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CHAIR GUZMAN: . . . (gavel) . . . Good afternoon, everybody. My name is Don Guzman. I'm the
Chair for the Agriculture [sic], Economic Development, Energy, and Recreation Committee. It is
now...we will now come to order. It's 1:30 p.m., Tuesday, February 12, 2013. Before we begin,
I'd like to ask everybody to turn off any cell phones or any noisemaking machines that you may
have in your pocket or beside you. Please turn those off. Right now I'd like to introduce our
Committee members. Starting to my left would be Vice-Chair Robert Carroll.
VICE-CHAIR CARROLL: Good afternoon, Chair.
CHAIR GUZMAN: Also Member Stacy Crivello.
COUNCILMEMBER CRIVELLO: Good afternoon, Chair.
CHAIR GUZMAN: Member Elle Cochran.
COUNCILMEMBER COCHRAN: Aloha.
CHAIR GUZMAN: Member Mike White.
COUNCILMEMBER WHITE: Aloha, Chair.
CHAIR GUZMAN: Council Chair Gladys Baisa.
COUNCILMEMBER BAISA: Good afternoon, Chair.
CHAIR GUZMAN: And Member Mike Victorino.
COUNCILMEMBER VICTORINO: Aloha and good afternoon, Chair.
CHAIR GUZMAN: Good afternoon. Okay at this time I'd also like to introduce our Administrative
representatives who are here today. On my right side it would be Brianne Savage from the
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Department of Parks and Recreation. She's the Deputy Director. Also with her is Lisa Almeida
who is the Special Events. And also we have Teena Rasmussen in the gallery. She's with
the...she's the Director of Office of Economic Development, as well as Kyle Ginoza, who is the
Director of Environmental Management and to my right side it would be Jeffrey Ueoka, the
Deputy Corporation Counsel.
MR. UEOKA: Good afternoon, Chair.
CHAIR GUZMAN: Thank you. And also we have on Staff today is our Committee Secretary, Pauline
Martins and also our Legislative Analyst Josiah Nishita. Okay. And also I'd like to
acknowledge Ham District Office, Dawn Lono.
MS. LONO: Good afternoon, Chair. This is Dawn Lono at the Hana Office.
CHAIR GUZMAN: Thank you. And also from the Lanai District Office, Denise Fernandez.
MS. FERNANDEZ: Good afternoon, Chair. This is Denise Fernandez at the Lanai Office.
CHAIR GUZMAN: Good afternoon. And from the Molokai District Office, Ella Alcon.
MS. ALCON: Good afternoon, Chair. This is Ella on Molokai.
CHAIR GUZMAN: Good afternoon. Just a few announcements. Anybody wishing to testify, you can
sign up in the lobby with one of our Council Staff. Anyone in the remote locations, you can sign
up with any Council Staff in those locations as well. The testimony today will be limited to the
agenda items as well as pursuant to the Rules of the Council. Testifiers will be limited to three
minutes per item and will be given one additional minute to conclude. So, when you testify,
please state your name and any representation that you're presenting on. For our first testifier,
Mr. Nishita?
MR. NISHITA: Mr. Chair, the first testifier is Samantha Bittner. She'll be testifying on EAR-5.
. BEGIN PUBLIC TESTIMONY . . .
MS. BITTNER: Good afternoon, Chairman Guzman -CHAIR GUZMAN: Good afternoon.
MS. BITTNER: --and Members of the Council.. My name is Samantha Bittner. I'm the Director for
the American Windsurfing Tour. Windsurfing has been part of the Maui culture since the early
'80s. Many people, including myself, have moved to Maui in the pursuit of the prestigious
world-recognized windsurfing venue that is here on Maui's North Shore. I personally moved to
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Maui four years ago to pursue my dream of one day becoming a professional windsurfer. I was
quickly disappointed to learn there are no windsurfing events on Maui. In 2010, I began
organizing windsurfmg events on the mainland, and in the last three years I have organized 12
events as Director of the American Windsurfmg Tour. The last two years we've held the
American Windsurfing Tour Championships at Hookipa Beach Park with a seven-day contest
window. Last year, we had 130 competitors, half of which coming from off-island and half
members of our windsurfing community here on Maui. This event has provided opportunities
for windsurfers of all skill levels to showcase their skills and promote the future of the sport and
the windsurfing culture here on Maui. The successful support of the local community over the
past two years has led me to believe that we are ready to expand and improve the event here on
Maui by incorporating the Professional Windsurfing Association. This will provide a
world-championship contest. We will also need a longer contest window to accommodate for the
Professional Windsurfmg Association. The benefits will be well worth the time. The extended
dates will allow more athletes to participate and will provide those athletes, including community
members, more opportunity to advance in the sport. We will keep the daily impact on the beach
of the event to a minimum by providing parking shuttle for spectators and competitors. We will
only.. .we will only be using a small area of the beach and the rest of the beach will be available
for the public as usual. Combining the aid of the American Windsurfing Tour and the
Professional Windsurfmg Association will benefit the community of Maui by increased media
exposure, increased visitors to Maui during the contest, and also the whole year there'll be more
visitors to Maui. This will also provide the community an opportunity to participate in a
world-recognized windsurfmg contest. I look forward to working with the Professional
Windsurfmg Association, and I hope that you will support us with the vote of having an extended
contest window. Thank you.
CHAIR GUZMAN: Thank you. Members, are there any questions that we have for the testifier this
afternoon? Anything that needs to be rephrased? Okay. Thank you.
MS. BITTNER: Thank you.
CHAIR GUZMAN: Ms. Lono, is there anyone wishing to provide testimony from the Hana District
Office?
MS. LONO: There's no one at the office for testimony at this time.
CHAIR GUZMAN: Ms. Fernandez, is there anyone wishing to provide testimony at the Lanai District
Office?
MS. FERNANDEZ: There's no one at the Lanai office waiting to testify.
CHAIR GUZMAN: Ms. Alcon, is there anyone wishing to testify at the Molokai District Office?
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MS. ALCON: There is no one here waiting to testify on Molokai.
CHAIR GUZMAN: Mr. Nishita, can you call your next testifier?
MR. NISHITA: Mr. Chair, the next testifier is Richard Page. He'll be testifying on EAR-5.
MR. PAGE: Good afternoon, Mr. Chairman-CHAIR GUZMAN: Good afternoon.
MR. PAGE: --Members of the Committee. My name is Richard Page and I represent the Professional
Windsurfers Association or PWA. The PWA is the official governing body of professional
windsurfing worldwide, and I've personally been involved with the World Tour now for nearly
20 years. Our events are the pinnacle of the sport of windsurfing and the best windsurfers on the
planet are amongst their ranks. Maui and specifically Hookipa Beach Park have a strong history
on the World Tour and there is a significant and identifiable demand both locally and
internationally for the Tour to return to Maui. The lack of a PWA event on Maui has reduced the
island's standing in the sport which has led to a reduced number of professional athletes using it
as a training base, a lack of coverage in the windsurfing press, and a partial isolation of Maui
windsurfing from the world stage. This in turn has led to a lower profile and awareness of Maui
among windsurfing's global audience, leading to a drop in the number of windsurfing tourists
visiting the islands. The Maui Makani Classic event has done much to build the foundations that
will enable the PWA to return to the island, and we have a unique opportunity to bring the Tour
back to Maui for the first time in seven years. In order to do this we need additional time to
incorporate the professional aspect of the competition into the event which we estimate will
require approximately four extra days to complete. As more than 50 percent of the park will be
available throughout the entire event and many of the park users who will be effected by the
event will either be competing in the event or a part of the group that is calling for the PWA
contest to return, the actual impact on the park and its users will be minimal especially when
balanced against the benefits to the community. In exchange for these few additional days, the
revenue to the County is projected to more than double. The coverage of the event reached twice
as many people particularly in the main European markets, spreading information and imagery of
Maui to a much greater audience. The event will provide local community members a chance to
compete at the highest level of the sport, to expand their careers, enjoyment, and experience of
the sport. This will all work to establish the Maui Makani Classic as the preeminent windsurfing
contest in the world and place Maui solidly at the center of the global windsurfing stage. The
benefits to local business and the local community both direct and indirect will easily outweigh
the comparatively minor inconvenience of the additional time required, and the expansion of the
event will secure a sustainable, long-term prosperity for windsurfing on Maui. Thank you.
CHAIR GUZMAN: Thank you. Members, do you have any questions, follow-up questions? Anything
that needs to be rephrased? Having none, Mr. Nishita, can.. .thank you very much.
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MR. PAGE: Thank you.
CHAIR GUZMAN: Mr. Nishita, can you please call the next testifier.
MR. NISHITA: Mr. Chair, the next testifier in the Chamber is Josh Stone. He'll be testifying on
EAR-5.
MR. STONE: Aloha, Chair and Committee members.
CHAIR GUZMAN: Good afternoon.
MR. STONE: Good to see everybody. Hi, everybody. My name is Josh Stone and I'm a small business
owner in both Paia and Makawao, most notably one of the owners of the Flat Bread Pizza
Company in Paia. I'm also an ex-professional windsurfer which gives me a unique insight into
the incredible benefits that a professional windsurfmg event can provide for our small business in
the Upcountry area. I moved to Maui from Oahu in 1993 to pursue a career in professional
windsurfing. At that time Maui was the premier destination in the sport and the only place for a
true pro to be if they wanted to become a champion. Hookipa, in Maui's North Shore, was a
must-do pilgrimage for all windsurfing enthusiasts and they came in huge numbers in those days.
The town of Paia had a strong resurgence thanks to the fmancial influx of the tourism dollars this
attraction brought, and it started the international trend that has put Paia town on the destination
map worldwide. Over the past few years other tourism destinations seeing the financial benefits
of a wealthy sports-based tourist, have put a lot of energy into wooing these high-spending
prospects away from Maui to what I'd consider to be B locations. They've done a good job of
marketing and the net effect is that Maui has lost its dominating position as the top windsurf
location in the world even though it is by far the best. The introduction of the Makani
Windsurfmg Classic finally brought back a pro-am windsurfing event, something that had been
missing from the Maui agenda for way too long. The effect on our small town business was
immediate and beneficial. It reenergized our local windsurfing community, brought in a large
number of windsurf tourists to watch or participate, provided an awesome point of interest for
the standard tourist, garnered international exposure, drove excellent retail sales in both Pala and
Makawao town during and after the event period, and most importantly, put Maui back on the
map as a premier windsurf destination. The inclusion of a professional PWA windsurfing event
would magnify this effect dramatically. Once again holding the world tour's premier event back
home where it belongs in Maui would solidify Maui's dominance as the world's greatest
destination for the sport. Not only would it generate a huge amount of direct exposure to a
wealthy, captured target market, it would bring in the top athletes and all their support crews
before, during, and after the event period. The spectator base this kind of event generates is also
on a much grander scale than a pro-am event. Enthusiasts plan vacations around events such as
these. In summary, the financial benefits to the small town business Upcountry and for Maui
County as a whole from having both the Makani Classic expanded to include a real professional
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PWA event would be truly incredible. I hope the Council can see the importance of support,
excuse me, I hope the Committee can see the importance of support for use of Hookipa Beach
Park for these beneficial events and utilize this amazing and unique asset to support our local
economy. Thanks very much for your time.
CHAIR GUZMAN: Thank you. Members, are there any follow-up questions? Member White.
COUNCILMEMBER WHITE: Thank you, Josh for coming down to share your thoughts. Of course,
I'm in total support of this event and happy to be considering it today, but not for answer today
but I would like you and the others involved in the industry to give some thought to how
Hookipa as a facility, a County-provided facility compares to those that are being developed
elsewhere to attract the same visitors, the same, same competitors. And I would appreciate it if
you guys would come back to us with a sense of what we could do or should do to make the
facilities at Hookipa reflect the international, well, the international recognition that Hookipa
gets all on its own.
MR. STONE: Very good, Mike. I would be pleased to do that, I'm sure.
COUNCILMEMBER WHITE: Okay. Thank you.
MR. STONE: Thank you.
COUNCILMEMBER WHITE: Thank you, Chair.
CHAIR GUZMAN: Thank you. Is there any further follow-up questions? Member Victorino.
COUNCILMEMBER VICTORINO: Thank you. Thank you. And thank you, Josh for being here.
MR. STONE: Thanks.
COUNCILMEMBER VICTORINO: Josh, I know the economic benefit that this brings to Maui County.
I think we all, all appreciate that. And I think Mr. White covered one of the areas that I was very
interested in, but I have another important area that I constantly get hit up on is the sharing.
Because I just came back from the Grand Caymans and there's no problem, there's no barriers,
there's no...it...you know, everybody shares but you know one thing they don't have, they don't
have the winds like we do. They don't have the surf like we do. They don't have any of that. So
those who jet ski and, and other activities do not have to share with
. And somebody
brought that to me when we were there, they said so, how does this compare to Hawaii? And I
said the first thing that comes to my mind is we have beaches just as beautiful as this, but we
have to share it amongst surfers, windsinfers, kitesurfers, and paddle boarders and on and on and
on and they don't have all of this. How do you guys look at sharing throughout the year, not
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during the Classic, but throughout the year because I think we've talked about this before. How
do we make it so that everybody feels comfortable and feels a part of it?
MR. STONE: That's a great question, Councilman Victorino. Thank you very much. The way that it's
worked so far is there's been a very strong understanding amongst the users at Hookipa and it's
regulated in a number of ways. There's actually a HRS regulation on the windsurfing at
Hookipa, but we also have a waterman regulation which I think holds stronger than the State
rules which is you respect each other. The way that the priority breaks down really, the
fisherman have the first priority, everybody respects that fact. The next priority is the surfers,
then come basically the windsurfers as far as use goes -COUNCILMEMBER VICTORLNO: Uh-huh.
MR. STONE: --and then comes the kitesurfers who are newly introduced to Hookipa.
COUNCILMEMBER VICTORINO: Right.
MR. STONE: And basically right now the way it works is in the morning, early morning it's fishermen
time and surfers' time because that's obviously when there's no wind, best time to be doing that
