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PRESS: Alcaku: Maui Community Television, Inc.
CHAIR WHITE: . . . (gavel). . . Good morning, everyone. I'd like to call this meeting of the Economic
Development, Agriculture, and Recreation Committee to order. I wanna thank the Members for
being here on a timely basis. We do have a time constraint, too. The Members need to go to
other responsibilities at 10:30. And we have five wonderful companies who have been nice
enough to come and join us and present to us some of the wonderful things that are happening on
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Maui somewhat below the radar until now maybe. But this is an opportunity for us and for those
of you who are watching on Akaku, to see some of the wonderful things that are happening. And
we always hear about the tourism side of Maui, we always hear about the big agriculture side of
our economy. But the presenters this morning are going to show us some of the other creative
things that are going on, using some old things with new technologies and some very exciting
things that are happening right here under our noses. So without a lot of time, because we've got
to be done, what we are going to do is, with each of the presenters, have them present and answer
questions, and we'll limit it to 15 minutes each so that we have some time at the end if there's
some additional questions. So please feel free to ask the presenters questions after their
presentation, and we'll move on each 15 minutes. And this morning I'm, well, I should welcome
my Members. I'm sorry. We have Bob Carroll, Gladys Baisa. Ms. Cochran is excused. We
have Don Couch and Joe Pontanilla, and the other person who is excused is Riki Hokama. So
those are the voting Members. And from the Workforce Investment Act Executive Office we
have Roland Prieto, and we excused Jeffrey Ueoka because we don't have any legal issues that
we're going to need to call on him today. And so without further ado, I'd like to turn it over to
Roland to introduce our speakers this morning. Oh, I'm sorry. I'm gonna do it my way this
morning. Without objections, I'd like to open and close public testimony, since we have no
testifiers.
COUNCIL MEMBERS: No objections.
CHAIR WHITE: Thank you. Thank you, Scott.

ITEM EDR-19:

ASIA-PACIFIC ECONOMIC COOPERATION ("APEC") 2011 HAWAII
BUSINESS INNOVATION SHOWCASE FINALISTS (CC 11-242)

CHAIR WHITE: Roland?
MR. PRIETO: Good morning, Chair White. Good morning, Council members. Tina Rasmussen, our
OED coordinator, apologizes for not being here this morning. However, on behalf of her and the
Administration, it is my privilege and my honor to welcome APEC 2011 Business Innovation
Showcase winners to this body. We have representatives from five, from five of the companies
this morning that will do some presentations for you. Our first presenter will be James Jacobsen
from Functional Nutriments, LLC.
CHAIR WHITE: Welcome, James.
MR. JACOBSEN: Thank you, Mr. Chairman and Council members. Thank you very much. My name
is James Jacobsen. I am the CEO of a company here in Maui called Functional Nutriments. It
started with my business partner, who is a veterinarian here, Dr. Demian Dressler, back just a
few years ago, in 2008. And what we have is a biotech company that has focused on cancer
therapeutics, and we're doing it right here from Maui. Our approach to cancer therapeutics is a
biological process called apoptosis. And what apoptosis is, is something we've all kind of
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learned in eighth grade and probably forgot 'cause they spent about three minutes talking about
it. But it's natural cell suicide. All cells in our bodies are constantly dying to make way for new
cells. Every day, in a normal, healthy human being, billions of cells are turning over. It's a
natural process. However, and it's encoded into the DNA. However, it does not exist in cancer
cells. Meaning cancer cells, as you know, they just grow and grow and grow, and continue to
grow and they don't die. There are things that induce apoptosis naturally, as well as chemically,
and the pharmaceutical industries have spent billions of dollars researching a number of
chemotherapy agents that induce apoptosis, among other things, and they do it in a toxic way,
which is actually toxic to the cells. Dr. Dressler invented a natural approach using natural
apoptogens. So what we have is a product called Apocaps. This came to the market about a year
and a half ago. And it's now sold in 24 countries around the world. And it induces apoptosis, it
encourages apoptosis and it's 100 percent natural. And it's made from all natural ingredients.
Currently, this is a product that is geared exclusively for dogs. Why dogs? Well, we're moving
it to people. You laugh, but we're moving it to people. But why dogs? Well, dogs are a lot
easier market to start with. Obviously, the inventor of this is a veterinarian. And I know there
are several members of the, of the Council who are very big dog fans. And cancer,
unfortunately, is the number one killer of dogs across the world. One in three dogs gets cancer.
And if your dog lives to the age of ten, the odds are worse. One in two dogs, 50/50 percent
chance of getting cancer. So there's a growing market. Beyond that, from a medical advocacy
perspective, dogs are often used in NIH studies, and then they're often used in pharmaceutical
studies as the animal, as one of the animals of choice, doing a comparative oncology to research
cancer drugs. So it actually makes a lot of sense that we are experiencing great results from dogs
that are using this around the world now. And we are obviously in this long process, a very
expensive, time-consuming process, to move this from a canine nutraceutical to what we hope
will one day be a human drug. And when I tell people that we are a biotech company that's
headquartered in Maui, they wanna know okay, where's your facility, where do you do all this.
Well, the way we're able to do this is to build this as a virtual company. So we are able to recruit
the best and brightest minds from around the world and we all work together virtually through,
through the Internet. We have state of the art telephone systems that are, a joke, as good as the
White House phone systems, where we're all connected, obviously Skype, high-speed Internet
enables us to work together. Our pills are manufactured in the largest state-of-the-art,
FDA-approved facility in the East Coast. They are then distributed to various distribution
centers both in the United States and around the world, and they go to the end customers, who
are either consumer dog lovers or veterinarians. And so that's how we're able to do this, and
basically, we live here, we're able to attract really smart, bright people who wanna be a part of
the company and enjoy the Maui lifestyle. But we're able to build a company and do it right
here in Maui with basically the help of just technology and, and brains. So that's our intellectual
property. So I don't have any other points, but I would be open to any questions that you might
have.
CHAIR WHITE: Members, any questions? Ms. Baisa.
COUNCILMEMBER BAISA: Thank you very much, Chair, for having gentleman here. And thank
you for coming to share with us this morning. This, what you're working on, it's exciting. You
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know, there's been so much money spent on cancer research, and it sounds like you've got a
hands-on project going here.
MR. JACOBSEN: We actually have a viable product, which is different, you know. So much money is
spent. We got a grant from the NM for a quarter million dollars last year to help us move this
from dogs to, to people, which is, which is obviously where we're headed. But it's really nice to
have a product that, that is being used today.
COUNCILMEMBER BAISA: It's interesting 'cause you answered one of the questions I was going to
ask you, is were you able to get any grant money to do this?
MR. JACOBSEN: A little bit. I know that one of my co-presenters later on is going to talk a little bit
about the need for help in terms of helping us locate where there may be additional pools of grant
money to help us build these technologies. But we did get some from, through that Federal
resource. And we're always looking for more, and obviously we're looking to grow our
company financially. We, I come from a...I built and sold lot of companies, so I have a
background as an entrepreneur who likes to do things instead of like, well I'll raise a lot of
money and then we'll do it. So it's sort of, a very pragmatic approach, and which lends itself
well now because of the virtual nature of what we're doing. But it would be great to obviously
have expansion capital to grow and to market.
COUNCILMEMBER BAISA: You mentioned that you, the product is already being used and I'm kind
of curious. Can you share any success with us, or is that something you'd prefer not to discuss at
this point?
MR. JACOBSEN: I don't know any...
COUNCILMEMBER BAISA: Like a story.
