
said that the majority of the lands here Hawaiian Homes and then some of it is leased out
to agriculture, and you said that they're revocable leases? What are the terms, do you
know on those leases?
MR. ORNELLAS: The term for revocable permits is an annual renewal and then the lease is
held on a month-to-month basis, payment is made month-to-month, so given 30-day
notice we could provide to any lessee 30-day notice to vacant for a good reason, of
course, not to just get rid of 'em because its good to have people managing the property
and not just sit idle, yeah.
COUNCILMEMBER KAHO'OHALAHALA: Okay, thank you for that clarification.
CHAIR NISHIKI: Any other questions for Mr. Ornellas from Members? Seeing none; we thank
you for your presence today, and if there are any needed specific questions to be asked of
you, we'll put it in writing.
MR. ORNELLAS: Thank you.
CHAIR NISHIKI: I think, unless there are suggestions from Members, the Chair would like to
look at inviting some of our major landowners to this Committee to really have an
in-depth discussion on what's available out there. And if you have any other landowners
that, and also developers that may be contemplating something, I think the Chair would
like also those individuals or groups to participate. But it's no sense in trying to get a big
group. Maybe there are right now because we have few major landowners that have a lot
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of land this area to be having a discussion on. Any objections?
COUNCIL MEMBERS VOICED NO OBJECTIONS.
CHAIR NISHIKI: I'm going to try to accommodate that within a week at our next meeting.
Mr. Medeiros?
COUNCILMEMBER MEDEIROS: Mahalo, Mr. Chairman. Yes, I think that is a good idea. I
would just suggest that we be sure we touch all the different districts, including Hana, so
that we can invite the major landowner from Hana to be in the discussions. Thank you.
CHAIR NISHIKI: Okay, thank you. Would you like that to be . . . well, we'll find out if they're
available but that can take place also with this next meeting. Is that .. .
COUNCILMEMBER MEDEIROS: For me, that would be good for our community and our
district. And if you're contemplating going to the districts for a meeting, such as
Molokai, Lanai, and Hana, then we would be interested in that also.
CHAIR NISHIKI: Okay.
COUNCILMEMBER VICTORINO: Mr. Chair? Go, go ahead, Sol, go ahead.
COUNCILMEMBER KAHO'OHALAHALA: Thank you, Chair. You know it was real clear
when we did the Ag zoning bill that the largest areas of lands within Maui Nui are owned
by just a few people. So we already can identify who those major landowners are so
that's . . . in the case of Lanai, we're just talking about one person, you know. But I
would like consideration to be given to Lanai in this regard because as you heard there
are no State lands that are available, and the current situation for Lanai is very grave in
that there is no opportunity for anyone to do anything outside of the single landowner so
it makes it difficult to even consider or contemplate economic development on an island
that is totally owned by a single landowner that affords no ability for anyone else to
exercise any options for economic development outside of what they provide, which is
very limited. So, when you're talking about these kinds of potential expansions, I would
like to at least put on the table the current condition that the people of Lanai are faced
with and the grave need for us to kind of start these kinds of discussions very quickly
otherwise we're creating a situation that, at this point, is getting more difficult by the day.
So -CHAIR NISHIKI: Okay.
COUNCILMEMBER KAHO'OHALAHALA: --thank you for your consideration.
CHAIR NISHIKI: Yeah. I was curious and I didn't pursue this 15 and 10 acres that
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Mr. Ornellas said was set aside by the Land Use Commission and he said it wasn't
housing. What was that specifically for if . . .
COUNCILMEMBER KAHO'OHALAHALA: It was for commercial.
COUNCILMEMBER VICTORINO: Commercial.
COUNCILMEMBER KAHO'OHALAHALA: And industrial.
VICE-CHAIR PONTANILLA: Commercial and industrial.
CHAIR NISHIKI: Okay. And we need to clear up from him whether or not that was subdivided
out and, and in actuality was it transferred to and who would it have been transferred to?
COUNCILMEMBER KAHO'OHALAHALA: Department of Land and Natural Resources.
CHAIR NISHIKI: Oh, so it would be the State. Okay. So if there are no objections, we'll find
that out also.
COUNCILMEMBER VICTORINO: Mr. Chairman?
CHAIR NISHIKI: Mr. Victorino?