stuff. Windsurfers don't go in the water until after 11 o'clock a.m. and then even during that
period they're limited to going what's called Middles over to H'poko. So from Middles over to
Pavilion is always only surfers.
COUNCILMEMBER VICTORINO: Okay.
MR. STONE: If the wind isn't strong enough obviously there's still surfers in the water because it's
good, and as long as there's 10 surfers or more in the water, no windsurfers can go out or no
kiters can go out. The newly introduced gentlemen's rule, which Councilman White helped us
put together, is that if there is less than 10 surfers or windsurfers from Middles to H'poko then
the kiters are allowed to come in and use the area. But once there is 10 other users from another
sport then those people go. I know it sounds very confusing but if you're a person who uses
Hookipa everyday like I am, it works out really well and you know, ever since we've put these
rules in place there hasn't been the hassles; there hasn't been the fights. You know, people
aren't._ waterman rules, you know, people aren't getting punched out which is good.
COUNCILMEMBER VICTORINO: Yeah.
MR. STONE: And I think as long as this level of respect maintains, it's, it's a positive. One of the
things that people have said about, you know, events at Hookipa is hey, what about the usage?
One good thing about a windsurfmg event and I know 'cause I've been to thousands of 'em is
that when there's not wind, you cancel the event for the day and the site is completely open.
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COUNCILMEMBER VICTORINO: Yeah.
MR. STONE: So really, it's the usage days where just from Middles to H'poko is being used. But
there's always the space, you know, for everybody to surf and fish but, and again, even the
windsurfing event there's no way it's starts before 10:00 so there's that period up before we even
get in the water for, you know, warm-up period.
COUNCILMEMBER VICTORINO: Good. Thank you. And I'm glad now that the public hears this
also, that's important, Josh 'cause yes, I've heard a lot of good things have happened since we've
put these things, but I wanted the public to understand that this doesn't have an impact, only
when we have wind and how it's all set up, so that the public's comfortable 'cause they come to
us and they say things sometimes because they don't understand it.
MR. STONE: Uh-huh.
COUNCILMEMBER VICTORINO: Now you've explained it and when they come to me the next time
and start saying something, I say wait a minute, Josh said da-da-da and I'll make sure
I... (inaudible) ...
MR. STONE: Yeah, and here's his phone number, give him a call.
COUNCILMEMBER VICTORINO: You got it. Thank you, Josh. Thank you, Chair.
MR. STONE: Alright. Thank you.
CHAIR GUZMAN: Thank you, Mr. Stone.
MR. STONE: Okay guys, thanks.
CHAIR GUZMAN: Mister...
COUNCILMEMBER COCHRAN: Wait. Oh, wait, wait, wait.
CHAIR GUZMAN: Oh, sorry.
COUNCILMEMBER COCHRAN: Chair?
CHAIR GUZMAN: We have one more.
MR. STONE: Oh, I'm sorry.
COUNCILMEMBER COCHRAN: Hey, thank you--9-
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CHAIR GUZMAN: Member Cochran.
COUNCILMEMBER COCHRAN: -- Mr. Stone for being here. Thank you. Thank you, Chair
Guzman. And so, yeah, I don't windsurf but you know, I surf and I was... so you said if there's
10 surfers then windsurfers do not go out? Ten or more?
MR. STONE: Yes, at Hookipa it's actually a HRS statute.
COUNCILMEMBER COCHRAN: Right. So my thought is if there's a holding period for windsurfers
then that puts a damper on the surfers to be able to surf You know what I mean? If, if you're
going to.. .1 mean, if you.. .there's a certain amount of surfers and you're not allowed
windsurfing, but there's if a 14 day holding period for the windsurfers that's, I see now all the
surfers from being able to surf.
MR. STONE: The way, Councilwoman Cochran, thank you. The way that it has worked ever since I've
been competing at Hookipa is in the morning there's nothing going on. OUT first skippers
meeting start at 10:00 a.m. so like everybody's surfing, you know, up 10:00 no problem. If
there's no wind they don't start the contest, they don't bring up what we call the AP flag which
means that we're getting ready to compete, that's the time that the water would be cleared. So,
the water is never cleared of anybody until the event is actually going to start. So, for example,
let's.. .a good example is it's a Kona day or no wind day. That flag is never pulled and nobody
clears the water so the guys surf all day.
COUNCILMEMBER COCHRAN: Right. But...
MR. STONE: And, and nobody trying to stop them from going unless the event is actually begun that
day.
COUNCILMEMBER COCHRAN: Right. So, Chair, my, my concern is.. .and I, and I support contests
and everything and, but you know, it's 11 days. Once this kicks in, it's competition for
11 straight days. Right? Isn't that the intention?
MR. STONE: No, no. That's.. .no, that's not, not the intention.
COUNCILMEMBER COCHRAN: Intends to have 11 competition days. That's what I'm reading in
this reso.
MR. STONE: It's...
COUNCILMEMBER COCHRAN: So, I can question the Department in a second but...
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MR. STONE: Sure. What happens is there's, there's going to be.. .there's gotta be a holding pattern,
that's the problem with windsurfing events is that not every day is windy so you can't, you can't
say okay, we're going to have 7 days and we know we're going to compete on those 7 days.
That's, that's one of the, the hard parts with windsurfing events, but it doesn't...but what we're
saying is that the competition days are the only days where there could be clearing of the guys
surfing. But please remember, Council woman, that's it's only from Middles to H'poko so it's
not, it's.. .you know, you got Middles all the way to Pavilions that is still open for surfing.
COUNCILMEMBER COCHRAN: No, but what about other windsurfers who do not chose to compete
and kiters?
MR. STONE: Same story. They, I mean, you know, you can have competition with other people in the
lineup. And I do understand what you're saying. And we do try in the windsurf competitions we
always try to not hold on to a holding pattern or try start a day when it's on the edge. We want to
be clear that we're going to be running that day, and I even believe that there's, in the agreement
that there's specific amount of days that we're allowed so if we start we have to use that day so
we have to be careful.
COUNCILMEMBER COCHRAN: ... (Inaudible)... Okay. Thank you.
MR. STONE: Sure. My pleasure.
COUNCILMEMBER COCHRAN: Thank you, Chair.
COUNCILMEMBER VICTORINO: Chair?
CHAIR GUZMAN: Thank you. Member Victorino.
COUNCILMEMBER VICTORINO: One follow-up. And I'm not sure if Mr. Stone can answer and
maybe this comes from the Department but I'm pretty certain that when canoe, surf contest,
especially surf contests, if no have waves that day, there's no surf contest, right?
MR. STONE: That's true.
COUNCILMEMBER VICTORINO: I mean, you know, I think -COUNCILMEMBER COCHRAN: No.
COUNCILMEMBER VICTORINO: --I think, you know, I know for a fact there's many competitions
not only on this island but in Oahu that they have X amount of days, but they set it over a period
of time and knowing that there are days the surf's not big enough, too choppy, whatever the
reason. Water is funny; wind and water doesn't always do what you want it to do. It does what
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it wants to do and so to have a good contest, am I not correct, Mr. Stone, that you need certain
conditions, those conditions are not met the contest cannot go on.
MR. STONE: That's generally true of professional events.
COUNCILMEMBER VICTORINO: I no care what.
MR. STONE: They...well, you know, like for example amateur events oftentimes they will run in
whatever conditions are present.
COUNCILMEMBER VICTORINO: Yeah.
MR. STONE: And that's, you know, that's understandable. They have limited funds; they have to run
when they're set to run. People.. .they're on a weekend usually, you know.
COUNCILMEMBER VICTORINO: Right, right.
MR. STONE: In professional events they have to a level high enough to make the event spectacular;
otherwise, what's the point of holding the event?
COUNCILMEMBER VICTORINO: Uh-huh.
MR. STONE: So in surfing events on a professional level on Oahu, for example, they have holding
patterns.
COUNCILMEMBER VICTORINO: Right. No, I get it. That's what I was just trying to get to, this
holding pattern and, and the days that's being brought up, they're not going surf, windsurf for
11 days. There may be days they can't and how many days is the actual competition? How
many days are you slated to have competition itself?
MR. STONE: Yeah. That's, you know, if you don't mind I want to get that... I'll get that answer right
now. Guys, do you know?
COUNCILMEMBER VICTORINO: Oh, sorry.
MR. PAGE (spoke from the gallery): Eleven out of fourteen.
MR. STONE: Councilwoman Cochran, you were right. It's 11 out of 14, right. She said.. .she was
correct. It's 11 out of 14.
COUNCILMEMBER VICTORINO: Eleven out of fourteen days.
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MR. STONE: Uh-huh.
CO'UNCILMEMBER VICTORINO: So, but not all 14 days, not all 11 days straight.. .oh well, if you
can do 11 straight days I guess, you'll try to get it done, right?
MR. STONE: Yes, we would.
COUNCILMEMBER VICTORINO: Okay.
MR. STONE: As soon as you good.
COUNCILMEMBER VICTORINO: Okay. Yeah. Okay. Thank you. I mean, again, we give it up for a
little while, it's like our ball fields here, Chair, you know, sometimes we have to give up War
Memorial for Na Koa Ikaika's and our high school guys can't play or open league cannot play
but it's there and you know what's really nice? Many of the improvements that they bring in to
the park and to other places, we, as the citizens enjoy the rest of the year. So always gotta look at
the overall picture just not the 11 days. That's important in my mind. Thank you, Chair.
CHAIR GUZMAN: Thank you. Are there any further questions?
COUNCILMEMBER COCHRAN: Yes, Chair.
CHAIR GUZMAN: Member Cochran.
COUNCILMEMBER COCHRAN: Thank you, Chair. Now I have a comment just because, you know,
I've been in contests, I'm not professional but I've done amateurs and yes, we hold them
regardless, you know, one inch, howling offshores, whatever, but that holding period and I'm
talking about the bay in particular -MR. STONE: Uh-huh.
COUNCILMEMBER COCHRAN: --where the local people, it only breaks.. .it's very finicky, you
know, but yet the professionals come in and they want to cherry-pick that special best time of the
year, have a three-month holding period, you know and everyday people gotta wake up and see
are they holding it or not, are they holding it or not? That's why I understand the regular local
peoples' point of view about taking over a spot for the professionals who want to hand-pick the
best days out of the year because they're the professionals, you know, and the everyday people
who pay their dues day in and day out at their spot gets pushed aside for the, for that 14 days or
whatever it is. So you know what I mean, I understand the frustration for people who aren't pros
and in the circuit, you know.
MR. STONE: Councilwoman Cochran, I, I understand exactly what you're saying because I'm a surfer
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as well and I'm not a professional surfer. And I know what you're talking about when in certain
situations you can't use a certain area; it's frustrating, of course. The difference for example
between Honolua and Hookipa is Hookipa there's multiple areas to use versus Honolua unless
the guys have to down to Keiki Bowls or whatever to surf when it's good. What I'd like to point
out as well is in the windsurfing competition, or in windsurfing you're not generally waiting for
great waves per se; what you're waiting for is suitable winds so when it's windy enough for a
professional windsurfmg competition generally, it's starting to get kind of crappy for surf. When
it starts blowing 20, 30 knots, not many guys want to be out there in that. And so it's not a
matter so much for us as cherry-picking the wave days; it's, for us, it's really about getting that
wind day because there's the jumping element and stuff like that too.
COUNCILMEMBER COCHRAN: Right. Sorry, not to belabor this, Chair, but I'm talking about
windsurfers and kiters, and people who utilize the wind that you will be too but anyways that's
all. Chair, I'm good. Thank you.
CHAIR GUZMAN: Okay. Thank you. Is there... oh, Council Chair Baisa.
COUNCILMEMBER BAISA: Thank you very much, Chair Guzman, and thank you, Josh, for being
here. I am sorry I have to admit my ignorance about all of this. I don't know anything about
windsurfing or surfing or any of the above except I enjoy watching it 'cause it's so graceful and
beautiful and I know that it's a big attraction for our entire State. But to follow up on Member
Cochran's request. All we're talking about here is a window of 13 days, 14 days and maybe
11 days of competition. This is one event, one, one thing. Is Hookipa closed at other times for
other events?
MR. STONE: I believe not.
COUNCILMEMBER COCHRAN: Kiting...
MR. STONE: Hm.
COUNCILMEMBER BAISA: I don't know.
MR. STONE: There's, there's amateur events happening at Hookipa right now on certain weekend
days, I know 'cause my daughter does the keiki events. Generally, the surfing events that are,
that there are periods held off are at Pavilions, specifically right at Pavilions, where they, you
know, it's the best place to set up and judge for the surf events. I believe there was a kitesurf
event, in fact a World Tour kitesurf event that was held recently, I think beginning of December.
So there, there are, there are events occasionally coming through, but again they're in different
locations of Hookipa and as a Upcountry person, I live there, you know, I'm a water guy, I'm
there all the time. I know my friends span from diehard surfer to, you know, kite, kite guy and
diver and people in... and I don't want to speak for, you know, in fact, I shouldn't even go in that
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direction because I don't want to speak for people. But I don't hear much disdain for the events
because they still have the ability to use Hookipa.
COUNCILMEMBER BAISA: I think that's where I was trying to go was. you know, we're talking
about one event, but I want to make sure that it's not a whole lot of individual things, we're not
looking at a big picture. And you know, I understand the importance of this kind of event to our
economy.
MR. STONE: Uh-huh.
COUNCILMEMBER BAISA: It brings a lot of people here, a lot of visitors and a lot of tourist bucks
which we certainly need but -MR. STONE: Uh-huh.
COUNCILMEMBER BAISA: --of course we always want to be sensitive to our local people to be sure
that they're not disenfranchised from the beach that they pay for.
MR. STONE: Uh-huh. Understood and, and I think that the organizers always, of all the events, the
organizers do their best to respect our local community and their ability to enjoy their ocean so.
COUNCILMEMBER BAISA: Thank you very much.
MR. STONE: My pleasure.
CHAIR GUZMAN: Thank you.
COUNCILMEMBER BAISA: Thank you, Chair.
CHAIR GUZMAN: Thank you. Is there any other questions from the Members?
MR. STONE: Thank you, Committee. Thank you, Chair.
CHAIR GUZMAN: If not, thank you, Mr. Stone. Mr. Nishita, is there any other testifiers out there?
MR. NISHITA: Mr. Chair, there are no further testifiers in the Chamber.
CHAIR GUZMAN: Thank you. Are there any additional testifiers from Hana?
MS. LONO: The Hana Office has no one waiting to testify, Chair.
CHAIR GUZMAN: Are there any additional testifiers from Lanai?
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MS. FERNANDEZ: The Lanai Office has no one waiting to testify.
CHAIR GUZMAN: Thank you. Are there any additional testifiers from Molokai?
MS. ALCON: There is no one here waiting to testify.
CHAIR GUZMAN: Thank you. Is there anyone in the gallery that is ready to testify? With no
response, at this time without objection, I would like to now close public testimony.
COUNCILMEMBER BAISA: No objections.
COUNCILMEMBER COCHRAN: No objections.