MR. JACOBSEN: I don't know any entrepreneur who wouldn't love to tell about success. We have a
number of, we have successes. We have so many dogs who are using it now, and that, that
grows every day. You know, there are dogs who are given a prognosis of just a few weeks, who
are alive and they're like two or three years. They were early users, actually of the, we'll call it
the beta version, the early version of Apocaps, who are alive today, and both the dog lover, the
dog guardian and the veterinarians are amazed. We have stories where we have documented
images of tumors that were there and then gone in a matter of eight weeks. That is not what
we're promising, that is not what we're doing. This is a life quality thing. But those are some,
obviously, extraordinary cases. Cancer is, and as anyone who knows, either on a human level or
on dealing with dog cancer, is the most pernicious of diseases. That's why it gets so much
funding, it's so clever. The more we spend time working and studying it, the more we realize
how clever and pernicious it is. And so it adapts. But the ability to use Mother Nature to help it
commit suicide naturally is really a powerful weapon, and we hope to continue to, to use that and
to improve what we have so that more and more cancer patients will be able to benefit from this.
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COUNCILMEMBER BAISA: Just one last question, Chair, and then I'll let somebody else ask. But I
was curious, is it very expensive?
MR. JACOBSEN: This, this is a bottle of 90 capsules, and it retails for $60. So the average cost of
canine cancer treatment is five to $8,000 if someone goes the traditional route. And for many
dog lovers, especially because dogs who get it tend to be older and because of the economic
times, dog lovers can't afford it. So they really like the fact that there is a life quality pill that,
that makes a difference and is, is not terribly expensive.
COUNCILMEMBER BAISA: Wonderful. Thank you very much.
MR. JACOBSEN: Thank you.
CHAIR WHITE: Any other questions, Members?
COUNCILMEMBER PONTANILLA: I got one.
CHAIR WHITE: Mr. Pontanilla.
COUNCILMEMBER PONTANILLA: How do we get to the ground level as far as you selling some
stocks in your company? ...(Members laugh)...
MR. JACOBSEN: We are taking it, we actually, I'm gonna talk about 221. You know, obviously, we
were a company that did benefit from Act 221. We were able to get some Hawaii investors, and
we are definitely looking for other investors, both here in Hawaii and around the world. And
they can contact us, me, through our website at functionalnutriments.com .
COUNCILMEMBER PONTANILLA: Thank you.
CHAIR WHITE: Well, I have a question for you. I've had dogs most of my life, and in the last 15 or so
years, we've lost three dogs to cancer. Is this a treatment that begins when cancer is detected, or
is this a preventative as well?
MR. JACOBSEN: That's an excellent question. This currently is designed for use...it's a really
powerful agent, and it's for use with dogs who, well, have been diagnosed. However, there are a
number of people, and Dr. Dressler recommends using a reduced amount in older dogs and
senior dogs. Later this, actually early next year, we are coming out with an additional product,
which is gonna be designed for healthy dogs, senior dogs, that has many of the same active
ingredients, the same approach in terms of natural apoptogens as a dietary supplement for dogs.
And we hope that's gonna be used especially by people who've experienced what dog cancer is
like and are interested in giving their dog everything they can to make the dog have as good a
life as possible.
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CHAIR WHITE: I know from unfortunate experience that, generally, when there's a diagnosis, there is
a rough timeframe of estimated remaining life. In those kinds of cases, where the pills have been
utilized, what, do you have a rough estimate of extension of life?
MR. JACOBSEN: Each cancer case is so different. It's really hard to generalize. But this is where, this
is where we get those dramatic testimonials from both veterinarians, and veterinarian oncologists
are using it. It took a while for oncologists to sort of open to the idea of a natural adjunct. So, to
answer your question specifically, it's so hard because each case is different. Dr. Dressler would
certainly say that the earlier you start using Apopcaps, the better it is. And Apopcaps is just one
part of the, one piece of the puzzle. Diet and there are a number of other things that he talks
about in a book that he wrote called The Dog Cancer Survival Guide, are really important to
helping a dog have maximal life. And quality is one of the big issues, too. Life quality.
CHAIR WHITE: Another question for you. Since, since your company seems, from a Maui
perspective, is more of a virtual company as you explained, were there any impediments,
governmental impediments that, that you ran into in forming your company here on Maui?
MR. JACOBSEN: No. I've had, you know again, I have a background in building businesses, so I
wanted to build a company that would totally make sense here in Maui. And so we have had
nothing but, I mean, it's a great place. It's a great place to build a virtual company and to attract
really good people who want to work for it, so we haven't had any issues whatsoever with that.
In fact, we're really grateful recently, because we rely so much on technology, the increase in
bandwidth that we're able to get through Oceanic Time Warner has been great. That's an
important thing and finally they've gotten to a level that is truly phenomenal for Hawaii. And
that makes a big difference in running the company.
CHAIR WHITE: Good. Members, any other questions?
COUNCILMEMBER BAISA: Chair.
CHAIR WHITE: Ms. Baisa?
COUNCILMEMBER BAISA: Yeah. I was listening to your comments when you started, and you said
something about your product being, being made in an FDA-approved, what is it, a laboratory, a
factory, or whatever it is.
MR. JACOBSEN: A contract lab, yeah.
COUNCILMEMBER BAISA: It's kinda interesting to me. FDA gets involved in supplements for
animals?
MR. JACOBSEN: Well, it's a human, this is actually a human-grade supplement. So it's all human
grade. So it's manufactured in a human-grade facility, and of course the FDA is involved in
FDA, in human supplements.
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COUNCILMEMBER BAISA: Well, that's good to know because obviously it's got to be a very
credible product if they're involved.
MR. JACOBSEN: Well, they oversee, there's actually quite, we're very stringent about a number of
things to make sure that the quality of all the ingredients are certified every time, every batch,
and the manufacturing process. And we're very careful to focus because this is not just a nice
thing. This is a really important nutraceutical. And that concept of nutraceutical, you know, it's
not a supplement, it's not a pharmaceutical, it's a nutraceutical. It's somewhere bridging the
gap. And we're very serious about compliance issues.
COUNCILMEMBER BAISA: Okay. That was the last thing that I really wanted to know.
Congratulations.
MR. JACOBSEN: Thank you.
COUNCILMEMBER BAISA: This is very exciting.
MR. JACOBSEN: Thank you. Well we're honored to be selected as one of the, the Maui APEC
companies, and we appreciate all the exposure that this has provided.
CHAIR WHITE: Congratulations.
MR. JACOBSEN: Great.
CHAIR WHITE: Thank you very much.
MR. JACOBSEN: Thank you, Council members. Thank you, Mr. Chair.
AUDIENCE: . . .(applause). . .
CHAIR WHITE: Roland?
MR. PRIETO: Thank you, Chair. Our next presenter will be Wesley Chun from Growers Secret,
Growers Secret, Inc.
CHAIR WHITE: Welcome, Wesley.
MR. CHUN: Thank you. Well, aloha, everybody. And it's good to be here. I think the last time I was
here was over a year ago, and that time we were still called ABR. And since then, we've had a
lot of changes so I thought I'd maybe just go through a brief list of what's changed so far. At
current time, we have a corporate office in San Francisco and an assembly factory or warehouse
in Oakland. And we've had to do this because of shipping costs. At least you're aware of an
issue that we have. Second, we have a CEO. His name is Chaz Berman. We also employ six
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people at this point in time. We've expanded that from two. So there's two of us still here, and
there's four of us on the mainland, California. We've increased our sales, and as you, if some of
you still remember, we sell a plant growth enhancer that was made from pineapple juice, papaya
molasses and an edible mushroom that we grow in it like we would do for making wine. And
it's proven to be a popular product. We've got some sizable distributors now that are selling our
product across the U.S. We've, our other changes are we've got our label approved in all 50
small, all but 47 states so far. And we're still kind of battling three more to get our label
approved for sale in those states. Other than that, that's about where we are right now, we are
doing a little bit better. We couldn't have done this without the help of the, you know, Economic
Development Board, and the Maui Economic Development Board, the High Technology
Development Corporation, and I guess some of you still know that we were one of the first, we
were the first 221 supported company, so that has helped tremendously. And, and we are still in,
in process of raising additional capital 'cause we anticipate having to expand our needs. So our
research is still being done here on Maui. Our production or assembly of our products are being
done in Oakland. And next year, we are planning to unveil several new products. All of them
are organic fertilizer-based. And we probably will have one of the, one of the first 14 zero zero,
which is like all-nitrogen organic farm license available for people to use. So we're trying to
come up with things that are organic, things that are brand new for, that can be used in the
consumer and in the commercial markets. So that's about all I wanted to say about our
company, because I was thinking about, you know, how could we turn this around to make it
useful for companies like us, as well as other people who are thinking about companies in Maui.