COUNCILMEMBER VICTORINO: You know something that, as you well know, yesterday's
meeting we were going to, as much as possible, go to the districts that are most
profoundly affected. When we have meetings here and those people are not made a part
of, I think sometimes it makes it very difficult. I know what your intent is to bring the
landowners in first but somehow, some way, we've got to have the people a part of the
process if we're going to continue on this track. All too often we leave people out and I'm
talking about the communities that are affected, and then when it comes down to them,
case in point Waihee. When Waihee was developed and all Waiehu Kou I, II, III and IV
was developed, that made a tremendous traffic impact on the community and they had no
input on it. But that's a State project, right? But here we have opportunities to do things
as affordable housing but we gotta make sure that all of this process is met. So I'm not
saying right now but as we go down the track, if we're talking Lanai, we're talking
Molokai, we're talking Hana, somehow, some way, if we're going to do anything there
that the people we go there and we make sure the people a) accept the idea, and b) put
their mana'o in so that we do it right, and not come back later and find out unintended
consequences. So just my take on this whole process. I know I'm putting the cart before
the horse right now but I don't want that lost in the process, Mr. Chair.
CHAIR NISHIKI: Thank you. Thank you, Mr. Victorino.
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VICE-CHAIR PONTANILLA: Chair?
CHAIR NISHIKI: Joe?
VICE-CHAIR PONTANILLA: Thank you. Just a quick one. You know I share the same
concern as my colleague from Wailuku because and maybe one of the Departments that
we should have here also is the Department of Hawaiian Home Lands.
COUNCILMEMBER VICTORINO: Yeah.
VICE-CHAIR PONTANILLA: And the reason why I say that is it's almost like no restriction
for them when they build. And things like overcrowding in school, traffic tie ups, water,
sewer, roads, no monies is set aside to do all of those things. So I think having the
Department of Hawaiian Home Lands here and maybe they can update us in regards to
the number of projects that they do plan on Maui, Molokai, and Lanai.
CHAIR NISHIKI: Good suggestion.
VICE-CHAIR PONTANILLA: So, if you could. Thank you.
CHAIR NISHIKI: Okay. Mr. Mateo?
COUNCILMEMBER MATEO: Chairman, thank you. And in addition to the comment that
Mr. Pontanilla had just made, Act 121 that was passed in the Legislature this last
legislative session now requires the counties to provide housing credits to the developers
of homes that they had constructed for their Hawaiian Homes Housing Programs, which
does, in part, you know, we don't even know what our position is in terms of the impacts
to this County. So, when Mr. Pontanilla recommends the inclusion of Hawaiian Homes,
perhaps part of the discussion could be consideration of the Department to offer a
long-term lease to the County of a hundred years, you know, their property so we, in fact,
could look at potential housing developments of affordable units for people across the
board. And, yes, it is outside of the box because now we're talking of people other than
homestead Hawaiians, kanaka maoli, but the Department also leases out lands to business
factions as well. So, perhaps if we need to be creative in trying to address the needs for
affordable housing they should be a viable player in the discussion to see potentials,
potentials of us all moving forward and addressing the same need -- providing housing
opportunities for all our people both the Hawaiian and the non-Hawaiian alike. So there
is potential. So perhaps the inclusion would be a benefit to the County, Mr. Chair.
CHAIR NISHIKI: Okay. And that's a good suggestion, Scott, so that this question in regards to
Act 21 [sic] we write that question to the Home Lands and if you need further
clarification you can talk to Mr. Mateo because of his knowledge. But I think a good
suggestion, Members, would be when we bring them here find out what they are, what
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their plans are for Maui County, yeah, including housing, and Mr. Ornellas talked about a
development in the Kahului area because I heard something about possible Big Box kind
of operation that they wanted to put in to generate more money. But I wasn't sure but we
can get this kind of clarification so that we may know and also we may exchange with
them some of our concerns.
MR. JENSEN: Mr. Chair?
CHAIR NISHIKI: Scott, go ahead.
MR. JENSEN: Yeah, I just made note regarding Act 121 that Council Chair Mateo has
requested and a general opinion from Corporation Counsel regarding the impact of that
121. And I might suggest that upon receipt of that, the Chair could doc trans that into the
Committee file.
CHAIR NISHIKI: That opinion, Daniel [sic], Mr. Mateo, in regards to doc trans. Okay. You
can communicate with Mr. Mateo. Any other comments, questions?