. . . END OF PUBLIC TESTIMONY . . .
CHAIR GUZMAN: Thank you. We have three items on today's agenda.
EAR-5 ISSUANCE OF A TYPE V USE PERMITS FOR MORE THAN THREE
CONSECUTIVE DAYS FOR THE 2013 AND 2014 MAKANI CLASSIC
(C.C. No. 13-58)
CHAIR GUZMAN: I'm going to be reading the first item which is EAR-5. And that is the Committee
is in.. . the Issuance of a Type V Use Permits for More Than Three Consecutive Days for the 2013
and 2014 Makani Classic. The Committee is receipt of the County Communication 13-58 from
the Director of Parks and Recreation transmitting a proposed resolution entitled,
AUTHORIZING THE ISSUANCE OF A TYPE V USE PERMIT OF A DURATION OF A
GREATER THAN THREE DAYS FOR THE 2013 AND 2014 MAKANI CLASSIC,
PURSUANT TO SECTION 13.04.130(B) OF THE MAUI COUNTY CODE. The purpose of
the proposed resolution is to allow for the Department of Parks and Recreation to approve a
Type V Use Permits for the 2013 and 2014 Malcani Classic Windsurfing Championships at
Hookipa Beach Park. At this time, I would like to take a short recess to allow the Parks and
Recreation to set up in terms of their presentation. But before I do that, before we break for
recess I'd like to ask Ms. Savage if she has any opening remarks before we take a break, a recess.
MS. SAVAGE: Thank you. I think the introduction will be within the PowerPoint contained which will
just kind of go through some of the breakdown of the event provided by the organizers, just to
give a little bit more of a picture on what the proposed benefits would be of the event.
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CHAIR GUZMAN: Okay. We'll just take a short recess. So the Committee will take a, will stand in
recess. Thank you. . . . (gavel) . . .
RECESS:

2:05 p.m.

RECONVENE: 2:10 p.m.

CHAIR GUZMAN: . . . (gavel) . . . The February 12, 2013 EAR Committee will reconvene.
Ms. Savage, do you have any comments prior to your presentation?
MS. SAVAGE: No, no addition.
CHAIR GUZMAN: Okay. Go ahead and proceed. Thank you.
. . . BEGIN PRESENTATION .
MS. SAVAGE: Thank you. Good morning, again. I just want to provide a little bit of background
information. I'm not going to run through every slide verbatim. I know that you guys have that
information in front of you as well. But just want to highlight. So the Makani Classic is a
windsurfing event in the wave performance discipline. Over the past two years the event has
established itself as the premier event on the U.S. circuit with a growing international following.
We all know about our venue at Hookipa Beach Park. Maui has experienced a little bit of a
decline in its status as a visitor destination specifically related to these sports, and so part of
bringing the PWA into the event with the AWT would bring back some of that standing. This
would be the first time in seven years that a PWA World Tour stop has taken place in Maui.
There would be some additional international competitors as well as other economic impact
increases. Here's a projection that you can see of the current revenue from the last two years
average from the American Windsurfing Tour event and then an additional projection with PWA
for the total projection which is looking at about 1.3 million if the PWA were to become part of
this event. In addition to the economic impact, obviously the media reaches would extend based
on the networking that the Professional Windsurf Association has for the event. And in here you
can kind of see a little bit of just, again, comparative views with the media reaches and website
views as well. Most of these numbers are coming from just the information that already exists
within the PWA. This one you can see specifically in different locations of the world who's kind
of already tapped in, so you can see some of the spikes and locations that would really be
reached through again, the relationships with the PWA for this event. Local benefits, again,
increased spending in the direct areas as well as extension of tourism in other peak seasons,
direct promotional opportunities through the event itself, as well as secondary promotion of the
businesses through the event media both locally and internationally. And then we'll be happy to
answer more questions on the floor.
. . . END OF PRESENTATION . . .
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CHAIR GUZMAN: Okay. Thank you, Ms. Savage. We will be standing in recess for the staff to reset
the Chamber. . . (gavel) . . .
RECESS:

2:12 p.m.

RECONVENE: 2:13 p.m.

CHAIR GUZMAN: . . . (gavel) . . . 2013 EAR Committee will reconvene. Thank you, Ms. Savage for
the brief presentation. I'm going to be opening up the floor for questions for the.. .for
Ms. Savage and her Department, Department of Recs...Parks and Recreation. She also has with
her Ms. Almeida, Events Coordinator. Members, any questions? Member Cochran.
COUNCILMEMBER COCHRAN: Thank you, Mr. Guzman and thank you, Brianne. Nice to see you
here, thank you for the presentation. I'm curious, we held this last year?
MS. SAVAGE: Yes.
COUNCILMEMBER COCHRAN: Right. And then so are we increasing the competition days, the
amount from last year?
MS. SAVAGE: Correct. Yes.
COUNCILMEMBER COCHRAN: What was last year's days?
MS. SAVAGE: Last year there were six days that were competition days.
COUNCILMEMBER COCHRAN: And the holding period was?
MS. SAVAGE: It was in a seven-day window.
COUNCILMEMBER COCHRAN: And their reason for upping the amount of competition days is it
just more turnout or?
MS. SAVAGE: The event previous years was an amateur-driven event with youth amateur masters, and
so the event was not listed as a Type V event. So the reason that we're asking...we're here is for
the Type V event with the Professional Windsurf Association because it is a professional event.
So the increase is largely because they still want to keep the youth, women, masters components
of the event which I believe there is about 125 competitors for those components. They want to
add in the professional element which would require additional days, full days, in order to get all
of those, that competition in.
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COUNCILMEMBER COCHRAN: And the dates that were picked, the reason for those particular dates
for the holding period?
MS. SAVAGE: Those are the dates that were requested based on the organizers' calendaring and
scheduling as well as, you know, the season that the wind and waves are best conditions.
COUNCILMEMBER COCHRAN: Okay. Thank you, Chair.
CHAIR GUZMAN: Thank you. Are there... Council Chair Baisa.
COUNCILMEMBER BAISA: Thank you very much, Chair Guzman. Thank you, Ms. Savage for
being here. Just wondered, I was waiting for the presentation to see if you would say anything
about the numbers involved here, but I think it might be helpful for us to understand.
Approximately how many people are involved and more or less, what is the estimate of what
kind of money this brings to Maui?
MS. SAVAGE: There are as far as actual competitors, I believe there would be around 135, 140, maybe
a little bit more than that. As far as the economic impact numbers, it was about a half a million
with the AWT event for the last two years that it existed. The projection with the PWA joining
forces is that it would go to about 1.3 million so they're looking at about a $800,000 increase as
well as an increase in the media reach on an international basis, 'cause currently the Tour,
American Windsurfmg Tour is you know, predominantly U.S. And so the reach that the
Professional Windsurf Association has especially in the European countries is quite significant.
COUNCILMEMBER BAISA: Thank you very much. I thought that was very interesting information
for us to have, because I'm sure it's not just the participants but it's all the folks that come with
them. And what countries primarily do they come from? Everywhere or just here or?
MS. SAVAGE: Yeah. If you reference in the slide, there is a graph, one of the second to last slides that
indicates all the countries on the bottom. So we're looking at Germany, France, Spain, Italy, the
U.K., Denmark, Japan, Sweden, Greece, Austria, Switzerland, Poland, Belgium, and Australia
are the primary countries that there's significant impact for this event.
COUNCILMEMBER BAISA: Thank you, I asked you the question for the benefit of our audience who
probably can't read half of this. You know, our screen is not that good. But I think it's important
because of the international impact. You know, it does help us. These people go home and talk
about Maui and what a great time they had and then all their friends want to come too. So thank
you very much.
MS. SAVAGE: Thank you.
CHAIR GUZMAN: Any further questions from the Members?
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COUNCILMEMBER COCHRAN: Chair?
CHAIR GUZMAN: Okay. Member Cochran.
COUNCILMEMBER COCHRAN: Curious the reason why the PWA hasn't been here in seven years.
Has it been cost prohibitive for them, do you know or they would have the answer?
MS. SAVAGE: Yes. There seemed to have been kind of a combination of reasons and that question it
might be.. .yeah, that question if Chair would allow -CHAIR GUZMAN: Yes. Go ahead, Ms. Savage.
MS. SAVAGE: --maybe it would be best answered by the PWA Director who's here with us.
CHAIR GUZMAN: Can you step forward, please.
COUNCILMEMBER COCHRAN: Mr. Page, is it?
MR. PAGE: That's correct.
COUNCILMEMBER COCHRAN: Aloha. Thank you for being here. So the question was you folks
have not been here in the past seven years, and I was just curious as to why the reasons were for
not being here.
MR. PAGE: Yeah. That's a good question. There's been a lot of reasons but primarily it has been cost
driven. The reason now that we do have the opportunity to come back is a convergence of
issues. One, the foundation work that's been done by the existing event on the American Tour
which is making it easier to come in and build on that foundation. Two, the fact that the financial
aspects now within professional windsurfing are more affordable, meaning that it's more realistic
to bring the funding required to Maui to help put the event on. And three, the demand and again,
the drive within the windsurfing community both globally and locally among windsurfers on
Maui is very verbal and very clear that they want to have the World Tour event back here and
feel there should be one. The benefits of things like social media make that feedback very easy
to come by and it's something that we've found it hard to ignore, so we're really pushing to
make this happen for the sport and for the local, local windsurfing community.
COUNCILMEMBER COCHRAN: Excellent. Yeah. I'm very supportive. My husband is a past pro
windsurfer himself but kind of up in age now so he doesn't quite do it as well as used to be. But,
and I'm curious where are most of these contestants or competitors going to be housed? Are you
folks...has the new maybe B&B and TVR type things that we're having, transient vacation
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rentals assisting you folks in coming over with equipment and things that come with
windsurfing?
MR. PAGE: It defmitely makes it more convenient for the competitors, because obviously it allows
more accommodation options on the North Shore as opposed to on the other side and other areas
of the island where the more main stream accommodation is based. Certainly from their point of
view, obviously being closer to Hookipa and, you know, the local areas that will support them in
terms of whether it be, you know, dining facilities or whatever else is obviously, is obviously
beneficial. So that sort of thing I think will be a prime beneficiary, yes.
COUNCILMEMBER COCHRAN: Uh-huh. Excellent. Okay. Well, thank you and good luck with
event.
MR. PAGE: Thank you.
COUNCILMEMBER COCHRAN: Thank you.
CHAIR GUZMAN: Thank you. Any further questions? Without any further questions, the Chair will
entertain a motion to adopt the proposed resolution entitled, Authorizing the Issuance of a
Type V Use Permit of a Duration of Greater Than Three Days for the 2013 and 2014 Makani
Classic Pursuant to Section 13.04.130(B) of the Maui County Code, including any
non-substantive revisions that may be needed and the filing of the County Communication.
VICE-CHAIR CARROLL: So moved.
COUNCILMEMBER WHITE: Seconded.
CHAIR GUZMAN: Moved by Council, I mean, Member Carroll and seconded by Member White. Any
discussion? Seeing no further discussions, I will now call for a vote. All those in favor, signify
by saying, "yea".
COUNCIL MEMBERS VOICED AYE.
CHAIR GUZMAN: "Aye".
CHAIR GUZMAN: And those opposed, say, "no"?
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VOTE:

AYES: Chair Guzman, Vice-Chair Carroll, Councilmembers
Baisa, Cochran, Crivello, Victorino and White.
NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: None.

MOTION CARRIED.
ACTION: ADOPTION OF RESOLUTION AND FILING OF
COMMUNICATION.
CHAIR GUZMAN: We have, we have eight "ayes" and no...seven, sorry, seven "ayes" and no "noes".
And the motion is... and the resolution is adopted.
EAR-1(2) COMMITTEE'S PRIORITIES AND PROCEDURES; PRESENTATIONS FROM
COUNTY ADMINISTRATIVE AGENCIES (ORIENTATION WORKSHOP BY
THE OFFICE OF ECONOMIC DEVELOPMENT)
CHAIR GUZMAN: Okay. The next item on the agenda is EAR... oh, thank you very much,
Ms. Savage and your staff.
MS. SAVAGE: Thank you.
CHAIR GUZMAN: The next item on the agenda is EAR-1(2), the Committee's Priorities and the
Procedures; Presentations from the County Administration Agencies, and this is an orientation by
the, by workshop by the Office Economic Development. The workshop may cover such topics
as the office administration, current efforts to stimulate the local economy, and the updates on
film and the alternative energy initiatives in the Maui County. Since Energy has now been
placed into our Committee, I've made it a point to have the Energy Commissioner here as well as
the Director of Economic Development, Teena Rasmussen. The... I'd like her to introduce the
Commissioner.
MS. RASMUSSEN: Thank you.
CHAIR GUZMAN: Doug McLeod.
MS. RASMUSSEN: Yes, thank you.
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CHAIR GUZMAN: Energy Commissioner. Yes.
MS. RASMUSSEN: Thank you very much, Chair Guzman. So we have a special informative
presentation for you today about the energy policies and projects of the County of Maui. And I
have two staff members here today, Mr. Doug McLeod, our Energy Commissioner, and Ms. Kim
Haueisen, who is a Business Development Specialist in our office. And so with that, we need to
reset the room for our -CHAIR GUZMAN: Yes.
MS. RASMUSSEN: --PowerPoint and then we'll be happy to take questions after the presentation.
Thank you.
CHAIR GUZMAN: Thank you. We'll take a short, brief recess for the Staff to set up for the
presentation for the Energy Commissioner. Thank you. .. . (gavel) . . .
RECESS:

2:24 p.m.

RECONVENE: 2:25 p.m.
CHAIR GUZMAN: . . . (gavel) . . . December [sic] 12, 2013 meeting of the EAR Committee will
reconvene. I'd like to turn over the presentation to our Energy Commissioner, Doug McLeod.
. . . BEGIN PRESENTAHON . . .
MR. McLEOD: Thank you, Chair Guzman. We have an ambitious agenda this afternoon with nine
topics so I'm going to go ahead and jump into them. You can see we're going to talk first a little
bit about the Hawaii Clean Energy Initiative, that's the Statewide effort. We're going to talk a
little bit about wind power as that's been our primary tool in terms of increasing renewable
energy at the utilities scale on the island. Solar, of course. Effects on the utility, County's own
initiatives, but because this is Economic Development, we're going to talk a little bit about tax
credits, the Investment Tax Credit, the Production Tax Credit. This may be more than some of
you want to know about tax credits but we will hit these. Maui County taxation, we'll talk
briefly about the existing real property tax exemption and the scope of that as compared to some
of the ways that solar energy is currently being used. State of Hawaii Tax Credits, very live issue
now in the Leg and we'll just give you very few comments on that. Finally, Teena's going to
speak with you later about the Energy Audit Fund proposal and this is something that we've put
together with MEO, with MEDB, with Hawaii Energy, with all of the leaders in this and want to
talk to you about that later. We'll start off with the Hawaii Clean Energy Initiative. The first
number to really remember is this 40 percent goal and basically you'll see it described as a
binding Renewable Portfolio Standard. These RPS numbers are essentially calculated by looking
-23-

ECONOMIC DEVELOPMENT, ENERGY, AGRICULTURE,
AND RECREATION COMMITTEE
Council of the County of Maui
February 12, 2013