And one thing I thought about was, well, the APEC conference that's coming up is a good
example. Countries are having their representatives come in and so it would be a nice support
system for us to have invitations sent out to other dignitaries from states, officials,
representatives of states or maybe business people to come in and set up mini tours within, with
the companies that are here, so that they know that we are here, too. So in other words, spread
the news among the business communities. And I'm sure that all of us over here would merely
say yeah, sure. Come on anytime. Just give me, give me a time where we'll have a tour. And so
I think that that's something that would be very useful for us, is to have invitees and to show
them around, show them what we have here 'cause this group over here is just tremendous. And
you should take advantage of that to show how smart we are here on Maui. So, in other words,
share our story. Another way that I noticed that a lot of people across the world are looking at
news from Maui, so let's get that news out in maybe an e-newsletter or something like that for
these people. So I'm also starting to help some people around with their agriculture at their
homes right now. Mainly because we can test our products there. Mostly because we see a trend
towards urban agriculture. And so this is something we'd like to bring forward here is to
consider urban agriculture. Now the problem with a statement like that is like, okay, here's an
idea, but well, what do we do about it? And so this is the, the tough part. So I have some
suggestions for that. One is possibly zero interest loans. These people have to spend money to
go and set up these facilities on their property. But that's not it because you have to be able to
show that they can turn a profit. So they need to be organized and to be supported, and from the
people I've been talking to, they've had a very difficult time finding that kind of support. And
so, probably increase help with them. You know, I can, I've helped a few, but I've only limited
my resources and my time, and I can only help so many people. There should be more
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opportunities for this. Second thing is that there should be a coordinating office or officer or
person to help them function as a group. If they're all gonna function as individual growers in
their, on their property, they will not be successful aside from providing food for their own table.
But as, collectively as a group, they can be an effective supply source. So what I'm hinting at
here is that I'm getting kind of tired that, you know, Maui's got so much agricultural land, and
we're still bringing in 95 percent of our food. It's, it's time for us to take positive steps to
address this situation. And urban agriculture is just one of these steps here. Another idea I had
is to have an external support officer or an external support office. And the reason for this is that
in my, I go through granting agencies, I look for grants. We've got some grants and in process
of working on one now. But this is the kind of activity that usually large organizations have a
dedicated office. And as small businesses, we don't have that type of resource to throw into to
look for external funding. And so there are opportunities for funding, and if there was a person
or an office or a coordinating agency for this, this could be very useful, at least provide us
information that here's an opportunity. Second thing this office could do is provide logistic
support or training for submission of grants as well. There are a lot of people. Let's say I'm a
small businessperson just thinking about a business. There's a grant opportunity. I know
nothing about how to get a grant. I do not know how to apply for it, I don't know what's needed
for it. And to apply for a grant, it's a very intense process. You have to be, sort of like buying a
house. You have to be pre-qualified. You have to be in a system. You have to be registered for,
to apply for a lot of grants. And so, to have somebody to help people go through this would be a
very useful activity for us. So I'd like to call it the external support office because let's not use
our County money. Let's go bring in money to developour business. And some of you still
know that I had been away for quite some time. And I just returned back in '07. And after
coming back, I started to wish that there was a more clear master plan for sustainable use of our
land and natural resources. That's going to require some thinking. I suggest maybe getting some
together some bright minds as a group, and come up with something that can be useful. Looking
at us, where are we going be 20 years down the road? You know, are we still gonna be growing
sugar cane? Are we gonna be having a lot of houses and importing more food? What should we
do for our future? So, in closing, I would just like to say, you know, I would like to take this
opportunity, it's time for us to set a vision and aggressively pursue it. That's it, so.
CHAIR WHITE: Thank you. Members, questions? Mr. Couch?
COUNCILMEMBER COUCH: Thank you. Thank you for being here. But I have a question. He
brings up some good points, and I wanna ask Roland and the Department. First of all, who's our
other person sitting up there? We didn't get introduced.
CHAIR WHITE: I'm sorry. I forgot to introduce Dena, Dena Sato -COUNCILMEMBER COUCH: Okay.
CHAIR WHITE: --who's the Administrative Assistant in OED.
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COUNCILMEMBER COUCH: All right. Thank you. Either Dena or Roland, do we have some of the
capabilities through the County that he's talking about, helping writing grants and sort of his
external coordinator type person. Do we have those functions here in the County?
MR. PRIETO: Good question.
MR. CHUN: Don't be afraid to say no, 'cause maybe they'll come up funding for it.
MR. PRIETO: At the moment, I'm not really sure, but I can follow up and get an answer to you.
COUNCILMEMBER COUCH: Okay. Yeah, that would be...I would be interested in knowing that. I
thought we did, that we had the resources like that, the Small Business Resource Center as well.
But I'm not sure. It also says MEDB does have the Small Business Center, they have a Small
Business Center, that they actually do that.
MR. CHUN: They do that, but we don't get, well, when I was at the university, I'm gonna draw a
comparison over here, is we have an external support office in the university system. And we
get constant reminders about grant opportunities, you know, on a weekly basis. And so, I mean,
that takes a lot of time for an individual to go and hunt and keep track of what's available and
when it's available. And for a small business that's just two people, it's just a big drainer on
time. But one person can support several businesses doing this, much more economically.
COUNCILMEMBER COUCH: So I guess that that's a comment to the Department. Take a look at
that. If we don't have it that you hear the need. So, it's something that we want to really look
into. Thank you.
MR. CHUN: And count me in as part of the pool to help review grants as well, 'cause and I'm sure
we'll have some volunteers who'll more than willing to donate their expertise in doing that.
COUNCILMEMBER PONTANILLA: Chairman?
CHAIR WHITE: Mr. Pontanilla?
COUNCILMEMBER PONTANILLA: You know, most of us we go to NACo conferences. And
there's a lot of vendors that, that's there, and there are several vendors that do look for grants for
County government, nonprofits. But, of course, you gotta pay them, yeah. So I don't know if
your organizations are willing to...you know, I can give you the names of the different vendors
that go look for grants in Congress that may help you. But, you know, there is a fee of some
kind like everything else.
MR. CHUN: Well our company can afford that, but let's say that I'm a brand new person and wanted to
start a business. I can't afford that. And, you know, small businesses should be the target for
creation of new jobs. I don't think we're gonna have those large industries aside from the
tourism industry here.
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COUNCILMEMBER PONTANILLA: Yeah. At times when you look in The Maui News, there are
grant writing classes I think, you know, that is offered by some nonprofits in regards to how to,
you know, write a grant or get a grant. The question I have for you, though, is that you guys
started at Puunene?
MR. CHUN: Yes.
COUNCILMEMBER PONTANILLA: Okay. Because, you know, the product that you folks created
does work. You know, I don't know if our golf course people had utilized your product, which I
doubt, in regards to revitalizing some of the grass that we had out there. You guys, I know,
provided some, some of those samples to us. But I do have a friend that used to work for you
guys that does use the product, and I see the difference in the size of plants. I see the difference.