COUNCILMEMBER VICTORINO: And this one is -CHAIR NISHIKI: Go ahead.
COUNCILMEMBER VICTORINO: --and I apologize. You'll rule me out of order if I'm
off-track.
CHAIR NISHIKI: No, no, no, go ahead.
COUNCILMEMBER VICTORINO: But I want to bring this up. You and I and many of us in
this room constantly are bombarded by our constituents and people out there saying, we
have 5,000 housing units owed us and all that kind of stuff, I would like your direction
because most of those are affordable. If somehow we could get a letter out to, I don't
know, maybe through Ms. Ridao or something, to get some actual numbers. Now, I
mean, we may never get the actual or accurate numbers that we deserve but, you know,
I've heard many numbers float up and down and so have you, sir, and I think it's time we
get something more realistic, something on the table because that also affects all the
things we want to do and I think if we're owed something now is the time to find out and
maybe go after it. I don't know, that's your direction, Chair, but I'm asking you under the
affordable housing for which you are the Chair, I would say that's where we should say,
hey, we want a number from all these different projects that were done what was actually
given to the County as affordable housing or whatever it might have been considered at
that time and what is still owed this County because I believe like you, thousands of units
have never been dedicated to us, have never been built for us or built for the people of
Maui County, not for us, the people of Maui County. Maybe it's time to bring it to the
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table also. I leave it at your direction, Chair.
CHAIR NISHIKI: And you bring up a good suggestion. I think the key one may be Maui Lani
in which we had the discussion on it and what occurred obviously was the footprint was
not acceptable, I think. Many of you were concerned about the quality of life or what,
how that project would be, what would become of it. Maybe at this point in time in lieu
that these people are having a hard time they're not able to build it. And yet, we may be
able to do something about it and engage other developers or construction people to
give 'em jobs. The bids may come in very low also because of the lack of work.
Mr. Victorino, you bring up a good point so we'll look at these venues also and I will
work with Mrs. Ridao in looking and perhaps how we can redo some of these things. If
they give us more land, we'll do the building.
COUNCILMEMBER VICTORINO: Whatever it takes but what I'm just saying is I do not want
this forgotten, first of all -CHAIR NISHIKI: Yeah.
COUNCILMEMBER VICTORINO: --and secondly, actually we should and we deserve in this
Council an actual number so that when people ask us we have something that we can say,
oh, no, no, that's not correct or yeah, that is correct. Because none of us sit here with all
kinds of numbers and whether it's Maui Lani and I'm not only talking about Maui Lani,
there's others, but you know that may be the starting point. I just hope that we can get
something that at least like you say, give us land, do this, we can do something else in the
interim, if you can't, fine. But I don't want to say, oh, because there are hard times so let
them go for now because then ten years from now we are a whole new group of people
here and they've got to go back and check it out or try to ascertain what is deserving to
the people of Maui County. I don't want that lost. Too many times it's been lost in the
past and you, Mr. Nishiki, are well aware of that. You've been around a lot longer than
many of us. So that's my only concern and if you could somehow address that concern,
I'd appreciate that. I think that's a concern of a lot of people out there also.
CHAIR NISHIKI: And we thank you. You bring up a good point. Any other questions or
suggestions from Committee Members? I think that we've actually started a direction for
this Committee to head towards. Jo-Ann, as you consult with Mayor Tavares, hopefully
you'll get an idea of these projects that you also have mentioned about and maybe that
could be also given to us as an update. Any other questions you may have you can
communicate with the Committee unless you have questions today or concerns or
statements? Mr. Pontanilla?
VICE-CHAIR PONTANILLA: Thank you. You know Mr. Victorino brings out a very good
point. When we set conditions on projects, you know, you're going to build so many up
front and one for one going forward, and when you look at projects sometimes it takes 25
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years to complete. You talk about not having housing that's because of the condition one
for one going forward. I'm planning to introduce something here, I'm just letting you
guys know, in regards to bonding. In other words, once the developer has his building
permit, he has "x" amount of years to complete all of the housing. And he provides us
with a bond. If he cannot complete it, we call the bond and we do it ourselves. Plain,
simple. Thank you.
CHAIR NISHIKI: Thank you, Mr. Pontanilla. Good direction. Any other comments,
questions? Seeing none, this meeting is adjourned. . . (gavel). . .
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