at all of the electricity that's generated by the utility and asking how is it made? Something
that's really important to understand is that most of the solar that's being added by people on
their own homes does not count against these Renewable Portfolio Standards even though you
and I might think of it as increasing the amount of renewable energy that's being used. You'll
see that the goal is a rising target here, and the point to realize is that we're pretty far ahead of
schedule, and there are good things about that and there are bad things about that. Obviously in
terms of the good, we really have made quite a bit of progress. You'll see on the fmal bullet
point that we would currently estimate that Maui is making 30 percent of its electricity from
renewable energy, and that's up quite a bit in the last few years. How do we do it? Mainly wind
power. This is a blade from the second wind farm that went up on Kaheawa called KWP II.
Even though this looks like a large wind turbine this is actually only half the size of the ones that
just went online at Ulupalakua. This gives you the capacity of the three wind farms on the
island. All of these wind farms are operational at the current time. You can see that the
combined capacity of the three wind farms is 72 megawatts, and we're giving you the
comparison here so you can see that the maximum demand on Maui is now less than
200 megawatts. So even before we've started to talk about all the solar that's been added, you
can see that we've added 72 megawatts of wind. None of the utilities existing units have come
offline at this point so it creates a very crowded environment. Solar. You can see that we're
going to give you the 2011 statistic first. So in 2011, it's already impressive that Maui County
residents had added more solar than in the prior 10 years. This gives you a comparison looking
at the number of systems that are installed in that year. So going back to 2008, you know, at that
time there were maybe 110 systems being installed. The number ramped up a little bit in 2009
and 2010, but by 2011 things had really taken off. Over 1,000 systems were put in Maui County
in 2011, but 2012 smashed all the prior records. That was almost 1,700 new solar PV systems
being put in Maui County almost entirely by residences. We also want to highlight a little bit
about what we're doing, and I know you're going to hear from DEM later, but they were kind
enough to share their presentation and they had left one of these things off and I wanted, wanted
you all to see it. These are off-grid hybrid lights. So what they are is actually LED lighting; the
LED is powered by a battery. The battery in turn is kept charged through a combination of the
solar and the wind turbines. So each of these lights has two alternative methods of powering the
battery, both with renewable energy. These have proved quite reliable so far and in each case
where we put one of these in we can completely disconnect from MECO service for that area on
the facility. We've shown you here a dedication for the County solar system and this is really for
the project overall, but the location, if you haven't been out there, this is the Kihei Aquatic
Center parking lot. And we put in the carport PV. This is the first installation of a commercial
carport system on Maui and we really wanted to get it out there for the public to see. So this
system not only does it save the County money but creates some pretty obvious benefits in terms
of shade in Kihei during the day. The scope of the work we've done so far at County facilities.
We have solar PV installed at 15 different locations across the County: 3 Highways Division
baseyards, our Lahaina, Lanai, and Makawao; the 2 wastewater treatment facilities, our Lahaina
and Kihei; the 2 park facilities are the Kihei Aquatic Center and Eddie Tam; the Maui Fire
Department now has solar PV on Lanai, the Kahului Fire Station, the Wailea Fire Station, and the
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Lahaina Fire Station; the Police Department has it installed at the Lanai Police Department;
Department of Water Supply, we have PV installed at Kamaole Weir; senior centers, the West
Maui Senior Center and the Kaunoa Senior Center. This is a list of some of the companies that
worked on the County's solar project, and I know that a number of you were on this Committee
last year and we discussed the overall project. In general, this was a public procurement; it was
an RFP process and a team of companies that included Haleakala Solar and Bosch Energy won
the contract. The structure of the contract was a PPA in which none of the upfront money for
these systems came from the County. We mention here a $10 million figure in terms of the
projected savings over time to the County and you know, to be honest, any time you project
things over 20 years the numbers are a function of the assumptions you make about interest rates
and discount rates, and for what it's worth I would tell you that you could come up with a much
higher figure for this project if you wanted to. We've also got a few photos there and I'd just like
to highlight few of them. Up in the top right, that's actually for this carport PV, and what that is
is the bases are installed into this reinforced concrete and that just gives you a feel of how
substantial some of these, you know, reinforcements are. Down at the bottom you can see
pictures from the Kihei Wastewater Treatment facility. We have set the record at least at this
point for the largest PV system on Maui island and we did it at the Kihei Wastewater Treatment
plant. So we talked a little bit about the impact of solar. The utility does not get a benefit from
solar in terms of these RPS percentages that it has to meet. For one of the utility, all of the solar
that's being added by the County, by residential customers is seen by the utility as a loss of their
load, a loss of demand for electricity during the daytime. So what you can see here is that for all
of the islands the trend has been downward for the last several years. A part of that is perhaps
the economy in the last few years, but you can see that the trend really started before the
economy went bad in 2008 and it's just continued. Real quickly, if you'll look at the column
here for MECO, it just kind of tracks the rate increases requested over time. And I want to go
ahead and highlight that we're using documentation here from the Public Utility Commission,
and this slide and the next few slides although we say Office of Economic Development on 'em,
we actually got this from the Public Utility Commission. Basically you can see that MECO has
gotten a number of rate increases; they have not actually been as busy in this department as some
of the other utilities or at least their sister companies. Sometimes you have people that say well,
the utility must be doing really well financially as a result of not having to buy so much oil. This
gives you a look at the profitability of the utilities. The first thing to notice is that MECO
actually ranks at the bottom of the pack here, so compared to HELCO and RECO, MECO is a
less-profitable company when you look at this ratio. Common equity is basically the
stockholders money in the company. It doesn't take into account debt or what's been borrowed.
But looking at this metric again, you'll see that MECO does not look particularly profitable.
This is a good educational slide. I'd like you to look first at the top of it. The top of each
column represents the rates by county, and you'll see that MECO is meaningful higher than Oahu
but also meaningful lower than Big Island and Kauai. When we talked to people about
renewable energy, we often hear people say that Kauai is the model that we should look at, and
people making that argument tend to focus on the fact that Kauai is operated as a cooperative.
But I do often ask people, are you aware that Kauai's rates are quite a bit higher and are actually
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the highest in Hawaii? And there are reasons for that that have to do with population as well. At
the bottom here, you'll see that we pulled out one of the columns looking at your average use per
customer. And this is another interesting statistic, well, it's interesting to me, maybe not to you,
but anyway the point to note here is that the average customer on Oahu using quite a bit more
energy than the average customer on Maui. Average customer on Maui in turn using quite a bit
more energy than the average customer on Big Island. There are probably multiple reasons for
this but it suggests that you have a much bigger industrial base, much more manufacturing, a
number of high energy users and that between the islands that does have a benefit in the sense
that there are economies of scale, and one of the reasons why Oahu has lower rates, it's not just
that there're more people but also that the average user on their system is using more energy.
These slides here are actually taken from the utility, and I apologize because they're a little bit
fuzzy and hard to read, but what the utility is trying to show here is that if you look at their price
increases that they have received, the black portion of this chart is the portion that they say really
represents increases in the cost of fuel. They would say that of say 29 cents, that 12.6 really
represents straight fuel cost and that even if they perfectly controlled all of their other costs that,
that portion is still so large that it can drive the outcome. We're going to switch topics a little bit
here and, and mention the Federal Tax Incentives and these really play out in terms of the solar
business on Maui and also the wind. There are two different style of credits. The first one is
called an Investment Tax Credit; the second one is called a Production Tax Credit. The main
difference is that with an Investment Tax Credit, it's based on the amount of money spent not
how much actual energy is created. So some people will say that that is not as efficient, that we
should really only give the credit based on what energy is made and that's the purpose of a
Production Tax Credit. We're not going to spend time on the left side of the page here because I
think that would take too long, but what you should realize is that there is through 2016, a
30 percent Federal Investment Tax Credit available for solar and certain other technologies. It's
also important to realize that the Federal Tax Credit has no dollar limit; there's not a cap; there's
not a maximum amount that can be awarded for a particular project. The Production Tax Credit
is how the wind business on Maui has really been funded, you know, at the Federal level. These
Production Tax Credits pay out for a 10 year period of time and they pay out based on the
amount of energy that's actually produced by the wind farm. Again, if you look, 2.2 cents a
kilowatt hour, and if you, if you want to know what that represents as kind of a percentage on the
price, you know, the latest wind farm on Maui is at about 19 cents but that includes a large
battery. Large wind farms that have been proposed in connection with the cable without batteries
have been assumed to price out at about 13 cents so you would say 2.2 cents on 13 cents is a
fairly meaningful impact on the return. Maui County's Taxation Ordinance, so this is an
exemption to the definition of real property. And there are couple of things to look at here. So
first, the alternate energy improvement does not include geothermal. This is something in the
existing language and it may come back to the Council at some point if geothermal exploration
activities prove that there is a source. Anyway, any energy that's made from a process that
doesn't use fossil fuels, nuclear, or geothermal, it is intended to really cover household
generation and other generation for your own use. There are limitations on the scope of this. If
you look part way down paragraph A you'll see that we've highlighted this language, "sold on a
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commercial basis shall not qualify". Most people that put on solar are putting on solar under
what's called the net metering program. People that have their solar under a net metering
program should feel pretty comfortable that this language covers their situation. There are a
certain number of people that have installed solar on their homes but are selling the power to the
utility under a standard program called the Feed-In Tariff program. In that situation, because the
utility is taking all the output, it's quite likely that they would not meet this defmition of an
alternate energy improvement because more than 25 percent of their output would go to the
utility. There's also another way of addressing solar and that's in the context of real property
versus personal property. A lot of the private developers take the view that this section is nice to
have but isn't their primary point of view which is that solar panels are a personal property and
not real property. This, as far as we know, is the only existing provision in the Maui County
Code that talks specifically about how renewable energy should be taxed. The State tax credits
on solar are currently in flux, and I know all of you follow politics at the State level, probably in
the next week or two we'll have a feel on how this is going to change. As far as the current
situation, you are currently allowed a 35 percent tax credit on a solar system installed on your
home or your business. The credit has a cap and the cap varies on whether you are considered a
residential system or a commercial system. Again the standard net metered system on the
rooftop of a home in most situations going to be a residential system. The issue that came up
over the last few years is that the State Department of Taxation adopted interpretation that did
allow more than one system on a home. That's one of the things that is probably going to change
in the Legislature in the current session. There's also a discussion about phasing out over time or
reducing the 35 percent credit to a lower number. Both the 35 percent State credit and the
30 percent Federal credit were numbers that were developed at a time when the cost of solar
power itself was 4 or 5 times higher. So at this point we have a situation where the tax credit
hasn't adjusted down but the cost of putting in the solar has. Finally at the bottom of the slide
you'll see that there is an option under current law to get a refundable tax credit. This has been
very important on Maui and let me explain why. On Maui like in California and like on Oahu
one of the most popular ways for people to put in solar has been a miniature version of what the
County did; rather than own the solar panels and take the credits themselves, they're in essence
allowing a private company to come, put the panels on their roof, and they're agreeing to buy the
power. That's sometimes coupled with an option to purchase it down the road. The availability
of these refundable credits has made the third party financing for solar easy to obtain, and it's
brought an enormous amount of money from the mainland and from overseas and made it
available for solar. The final topic we're going to talk about here has to do with the Energy
Audit Fund that we're proposing. And I going to go ahead and turn this part of the discussion
over to Teena and let her talk with you, but I did want to just emphasize one thing that we really
spent a lot of time trying to ask what could the County do that would find a new, viable business
in the area of renewable energy? As much as the solar industry has grown on Maui, the business
model of the solar industry so far has really been to find a way to interconnect with the utility,
and so their model is still a little bit outside their control and as it gets harder and harder to
connect solar on the grid, we were asking what were alternatives and other option for us?
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MS. RASMUSSEN: Okay. Thanks, Doug. So the proposal that we are going to be putting forward to
you for the budget session is today we just want to discuss the concept of it. And we have
already met with these partners, but the next place to go in this arena is, we believe, on Maui, is
the efficiency-side of energy. We have, as Doug said, we have all these major projects that are
now completed, and we feel that the next, the next thing that we can do to bring our County
forward in this arena is the efficiency industry. So as some of you know, in the past we have
given MECO a pocket of money that was actually a revolving loan fund to install solar water
heating systems across our County. Those funds just this year have finally been completely
spent down and they're, they're completely used. We approached MECO about partnering in
something in the efficiency arena but MECO was not interested. So we actually then formed
kind of a new partnership model and we would be asking for a fund that would actually start with
the SLIM students that are being trained to do efficiency audits where they would go out and do
efficiency audits for low-income homeowners and also for small businesses. And the caveat for
being accepted into the program is that these homeowners and businesses would have to have
been turned down by MECO to allow their solar to be part of the grid. As you know, we have
this gridlock on the grid and a lot of businesses and homeowners have been turned down. So we
would look to that pool of people, and they would go in and we would do an efficiency audit in
their home or their business. UITMC would then collect the data to see what they could actually
save if they implemented all the things that came about in their audit. And then OED would
actually be the granting agency and we would monitor the project. So the graduates would
conduct the audits, then we would collect that data from the homes and businesses. We would
use the data to then encourage businesses and homes to do these energy efficiency audits,
because we could show them what they're going to save, and then we would actually achieve a
new level of energy efficiency on Maui as well as create a pipeline for jobs in this field. And so
we feel like this is kind of a real win-win for everyone all the way around, because SLIM has not
been able to entice the business community and homeowners that this is something that everyone
should do, and so we're trying to get the data for them so that they can prove their point and it
will entice people to take that next level and address energy efficiency in their home and
business. So that's kind of what it's about. Again, these are the people that will be eligible with
those that were turned down by MECO. And then the second phase to this of course, is if once
identified what you need to do in your home or business to achieve efficiency then you of course
have to implement that, and that's where we would like to take this funding and leverage that
into more Federal energy funds that could come back and help implement these programs and
audits. So we're, we're.. .it's kind of a long-term project and we will talk more about it of course
in the budget session but that's kind of what the overall concept is. That is the end of our
presentation and we'd be happy to take questions up there if we want to just put the screen up.
Alright, thank you.
. . • END OF PRESENTATION . . .
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CHAIR GUZMAN: So we're going to take brief recess to reset the Chambers. . .. (gavel) . . .
RECESS:

2:50 p.m.

RECONVENE: 2:52 p.m.

CHAIR GUZMAN: . . . (gavel) . . . Okay, we're going to reconvene the February 12, 2013 EAR
Committee. And I'm going to open up the floor for any questions that the Members may have
for Mr. Doug McLeod and Teena Rasmussen. Members?
COUNCILMEMBER COCHRAN: Chair?
CHAIR GUZMAN: Member Cochran.
COUNCILMEMBER COCHRAN: Thank you, Chair Guzman. Hi, guys! Nice to see you folks.
Thank you for being here and the presentation. The ending, Teena, in regards to the Energy
Efficiency Audit Program and you mentioned we'll go into more detail during budget, so my
question was is this a budgetary item because you were saying County funding to leverage with
State and other funding -MS. RASMUSSEN: Right.
COUNCILMEMBER COCHRAN: --so maybe if you can elaborate a little bit at this time.
MS. RASMUSSEN: Yeah. So we will be, we will be putting that fund into our budget and so, you
know, you could obviously ask lots more questions then. We wanted to just kind of run through
the concept, you know, today and hear from you if you have any concerns or questions about it,
you know, before it goes forward.
COUNCILMEMBER COCHRAN: But is there a dollar figure at this point?
MS. RASMUSSEN: We have talked about a dollar figure but we haven't settled on a dollar figure.
CO'UNCILMEMBER COCHRAN: Okay.
MS. RASMUSSEN: We're...the figures have gone from anywhere from 200,000 to 500,000.
COUNCILMEMBER COCHRAN: Okay. Thank you. Just ... (inaudible)...
MS. RASMUSSEN: The original MECO funds were 500,000 is what was given to MECO.
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COUNCILMEMBER COCHRAN: Okay. Thank you. And a quick note, thank you for the solar panels
at Lahaina Wastewater Treatment. They look wonderful; so hopefully we'll be paying off on
that installation but it looks great. Thank you. Thank you, Chair.
CHAIR GUZMAN: Thank you. Member White.
COUNCILMEMBER WHITE: Thank you, Chair. One of the challenges as you know, with this move
into photovoltaics and other things is as the, as the load is shifted off of MECO by the wind
farms and a large number of photovoltaic installations, it's my understanding that the PUC, and I
can't remember what the term is, but the PUC has basically passed a measure that protects a
basic revenue stream for the electric companies. So the net effect of that is that over time if
you're not doing PV, you're going to be buying power at a much higher rate than you were
previously, because you're, you're picking up a larger share of the base cost. Is there any, do
you have any sense of where that's headed? And 'cause just in the last, I went back 3 years and
in the last year my electrical rates have gone up about 10 percent. If I go back 2 years, they've
gone up 34 percent. If I go back 3 years, it's gone up 56 percent. And I don't how much of that
is caused, and maybe you can remind us what the term for that is, but how much of this is likely
caused by this ability for the electric companies to increase their rates to protect their revenue
stream?
MR. McLEOD: The term you're looking for is decoupling and it is going to have a bigger and bigger
impact over time. One of the problems right now is that if you talk to someone who's put in
solar, they'll often speak to you about their $18 monthly bill and say that, you know, they've
been able to get down to where their bill is only, again, 18 or so is the usual charge for residential
NEM right now. The problem is that it's costing the utility quite a bit more than that to actually
meet your nighttime power needs. In the presentation we gave, we didn't go into the really
general information, but it's helpful probably for the public too to emphasize that on Maui the
peak demand for energy is in the evening. So none of the solar that we're making is going to be
able to replace the units that MECO currently uses to meet this nighttime demand. Decoupling
has the potential to leave some of the poorest members of the community paying for some of the
wealthy early adopters that put in solar and that is a fundamental problem. It's not unique to
Maui; it's really a problem that exists across the islands. And unfortunately, it's probably going
to get worse before it gets better as long as people are given an opportunity that the current deal,
if you will, that you're being offered to put solar on your home is too good. And for most people
too good to refuse so that's why they've been jumping in to do it, but again, right now every
single home that's adding solar if it's an ordinary home with a peak energy use in the evening is
probably costing MECO, and the only mechanism they really have right now to get reimbursed
for that is this decoupling. Decoupling has just really started in earnest on Maui, and we're all
kind of waiting and watching I think with some concern about whether it will be viewed as a fair
process.
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COUNCILMEMBER WHITE: Thank you for reminding me what the name of that term is. The other
concern that I have is that with all this focus on wind and we all think that it's eliminating, that
it's going to reduce our electrical costs over time because we're not burning the oil and it's
produced at a cheaper rate but, and you may have the answer to this, but my recollection is that
the contracts for the early wind power were based on a avoided cost to the electric company, so
what the wind farms were being paid was an amount equal to what the utility was saving by not
having to purchase oil. So what we pay for the wind power or what we end up paying for power
really doesn't change because the wind guys are here, because we're paying for the avoided cost.
So are the, do you know of any changes in those contracts as we go forward?
MR. McLEOD: There is still a wind farm on the Big Island that's getting paid that way. The current
situation for the Maui wind farms, they do have different prices based on time of day that they're
generating the power and they do not have a guarantee that the utility's going to take all the
power. In fact, we're experiencing curtailment which is power that is being generated and not
able to be used, you know, from these wind farms. Going back a little bit to the pricing, the
current HC&S contract is the only contract I'm aware of on Maui that still ties back into an
avoided cost of a fossil fuel, and the cost of the wind power that the utility has been signing up
for is higher than that wind power might be in other places, but a large part of that has to do with
the large battery systems that the utility is asking for and what I want to do is contrast a situation
like Kauai. So on Kauai, the utility itself is viewing storage for renewable energy as part of its
function and they're putting batteries in the utility's operations. On Maui, the utility's model has
been to have the private developer pay for the cost of a storage system, mainly batteries, and to
put that equipment on the customer side of the
. So it's a different model and it's leading
to relatively expensive wind power here on Maui, but the reason it's expensive is not that the
latest contracts are still tied to the price of oil so much as the fact that the utility has not been
willing to spend its own funds to purchase storage or to put that on their part of the system.
COUNCILMEMBER WHITE: And what is the future look like for geothermal as far as timing is
concerned?
MR. McLEOD: The biggest problem for geothermal is probably more who would buy the power. Right
now, well, let me take it back a step. A few years ago we often would hear utility representatives
talk about firm power and they would contrast that with intermittent power. And the position
was essentially we'd love to take more of your power, but what you're sending us is this wind
power and solar power that fluctuates dramatically during the day and what we need is
something with a firm output. In geothermal, that was one of the fundamental advantages is that
it's firm. What we're seeing today on Maui is that no large projects can proceed and expect to be
able to sell all of their output as electricity to the utility. So it's in essence the wind farms got
there first, if you will, and because as you've seen from those charts, the utility's overall demand
is dropping. And what's happening is that new projects are being squeezed out, that, that the
utility is telling, for example, the initial feedback to DEM on their waste-to-energy was that they
could be dealing with 12 hours a day where the utility wouldn't buy the power so 50 percent of
- 31 -