It does work. So thank you.
MR. CHUN: Thank you.
CHAIR WHITE: Ms. Baisa?
COUNCILMEMBER BAISA: Yes, thank you very much, Chair. I did wanna comment, Wesley. I
have a little bit of experience with grants. I spent 37 years bringing in grants from Federal, State,
County and other, you know, funders. And where we could get money, we applied. And so I
understand the process of grant writing. Generally, this has been something that I've been
hoping for a very long time, that a County Administration would support a division or a part of a
division that this grant writing would be there primary activity. Because this is a skill, and yes,
you can go and I sent every single MEO program administrator to the grant writing workshops.
And we really focused on teaching people grant writing skills. But it is a skill that is hard won.
And you can write a hundred grants and lucky if you get one.
MR. CHUN: Right.
COUNCILMEMBER BAISA: It's a special skill, and yet we have individuals in our community that
have this skill, and we have them in our departments because when we re-review the budget, I
am very impressed by the number of grants that we apply for and that we win. However, there's
a part of that, that explains why they do that. Lot of times, Federal or state grants have, they're
earmarked, and they're earmarked to be awarded to certain kinds of recipients. They may be set
aside for state government, they may be set aside for local government, or maybe they're only
for nonprofits, or they're only for agencies that do certain kinds of things, so. You know,
earmarks are, would make applying easier. And I don't know where somebody like you would
go, but if we had dedicated grant writers, just a couple of them, it doesn't have to be mega. We
could start with maybe two and say, okay, your job is to write grants, and you bring home the
money. I tried it at MEO because we were desperate to bring money in and we wanted to
develop that skill. And so what we did was, people said, oh, you're gonna pay them a salary, and
that they're not gonna work. 'Cause, you know, they can sit in front of the computer all day
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researching, you know, going from site to site. And you know how we all love to surf the Web.
And one site leads you to another site and you read this and research, and you're not gonna see
the results. So I said, okay. So, together with our board, we decided that we would pay them a
salary and an incentive. And it was amazing what they brought in. I still remember the day that
I wrote a grant writer a check for $36,000, because he had brought in a $3.6 million grant. And
it hurt but, you know, I hated to write the check. But I realized that if we hadn't done that, we
probably wouldn't get it. And once they have the experience of receiving those incentives, let
me tell you, they work like crazy people day and night 'cause they wanna bring the money in.
So, you know, I do have a thing about grants. It's a skill, you gotta get somebody that's good,
and like Member Pontanilla says, if it's an independent grant writer, you will pay a fee. Many of
them will pay, will settle for a fee and a percent. And it's usually quite reasonable because, you
know, they have the boilerplate. They know how. They have the forms, they understand the
qualifying documents, and they have all that. And now, with the computer, many of us are using
a grant writer that is in a foreign country. And we work really well with him. He knows Maui,
he knows all about it, and we can do it. So, I like your idea. I think you're right. And I really
am, wanted to say one more thing, and that was about organic. You know, I noticed that your
product is billed as increasing -CHAIR WHITE: Ms. Baisa.
COUNCILMEMBER BAISA: --yeah, I'm gonna be quiet in one minute--increasing food safety
through organic egg supplements. I think this is really important, Chair, because of all we're
going through with this GMO controversy. So the fact that you're organic, I think, is wonderful.
And thank you very much for coming.
MR. CHUN: Thank you.
AUDIENCE: . . .(applause). . .
CHAIR WHITE: Thank you, Ms. Baisa. And thank you, Wesley. We've come to the end of the 15. If
you're able to stay for the questions at the end, I would appreciate it.
MR. CHUN: Okay. Thank you.
CHAIR WHITE: Thank you for giving us some things to think about. So, Members, we're gonna take
a two-minute recess to bring down the screen. The next three presenters have PowerPoint
presentations. And following each presentation, we'll just bring the lights up, leave the screen
down, and open up for questions, so. If the presenters, after they do their PowerPoint, could
come down to the podium, that would be great. We're in recess. ... (gavel)...
RECESS: 9:40 a.m.
RECONVENE: 9:41 a.m.
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CHAIR WHITE: . . .(gavel). . . I'll call this meeting of the Economic Development, Agriculture, and
Recreation Committee back to order. And we welcome Pacific Biodiesel to make a presentation,
and Roland, if you could give us an introduction.
MR. PRIETO: Thank you, Chair. From Pacific Biodiesel, we have Beth King, excuse me,
Beth Mathias, and Kelly King this morning.
Note: Computer generated presentation from Ms. King.

MS. KING: Thank you, Roland. And I really wanna thank Mike, Councilmember Mike White and the
Council members for having the companies here today. It's always great to be able to inform on
what we're doing, and thanks to Wesley for being such a great cheerleader, and making the
suggestions. It's, I've got a little bit of a skewed view of my slides, but so I'm gonna try and
stand as far over at this way as I can. But I want, I'm really happy to make this presentation
because we've been around for a long time and we've done a lot of things in the last 16 years.
And there's still a lot of people who see this company as basically me and Bob, my husband.
But we've, we've grown to the point now where we have 36 employees in the state of Hawaii.
And so I'm gonna show you a little bit about how we got there and what we're doing these days
with all the funding we've been bringing in. We've been around since 1996, and this is our first
biodiesel plant. It started in Hawaii, in Maui, at the Central Maui landfill. This is Carl Nagata,
who was our first employee, and I think for the first two or three years, we had one employee.
So it shows you how far we've come. But the other thing I wanted to do is really appreciate
Maui County because that site at the Central Maui landfill was our very first biodiesel plant. It's
probably the third biodiesel plant in the United States and the first one that actually had a
commercially available fuel pump. We're also the, because we've been around longer that
anybody, we're the oldest biodiesel business in the country, so people know Maui, Hawaii
because of this, people in our industry. And, and I've been told that this piece of equipment
probably should be in the Smithsonian. But it doesn't look like this anymore. So, it's a little
aged. Then these are, this is about two-thirds of our employees. We do strategic planning every
year, and this was...this year we divided it up. We did a Maui group, and then we did an Oahu
group that's focusing...we'll be doing the Oahu group this weekend that will be focusing on
different parts of our operations. Our mission statement has really not changed in 16 years.
Basically, it's been the same: to promote a clean, sustainable energy future through communitybased production of renewable fuels. And I'll go into, in the next couple of slides, of what that
means to us exactly. This is a picture of all the logos of all the different companies we're
operating right now. It started with Pacific Biodiesel, Incorporated up in the right hand corner,
up in the left-hand corner, and Pacific Biodiesel technologies, down on the right hand corner, is
our R and D division where we do fuel testing, and research and development. Our fuel test lab
is American Biofuel Testing, and the other companies are, are not quite subsidiaries. They're
companies that we created, that we have ownership in, that we actually manage that also have
other investors in, so. You might be able to guess who the main investor in Pacific Biodiesel
Texas is. And we're getting ready to actually expand that operation in Texas. Cleanway is our
trucking company in Hawaii, and now we're on Oahu, Maui and the Big Island. And we collect
used cooking oil and we do grease trap service, and all of this material will be going into...up till
now, we haven't been able to process trap grease into biodiesel. But that's our next step for Big
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Island Biodiesel, which is right now in construction on the Hilo side of the Big Island. And that
will have our newest and latest technology. And SeQuential Pacific Biodiesel is our, one of our
Oregon operations. It's a 5.5 million gallon a year biodiesel plant. Encore Oils is the trucking
company that is wholly owned by SeQuential Pacific, and Encore Oils has become the largest
grease hauler in the Pacific Northwest. So, something we never thought we would ever get into
and now we're pretty much into it big time. The sustainable biofuel model is what we started
with. It's what we've adhered to the whole 16 years, and we've seen this model flourish in times
of real struggle for our industry. And in all the ups and downs that we've seen, we've, we've
concluded--and I think the rest of the industry is coming to the same conclusion--that being
sustainable, local, community-based is really a way to weather all the potential storms of the
renewable fuels industry. And the, the basic tenets of it are sourcing feedstock locally, meaning
you're looking at oil, waste oil and grease, and things like animal fats, any kind of waste oils
first. And then also supporting local agriculture, which we're doing in the state of Hawaii now.
Not having to bring in feedstock, and we've all seen the proposals that have come through about
importing palm oil from Indonesia and building these giant plants that would be beholden to
constant streams of imports and exports. Expanding the processing capacity with the increase in
local oil supply is really important to us, and we, the plant that we're building on the Big Island
right now is growing, it's gonna be growing in size and capacity with the supply of agriculture so
that we don't discourage local farmers from growing. That's one thing that's really important
because if you're a local farmer and you're thinking about growing biofuel crops, the last thing
you wanna have to do is to compete with, with imported palm oil that is processed with labor
that's maybe 30 cents an hour. We're developing co-products and high-value side streams from
our, our what we used to call waste from our, not only our process but the agriculture. So
nothing will go to waste. Everything will be, will be either resold or repurposed. We're
developing local training for industry jobs, and some of you might have seen the $24 million
grant that UH community Colleges recently got for workforce development for green jobs, and
we're one of the, I think, ten business partners on that grant. And then the bottom line is
distribute all fuel locally, so that you displace as much imported petroleum as possible. These
are some of our customers and, you know, our largest customer right now, and I think it's gonna
be surpassed by the military, but right now is the City and County of Honolulu, the largest
customer in the state of Hawaii. The U.S. Navy Arizona Memorial shuttles are all running on
B20, which is 20 percent biodiesel, and Maui Electric Company uses biodiesel for its backup,
and interestingly enough, when wind came in, it increased their use of biodiesel, because every
time they started up or shut down, they, if they use petroleum, they're gonna be out of their
emission standards. So they were subject to a $1 8 million EPA fine before they decided to start
using biodiesel for those phases. The Hawaii Electric Company fleet is, has been on biodiesel, I
think, for about five years. And then we have Union 76 stations on Oahu, I think there're about
six of them, one of them supplies a hundred percent, and all the rest of them supply a blend of 20
percent biodiesel. My, my next goal, going back to that last slide, is to get the County of Maui
on here because the County of Maui dropped off as a customer in the last year or so
unfortunately. And that's just a picture, sort of, of our operations so you can see. I think some
of you might have seen these clean white trucks around, and we're, we're getting, we're actually
in the process of rebanding them with Pacific Biodiesel because all of the restaurant customers
that we have, you know, one of their big buy-ins is the fact that it is part of the renewable energy
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loop. And so our program, Restaurants for Renewables, if you, if you walk into a store like...or
a restaurant like Koho's, or Ale House, you'll see this sticker on their door. And, you know,
we're trying to develop an education program, and a source of pride for the restaurants in being
involved in the renewable energy loop as well. Pacific Biodiesel Technologies, I'm not gonna
read all this slide, but I just wanted to show you this, this slide because this is our technology
division which is located in Salem, Oregon. It used to be located in Maui, Hawaii, but a few
years ago, when we started seeing a lot of activity and support at the, at the administrative level
for some of these imported companies that were, were proposing the palm oil, we decided we
needed to divest, and especially with the, with the sun setting of the QHTB credits, which is Act
221, which has been talked about twice already. We, we went to Oregon because Oregon's got a
similar program called BETC, which is a business economic, and I can't remember the rest of the
acronym. But it's set up to actually repay your investment almost the same year that you make
that investment by 50 percent. So we built our lab there, we built our R and D department there,
and my personal goal would be to get this back to Hawaii at some point. This is our lab testing
facility. This is where we do all of our fuel testing, and we actually do fuel testing for other
biodiesel companies here as well. And I just wanted to go through real quickly so you can see
the evolution of the biodiesel plants that we built throughout the United States, starting with the
Maui one on the very far upper left corner. And here's where we're at today. If you look at the
bottom right hand corner, this is our Oregon plant. This is what the Big Island plant will look
like, although we might not have all that concrete housing of the tanks since we don't have the
same level of temperature that they have in Oregon. But, and then this is a plant that we built
just recently. Last year, we sent, we built this one and sent it up to Alaska, and this is Alaska's
first biodiesel plant. It was actually built in containers and shipped up there at their request,
because they were trying to, they were trying to avoid some permitting issues. And if they have
it sitting in containers, it's a temporary structure, and they don't have to get this mass of permits
that they thought they were gonna have to get. So that's up there working beautifully. I wanted
to just real quickly go over, and maybe this will be helpful for some of the other companies, too,
some of the projects that we've had funded, because we're not really just about biodiesel. And,
as we progressed in the 16 years, we've, we've been developing these other projects to not just to
support the company but to support the community And I have some just real quick pictures
after this of some of these. But the Big Island Biodiesel is in...this list represents over $10
million worth of funding, by the way. The Big Island Biodiesel was $6 million of equity
funding, and one thing that's really, we're really proud about is that all the investors in there are
from Hawaii. So it's gonna be completely owned by Hawaii, Hawaii investors. Pacific
Biodiesel is about 25 percent of that. The military biofuel crop project was a congressional
appropriation, and we are working with the Army Corps of Engineers in developing a production
model for biofuel crops. That's...and I'll show you a picture of that in a minute. That's
happening right now on Oahu and it's been, it's just been such a joy to be around flourishing
crops, I have to tell you, that are, that have a real good purpose to them. The next project is the,
the actual project, the 'Aina Mo' project, was an SBIR grant, and we're in the second phase of
that grant project. That was the one we were selected for APEC, as an APEC company for. And
this one we're working with the local taro industry. This is a soil amendment. It's a by-product
from our process but it's been found to be an excellent soil amendment for taro fields. And, by
the way, it actually kills the apple snails as well. So everybody's...you know, when the taro
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industry came to me and said you have to get this stuff out there, there had been, Carl Nagata,
who's one of our first employees and there was one other person that we were close to, that, who
we gave the samples of, who'd been using it for 15 years out there, and finally the other taro
farmers got tired of seeing their, their fields not as green and dealing with the apple snails. And
so we've been working with some of the other growers and we came up with this idea of trying
to fund it through SBIR. And we were very successful. So we're, I'll go into some pictures on
that, too. But the grant, that grant, the first phase of it was early this year, was 90,000 and the
second phase is about half a million dollars. So it's gonna allow us to do environmental testing
before we actually put that out commercially.
CHAIR WHITE: Three minutes to go.
MS. KING: Okay. I'll just let you read the other ones. But let me go through the pictures of these
grants real quickly. This is the Big Island biodiesel plant. It's going to have a 5 5 million gallon
capacity. It's got the upgraded technology which will be, actually the newest technology, which
is in Oregon with another upgrade, which was, it's going to allow us to bring the fuel quality up
even, you know, a couple levels higher. And this was done with another grant through HREDV,
which was a million dollars, and it's matching funds. So they're allowing us to use our
investment as matching funds. So that was another grant that we applied for. This is the, these
are actual crops. The, the sunflowers and the safflower up in the upper right are growing on
Oahu right now. Actually, they've just been harvested, so we're in the middle of crushing the oil
for that. The jatropha farm on the Big Island is being run, was started a few years ago by the
Twigg-Smiths. And so we're working closely with them on jatropha oil for biodiesel. This is
the taro farm, and in the lower left-hand corner, is the current technology for apple snail
abatement. So you can see why they were anxious to have something that's a lot easier to use,
and if you look at the, if you can see the picture in the upper left-hand corner, those are what
apple snails look like for those of you who don't, have never seen them. You know, they look
like flowers. They're bright pink, but they're actually very nasty little eggs that are the bane of
the taro industry. And they tell me that they can undo, in two weeks, a year's worth of labor. So
this is really important to the taro industry. Everybody's really excited about getting this product
out there. The, the end result we think is more, even more than a triple bottom line. You know,
we're looking at energy security, environmental impact, diversified ag, which we all need to save
our green space, and local business. And I wanted to also mention that, for our company, every
dollar of revenue we bring in, 90 cents of that stays in Hawaii. And if you look at the petroleum
industry, it's about the opposite. So this is our breaking news, which I really was, I found out
yesterday I wasn't supposed to announce yet, but it was already in the presentation, so we are the
recipients of the 2011 Green Jobs award, and really excited about that. We're, we'll be sending
someone to New York City for the reception next year, but for Akaku, if you could leave this
slide off. We were told by the awarding agency yesterday that we're not supposed to say
anything until November 7 th . And so anyway, I'll take any questions that anyone's got.
CHAIR WHITE: Actually, we've used up the 15 minutes, so we'll hold questions for Kelly until after
the other two.
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MS. KING: Okay. I'll be here till noon.
CHAIR WHITE: Thank you very much, Kelly.
AUDIENCE: . . .(applause). . .
CHAIR WHITE: And congratulations on the award.
COUNCILMEMBER PONTANILLA: What award?
COUNCILMEMBER BAISA: What award?
COUNCILMEMBER PONTANILLA: What award?
CHAIR WHITE: Shh. One that's not showing. Go ahead, Roland.
MR. PRIETO: Okay. Our next presenters are from Westec Environmental Solutions, its Vice-President
Jeff Reiss and Director of Public Relations Kristin Hettennarm.
Note: Computer generated presentation from Mr. Reiss.

MR. REISS: I'm gonna take... hello. I'll take Kelly's lead and go over here to the side so I can see the
presentation.
CHAIR WHITE: If you'd like, we have a mike up next to the, up to the, by the computer.
MR. REISS: Oh. Okay. That might work better.
CHAIR WHITE: Okay. We can't see you once the lights are down anyway.
MR. REISS: Thanks very much, Council, for inviting all the APEC winners to be here and present. My
name's Jeff Reiss. I'm the Vice-President of Westec Environmental Solutions and I've been a
Maui resident for 25 years. And you may have seen me talking about this project for the last 12
years under the name of Pelletechs. Pelletechs has merged with Westec Environmental
Solutions, and our mission statement is to deliver innovation solutions to global environmental
challenges and develop the world's most advanced mass-transfer absorption system for
commercial markets. I know it's kind of high sounding, but it is concise and projects a message
that we want to project. What we started with, with Pelletechs, our patents, otherwise known as
intellectual property, sometimes shown as IP. And what Pelletechs has done is developed a
fundamental new method for cleaning an air stream, purifying air, and sometimes it's called air
scrubbing. It started with a tool for the drywall industry that wanted to alleviate the dust
associated with construction, and that was the first patent that was issued, you see in 2003, which
was known as the Aqueous-Froth Air Filter. And then subsequent work led us into the AqueousFroth Air Filter with Nucleation. Nucleation is a process whereby a raindrop is created, a
process that nature uses to purify the air every day. And our company has a patent to utilize the
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process of nature for cleaning the air. And this is the cornerstone for our company. That is the
patents. We know that our technology can be applied to multiple markets, so that's the good
news. The bad news is that we need to get to any one of these markets and begin a cash flow.
So what we're gonna talk about now is just this carbon capture portion of the market that, the
marketplace that we're in. CCS is an acronym that describes carbon capture and, and some kinds
sequestration or storage. The industry that we're in, this is, this is big business. And the process
where we will make a contribution is right down here, where the power is produced, whether it's
in Maalaea or anywhere else, that burns any kind of fuel, then carbon dioxide will be released.
And the process involves capturing the carbon dioxide, which is where we're involved, and then
basically moving that carbon dioxide. The current plan is to put it underground and forget about
it. However, there are some markets for carbon dioxide and we'll go on next slide. The current
situation with the CC and S marketplace is that it's large, big equipment. This is a coal-fired
power plant, and you can see the conveyor belt that would take the coal up into the power plant,
and looks similar to the conveyor belts that take the sugar onto the boats right down at the docks,
if you've seen those conveyor belts. But that's an endless supply. This high parasitic energy
demand relates to how much energy does it take, how much energy does it take to, to power the
process of carbon capture. Of course, as you can imagine, the costs are, are very high, and the,
including the capital cost to build this equipment as well as the operating cost. So in order for
carbon capture and sequestration to become a reality, new technologies are going to need to be
developed that can reduce capital and operational costs of CC and S. It turns out that the total
cost of carbon capture and sequestration, from 70 to 90 percent is in the capture portion of it, and
that's where we make our contribution. The rest of it, the transportation and storage, is small
cost compared to actually capturing the carbon dioxide. And what makes our technology
special? We have taken what we started with over 12 years ago, a froth column, which is a
fundamental different way of filtering and cleaning air than is done anywhere else, and putting it
into our WES Absorber Froth Column. The reason that our technology is more efficient,
effective and will cost less than the current technology is because this froth matrix has higher
contact than the current technology. So if you could imagine bubbles that would have contract
with, contact with a polluted airstream, every surface of the bubble, outside, inside and all
around, can make contact and remove the pollutant from the airstream. Additionally, we have
micro droplets. As the froth is formed, it breaks into bubbles and that has contact with the
particulates and the target pollutants to remove them from an airstream. Next slide. On the left,
this is the current technology, which would be 20 to 25 stages for a typical power plant. And the
testing that we're doing here on Maui shows that we will be able to reduce the size of the
conventional absorber by up to 50 percent, so five stages. Additionally, our process is, goes with
the flow and theirs is a counter-flow, so it's fundamentally different. This would be a carbon
capture plant, a typical carbon capture plant, and what you see shown here is that, with our
technology, we'll be able to reduce the size by 50 percent or more. As you can imagine, that
would reduce the cost significantly. We'll say that, that would reduce the capital cost. We'll go
on, next slide. This is our value proposition, and that is we can reduce the size and the number
of stages of a carbon capture facility by 50 percent, and this would allow the precipitating
solvents, which is the industry standard, to do a more efficient job. And this will dramatically
shift the economics of carbon capture and sequestration. They're in need of a breakthrough, a
technology breakthrough, and we have it. And that will reduce the size and cost of the capital
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expense by up to 30 percent or more, and reduce operating expense by 30 percent. From here
forward, and we're at liberty to announce, because we've been working on this for a number of
years, we have garnered the interest of two strategic partners. Process Group is a leading designbuild engineering firm, and they specialize in, in power production, which would be Hawaii
Electric or any other electric company building power plants, as well as oil and gas industries.
And they're headquartered in Melbourne, Australia. And they also have a facility in Abu Dhabi,
United Arab Republics, Republic, as well as a sales office in Singapore. There's no recession
going on with their industry, by the way. And they have invested, they invested in our company
Westec in 2010, and then with their help, assistance and the credibility that this company brought
to Westec, we were able to secure Iberdrola, which is an international utility company. They're
the fifth largest utility in the world and the greenest utility in the world, in terms of the mix of
their fuel sources coming from renewable energy sources. And they have done a thorough due
diligence on Westec and chose to invest in our company. They're based in Spain and they have
operations throughout Europe as well as the Americas, primarily Latin America. Moving
forward, we have a project that is underway for us to build the WES Absorber in the first quarter
of 2012. We'll place the WES Absorber on a coal-fired power plant in Melbourne, Australia.
The funding is coming from the Brown Coal Group Industry Association in Australia. And
what's significant and what we're looking for is in 2012, we'll have real world data. And that's
a big difference between our operation that you'll see in the next slide in Maui in the clean world
and this dirty world that we'll be subjected to. Based on the results, from our demonstration in
Australia, we'll develop our game plan as we move forward and we're targeting
commercialization by 2013, which is extremely aggressive in this industry that we're in. This is
our Maui facility, and if you'll notice some similarities with the stacks, this is our test stand.
And the test stand we operate pretty much every day, and we can change out the internals of our
proprietary technology, our scrubber part here. We can measure the CO2 in and measure CO2
out, and that's how we are able to provide data that's very encouraging and leads us to the
conclusions that I've described earlier. In the last 12 months, we've hired two chemical
engineers, a physicist, electrical engineer, controller, et cetera. Prior to that, we had zero
employees. The next 12 months, depending on pilot and where we need to operate, we'll hire
additional people. These are some awards and recognitions that we've received from Pelletech
starting 12 years ago up until currently. And we're very pleased that, that this APEC recognition
has been offered to us. It's a tremendous compliment, and I'll wrap it up here and take some
questions, if anybody has any.
CHAIR WHITE: Thank you very much. We've got three minutes for questions unless the Members
would like to move to the next presentation, then take all the questions for the participants.
Okay. We'll just move to the next presentation. Thank you, Roland.
MR. PRIETO: Thank you, Chair. Our final, our final presenters this morning are from Noni Biotech
International. We have its CEO, David Backstrom, and COO, Marie Laure Ankaoua.
Note: Computer generated presentation from Mr. Backstrom and Ms. Marie Laure Ankaoua.

MR. BACKSTROM: Thank you. We'd like to thank the Council for inviting us. I am the CEO of Noni
Biotech and we're the largest producer of noni products in the State. We have a 12,000 square
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foot factory in Hilo. We buy from over 80 different small farmers outside of Hilo and Pahoa and
some on Maui. And, due to Act 221, we're able to build a state-of-the-art cancer research lab in
Haiku. And we have a leading scientist from Amgen that spent eight years at Amgen that's
running our, our cancer research lab. We have a lot of cancer patients, we have oncologists on
our board, international scientific leading researchers on our board. And we've discovered anticancer compounds in the noni, and we have been able to isolate those and patent those. They're
classified as angiogenesis inhibitors, which restricts the blood flow to cancer tumors. And we've
tested it on breast cancer and worked with the University of Hawaii Cancer Research Center,
LSU, UCSD and, most recently, with USC, where we actually have a tumor patient there that
we're using noni, the noni fractions, we're calling them, as a medical food in conjunction with
chemo for the first time ever. And it's working very, very well. We have all the CT scans and
the oncologists at USC in Los Angeles are extremely impressed and encouraging us. So now, I
will introduce Marie. She's an attorney. She's our COO, and she's from Paris, graduated from
the University of Paris, and now we get to hear the beautiful French accent.
MS. LAURE ANKAOUA: So, good morning. And thank you for inviting us. It's working, yeah. So,
Scott...no it's okay. Should I wait? Okay. So I'm going to do a slide presentation on the
company and we're waiting on our PowerPoint presentation. I hope you can understand me,
sorry. I have a little accent. But I became an American citizen last year. I'm very happy also.
So this is Noni Biotech International. So I'm going to go to the next slide, under Noni Maui's
brand name So the structure of the company, we are actually one company which is Noni
Biotech International, Noni Biotech International and three subsidiary: Pacific Biotech, which is
in charge of the science, and Noni Maui, which is NBI dba, which is in charge of the production
and file, and NBI Noni Farms, which is in charge of the farming. So the company mission is to
combine traditional Hawaiian healing with the state-of-the-art scientific research to make the
noni available to the world and to continue to establish Hawaii as a center for innovative
agricultural crop development and high technology processing capability. And next slide, you
have so Herbert Moniz, who start the company in '85, . . .(inaudible). . . five years ago, and our
scientist Paul. We'll show the combination of science and the traditional healing. The company
values are going to...so we have over 80 growers in the Big Island of Hawaii. And so we
impressing the aloha value with all our employees, suppliers, farmers and clients, and also the
logo is keeper of, protector of the aina, so. This is a quick company overview. So the company
was founded in 2003, and we are actually the largest noni producer in Hawaii. And because we
are doing Hawaii noni, so we are practically the biggest Hawaiian noni producer in the world.
So one of the sister company, Pacific Biotech, we have a lab in Haiku and we are doing actually
research in Haiku and we are in partnership with several university. So we have a unique
position of consolidating existing growing capacity with a factory in Hilo, and we have several
patent on the processing. So, next slide, so we get five patents in five years, so we have
. . .(inaudible). . . state-of-the-art research lab. We get, last year, Federal grant for tax
reimbursement for the science. And we also, so David is going to do the presentation of the
science, yeah.
MR. BACKSTROM: As I mentioned, we, we have isolated an angiogenesis inhibitor, PB-108, that
we're testing now. We're also, with angiogenesis inhibition, there's over 70 different diseases
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that we can treat, including psoriasis and topical diseases. The Hawaiians used noni topically
and internally. It was one of their major la'au lapa'au. So we work with kahunas and we're
combining traditional la'au lapa'au, the Hawaiian medicinal ways of using the herbs with
science. And it's working out pretty good, actually.
MS. LAURE ANKAOUA: Okay, next slide. So our competitive advantage. So we have a lot, and
I'm going to go very fast. It's all made in Hawaii. It's grown, most of it, in the Big Island, and
the factory's in the Big Island, and the science in Maui. And so it's all made in Hawaii and we
exporting to over 55, 50 country. So, so you can see all our also logos. We're certified organic.
So this is the award we get recently, so last year in 2010 we get the export award from Hawaii
and we went to Linda Lingle's office, and it was very good. So here is our lawyer and our CPA,
and John Armand from the U.S. Department of Commerce. This year, we're very honored to get
Presidential Export Award in Washington, D.C., and we got the award from Mr. Gary Locke,
Secretary of Commerce, who is now Ambassador to China. So it's a very great honor for us.
And then recently, and this is all of us together, we have been honored to be selected as a finalist
for Maui for the APEC business innovation, and with all the Maui winners pictured we went to a
very nice party in Oahu. It was a lot of fun with the, all the Mayor and the Governor. So the
management team is David, you met, our CEO, who is actually my husband; Herbert Moniz,
who is Chairman and President and is taking care of the factory in Hilo; myself, Marie Laure
Ankaoua; Paul, our scientist, who stay this morning at the lab, he has stuff to do; and Scott, who
is the Director of Operation. So the noni market, I'm going to go fast, and is estimate over 2
billion annually. And what we are doing, we have two kind of product. We do the regular
product, which is a package product, but we sell most of our product as an ingredient, is a liquid
for the noni juice and concentrate, or dried as a powder. So here you can see a sample of our
package line. Okay. The new bottle. Here you can see all or some of our clients. And we are
exporting to over 50 country. We've been the first noni company approved in Europe to sell the
noni in also the Europe country. This is some picture of our production plant in Hilo, with the
concentration machine, concentration machine on the right and the dryer on the left. So Paul, at
the top, in our lab in Maui, and some employee in Hilo with the noni. So we're buying and also
we get a farm, so we are using more and more noni so far in the Big Island, but we will also be
interested to see if we can start the farming here in Maui. So this is a picture we use for our, it's
a nice picture of Maui, sorry. And so thank you very much.
AUDIENCE: . . .(applause). . .
CHAIR WHITE: Thank you very much. We're just gonna leave the screen down and if the three last
presenters could come up to the podium for questions, that would be great. Any questions,
Members? Ms. Baisa.
COUNCILMEMBER BAISA: Fascinating, and thank you very, very much for, all of you, for coming.
It's amazing what's going on here. I had a question for Jeff Reiss. Jeff, you mentioned that
Iberdrola, or whatever, I'm sure I'm fracturing the name, is the greenest energy, greenest
company of its sort. And that it gets, it's green because of its energy sources that it uses. Can
you tell us what some of those are?
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MR. REISS: It's Iberdrola, as in the Iberian peninsula.
COUNCILMEMBER BAISA: Oh, right. Got it straight, as an Iberian descendant, I should know that,
but go right ahead.
MR. REISS: Spain and Portugal.
COUNCILMEMBER BAISA: That's me.
MR. REISS: Congratulations. Yes, they're heavily invested in, in wind.
COUNCILMEMBER BAISA: Wind?
MR. REISS: Wind energy, yes, throughout Europe, as well as solar and biomass, biomass, and they're,
they want to be the greenest utility in the world. My associates who went to their offices saw
that they're all, they wear green blazers and that's their trademark, which is why the invested in
our company because they needed technology that they can put on their other fuel burners to help
them make green, become green.
COUNCILMEMBER BAISA: Thank you very much.
CHAIR WHITE: Mr. Couch.
COUNCILMEMBER COUCH: Thank you. This is for Kelly. Kelly, you mentioned you have your
R and D in Oregon, and you really wanna get it back to Maui. What would it take to do that, or
what, in your opinion, it would take to get your R and D back here?
MS. KING: Yeah, I think we'd have to have some similar kind of program back in Hawaii, like Act
221. That was extremely helpful for us when we were, when we were going out for equity
investment in Big Island Biodiesel. And, in fact, the last year that it expired, it expired at the end
of 2010, in the last week of that year, we decided, you know, why don't we go ahead and double
the size of the biodiesel plant from 2.6 million to, you know, now it's 5.5. In a week and a half,
we raised, no, in a week, I have to say like four days, we raised 1.5 million. So, you know,
people trying to get their money in by the end of the year because of that program expiring. So
something like that, that would help us build a lab similar to what we have in Oregon. The grant
that we've got with, that we're working on with the UH Community College Consortium is
gonna help us, help them develop curriculum for training for the types of, the types of people we
need coming out of the colleges around here for that type of labor so that we can hopefully hire
local. I mean that's always the first goal is to hire local people.
COUNCILMEMBER COUCH: Is there anything the County itself can do? I know the Act 221,
et cetera was, is State initiatives.
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MS. KING: Well, you know, the County, I mean the states had a grant-in-aid program that disappeared.
The County has the ability to put monies in for these kinds of things. I mean, I wanna say you
have the, you have the mechanism. I don't know if you have the ability because of course it all
depends on budget. But one of the things that we've never seen, and I don't know if it's just in
the State of Hawaii or if it's every state or if it's Federal, but we've never seen a good
comprehensive analysis of the value of sustainability. You know, like if you put that much
money, if you put, you know, a $5 million grant out there, how much is it gonna bring back in
terms of jobs, in terms of revenue, in terms of, you know, the profits staying in the islands, and
people spending and people being able to have a kind of lifestyle? There's never been that
connection between that, you know, the benefits of having, of developing something that's local.
COUNCILMEMBER COUCH: Thank you, Chair.
CHAIR WHITE: Thank you. Mr. Pontanilla.
COUNCILMEMBER PONTANILLA: Thank you. Kelly, you know that biofuel crop on the Big
Island, dracopa [sic]?
MS. KING: Jatropha.
COUNCILMEMBER PONTANILLA: Yeah. How many acres of, you know, is being cultivated right
now?
MS. KING: Right now they have about 250 acres. And they've committed to a thousand. Since we've
been building the Big Island Biodiesel plant, and it's visible now to the community, I've actually
gotten at least a half a dozen calls from other farmers who wanna do the same thing. One of
them has 2,500 acres. And so this, between the Big Island Biodiesel plant construction and the
fuel crop project on the Big Island, I mean Oahu, where people are seeing now different kinds of
crops that they can grow, I probably in the last two months have gotten at least a dozen calls
from people who wanna go, you know, farmers who wanna go into this. And one of the exciting
things is, whenever you get a call from somebody who's under 30 and wants to get back into
farming, I mean who wants to make that a career because, you know, everybody always touts
this number...I think the average age of the, of a farmer in Hawaii is 60 years old right now. So
we're in big trouble if we don't get the next generation interested in farming.
COUNCILMEMBER PONTANILLA: That's true. Hopefully, the prices of that, that particular biofuel
is pretty good so that, you know, you see more young farmers. The other thing that I wanna ask
you is that, yeah, knowing where you came from from long time before to now, you know, that's
a big accomplishment. In regards to the plant on the Big Island, will the Big Island plant handle
all of the future crops that, you know, are being proposed for biofuel type crops?
MS. KING: It will, it will handle, it was actually designed, the size was designed to handle the amount
of fuel. If you look at the Hawaii Clean Energy Initiative, the amount of fuel that we feel like we
would need to displace on that side of the island in transportation. You know, the intention is
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that when we see agriculture happening on the Kona side, we'll build a plant over there. If we
saw agriculture happening on Maui, we would build a similar size plant. If we built a five
million gallon a year plant over here, we could displace almost, most of the on-road diesel fuel,
petroleum diesel fuel that's being used in the County of Maui. So we go beyond the Hawaii
Clean Energy Initiative, so what we're looking at is we're looking at what the demands of the
State are, and of each county are, and hoping that agriculture, that we can spur on agriculture to
meet those demands. Because there's plenty of land here and there's a lot of fallow land on, you
know, on the island of Maui. I would've loved to have done that project on Maui, but I couldn't
get the level of support for that, so.
COUNCILMEMBER PONTANILLA: Thank you. And last comment is to congratulate all of you five
presenters for being here and being awarded through APEC. So congratulations. Thank you.
CHAIR WHITE: Thank you, Joe. Any further questions? Well, we need to wrap up and just go
through the closing of the meeting. But I will certainly be able to stick around and ask questions
if... `cause we are, we're gonna lose quorum, so. If there are no objections, I recommend that the
County Communication 11-242, which is titled Asia-Pacific Economic Cooperation, APEC,
2011 Hawaii Business Innovation Showcase Finalists be filed.
COUNCIL MEMBERS: No objections.
COUNCIL MEMBERS VOICED NO OBJECTIONS (excused: EC, DGC, GRH).
CHAIR WHITE: Thank you. And with that, we'll bring the meeting to a close, unless I need to do
anything else, Scott.
MR. JENSEN: Mr. Chair, may be preferable, since you are taking action to file, that a motion be made
and seconded and a vote be recorded for that filing.
CHAIR WHITE: Okay.
COUNCILMEMBER BAISA: So moved.
COUNCILMEMBER PONTANILLA: Second.
CHAIR WHITE: It's been moved by Ms. Baisa and seconded by Mr. Pontanilla to file County
Communication 11-242. Those in favor, please signify by saying aye.
COUNCIL MEMBERS: "Aye".
CHAIR WHITE: Those opposed? Motion carries, four to zero.
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VOTE:

AYES: Chair White and Councilmembers Baisa, Carroll, and Pontanilla.
NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: Vice-Chair Cochran and Councilmembers Couch and Hokama.

MOTION CARRIED.
ACTION: Recommending FILING of communication.
CHAIR WHITE: With that, I wanna thank all of you and congratulate all of you for wonderful work
and making Maui very proud. And it's wonderful to see the kinds of things that sometimes are
remaining below the radar, but hopefully this will bring some additional light to what you're
doing. So mahalo, mahalo, mahalo from all of Maui. Aloha. ... (gavel)...
ADJOURN: 10:34 a.m.
APPROVED:

MIKE WHITE, Chair
Economic Development, Agriculture,
and Recreation Committee
edr:min:111020

Transcribed by: Amanda Kaili
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