ECONOMIC DEVELOPMENT, ENERGY, AGRICULTURE,
AND RECREATION COMMITTEE
Council of the County of Maui
February 12, 2013

your output would be lost. It's a long answer to your geothermal question but the point is that
unless the utility actually takes some of their units offline or there is a dramatic expansion of the
economy here, there really isn't room for geothermal on the system even if we say we have the
resource and even if the cost of geothermal is lower than wind which on average you'd say it is
in today's world.
COUNCILMEMBER WHITE: Okay. Thank you. Thank you, Chair.
CHAIR GUZMAN: Thank you. Are there any further questions from the Members? Member Cochran.
COUNCILMEMBER COCHRAN: Doug, the solar hybrid lighting, exactly was that the solar
panel/little mini wind turbine type lighting? Okay. Those...
MR. McLEOD: Yeah. Yes it was and you can see it at several of the wastewater treatment plants.
COUNCILMEMBER COCHRAN: Okay. They look really nifty.
MR. McLEOD: I think they're really interesting. And the guys at the plant actually were very
creative. These things came essentially as a pole mounted light, and they completed
converted them and made 'em building integrated so the guys at DEM did a great job on
that.
COUNCILMEMBER COCHRAN: Oh yeah. It'd be.. .work for my house. Thank you.
MR. McLEOD: Yeah.
COUNCILMEMBER VICTORINO: Chair? Chair?
CHAIR GUZMAN: Yes. Member Victorino.
COUNCILMEMBER VICTORINO: Thank you. And thank you, Teena and Doug, for being here.
I just read in the paper, was yesterday or today, about the Green Initiative that we qualified
for. Now I know that's not part of it but I guess it is part of it 'cause it is what we're
discussing today. Could you give us a quick overview of what the heck that was all about?
'Cause what I read was, you know, what the newspaper always reports does not always mean
what really this will benefit the consumers of Maui County, so.
MR. McLEOD: Unfortunately on this one, Mr. Victorino, I just know what I read in the paper too
and I really don't...
COUNCILMEMBER VICTORINO: So you guys are not a part of this?
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MR. McLEOD: At least our Energy Program hasn't been involved so far.
COUNCILMEMBER VICTORINO: Okay. Okay. Okay. I thought that was interesting 'cause, you
know, it's there and I thought you guys were a part of it but you're not.
MR. McLEOD: Not so far.
COUNCILMEMBER VICTORMO: Okay. That answered that question.
CHAIR GUZMAN: Is there any further questions from the Members? Oh, yes. Member Crivello.
COUNCILMEMBER CRIVELLO: Thank you, Chair. And I don't know if you can answer this, but
undersea cable, I know that there is an interest from undersea cable to connect Maui and of
course, well, we're at the stage for Molokai, the land's not available right now as it stands.
So what's the latest as far as that initiative with undersea cable?
MR. McLEOD: There are two things that are going on in parallel. In terms of the Federal
government, the Department of Energy is doing a PEIS which is a Programmatic
Environmental Impact Statement, and that's supposed to look at general issues of routing and
impact. At this point, that work is continuing and would be expected to continue even
though on Molokai there is not a specific sight that really is being offered as a, as a substitute
wind site. This is at least as far as what we know today. Certainly Molokai Ranch has made
their statement I think pretty clear about their land. The, I said there were two things going
on in parallel, so the second thing is a RFP, Request for Proposals and this is a process that
the State Public Utility Commission and the utility are doing. It's one of those things where
if you look at the newspaper from a couple of years ago, you would have expected this
process to be complete. So any time deadlines that I put out there, you know, I put out there
with that caveat I would say that the people in the energy business in the State expect that in
the back half of this year that that RFP will be out there and that people would be able to
respond to it. The RFP is basically crafted as a block of energy to be delivered to Oahu, so
in the, again, there's no final version of this to talk about, but there have been a couple drafts
and basically you could have a project on Oahu competing with a project on Lanai or on
Maui and in theory from the Big Island. So we're, everyone's kind of waiting for this final
RFP but realistically you know, I don't, I don't see that document until the summer.
CHAIR GUZMAN: Thank you. Are there any further questions from the Members? Member
White.
COUNCILMEMBER WHITE: Thank you. Just one more. With the cable coming or connecting
the islands or even before that, do you foresee wheeling as taking place here in Hawaii
anywhere?
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MR. McLEOD: I hope so. But I think that wheeling is something that could be done on Maui
island, for example, with or without a cable that, you know, wheeling is, for example, the
idea that we could take.. .1 see Mr. Ginoza up there so I'm just going to think of a DEM site;
they have closed landfill for example over in Waiehu where, you know, you could put on a
big PV system. But right now we can't just look at where we can make power, where we
have a good area to make power, we have to find a place that needs or uses the power on site.
So I would say that if the cable doesn't happen, it would make, it would create more urgency
to try to some wheeling here on the island. Right now the regulatory framework doesn't
really exist. There is a docket that has been open at the PUC for a number of years that talks
about intra-governmental wheeling so between, you know, one part of the County to another,
but it hasn't been implemented and we would still need some regulatory structure to be
created before we could really start doing that. But if you, if you looked at again, Maui
island and the problems we're having with curtailment right now, wheeling ought to be part
of the solution.
COUNCILMEMBER WHITE: Maybe you should explain what "wheeling" allows.
MR. McLEOD: The idea of wheeling is that if you at simultaneously add a load on one part of the
utility system and simultaneously generate energy in a different part of the utility system that
the utility should be willing to simply transmit your energy. They might receive a fee for the
transmission of your energy but they wouldn't be paid the usual energy cost. And the real
purpose here is to try to move around the time of day that power is made and the time of day
that it's used. The Water Department is one of the biggest users in the County, actually it's
the largest and a lot of their usage is driven by weather patterns, so as we think about
wheeling, there may be times where, again, you know, they have a higher load than normal
and if we could simply make the power on a closed landfill and do something like that, that
it would create some nice opportunities.
COUNCILMEMBER WHITE: I bring that up partly because of the high cost of power here, and
wheeling as I understand it and as it's applied elsewhere, allows, it could allow the, the
Grand Wailea to buy power directly from the geothermal operator sent through MECO's
lines. And I'd like to know from you what actions the County is looking at following up on
to push that docket regarding wheeling forward, because the item you just brought up, the
fact that we're looking at waste-to-energy and we're one of the, the County's one of the
largest users of power on the system, it would be great if we could just simply buy the power
directly from the left hand and just pay a wheeling charge for that transmission. And if I'm
not mistaken, the electric company, Maui Electric used to be just a distribution system
because all the mills were generating the power.
MR. McLEOD: You're actually right on the history, right on that originally Maui Electric sold
HC&S's power and they were kind of a middleman. And that is the origin of the current
Maui Electric.
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COUNCILMEMBER WHITE: So in essence they were a wheeling organization back then.
MR. McLEOD: They were. There's no question about it. And you know, as far as what we can do,
what we are doing, I would say that it hasn't been a high priority partly because the open
docket is for wheeling between government entities. When we've looked at the problem on
the island, we'd say that the biggest day-to-day problem right now is this curtailed wind
power from Kaheawa. So right now every evening pretty much, if I say every evening it
won't be tonight, but almost every evening there is a lot of curtailed wind energy, and what
we have looked at as the County is ways that you could capture that energy and turn it into
stored energy. So we have been active in talking to people about some options for that, but
the, to really look at wheeling as a solution we would need something broader than that
current PUC docket. Because for example, your point's a really good one that the hotels
ought to be able to buy from the wind farm, and if geothermal comes, same point perhaps on
the geothermal side but that power is there today, it would be cheaper presumably than
geothermal just because they're getting nothing for the power today and would like to
receive some revenue. So if you look at the curtailed wind as the big resource that's out
there then you have to look at whether you can use it as electricity or whether you store it in
some other form. And if there were enough willing buyers in the time period after midnight,
you know, midnight to 4 a.m. if there were enough buyers then wheeling would be a solution
to things on our island and we should prioritize it more.
COUNCILMEMBER WHITE: Okay. Thank you. Thank you, Chair.
CHAIR GUZMAN: Thank you. Are there any other questions from the Members? Okay. I have a
few questions. On the, I noticed that you brought up the County Code in regards to
alternative energy sources and you mentioned in, I guess in the Code there is Feed-In Tariff,
yeah, for I believe that was if, if the personal use is more than, if you sell it for more than
25 percent of it then you cannot get the, the exemption. Is that correct?
MR. McLEOD: Yes, sir. That's correct.
CHAIR GUZMAN: Is there any other issues in regards to that Feed-In Tariff? Is there, does it, is it
actually applicable, I mean does... (inaudible)...
MR. McLEOD: The one person that I could, I could point you towards...
CHAIR GUZMAN: Like can you give me an example of who does that? Who sells their personal?
MR. McLEOD: I could mention Mr. Shibuya who's on the Planning Commission and that's an
individual that I became aware of that has this situation. He had originally put in a solar
system of a certain size, and what he's discovered over the years is that by going back and
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working at energy efficiency he was producing too much energy. So in other words his
system was now oversize for his current energy needs. Even though net metering does give
you a rolling credit, the credit rolls off after 12 months so the net metering credit is really
designed for seasonal fluctuations. You want to slightly overproduce during the long days of
the summer and then have it average out over the winter. So Mr. Shibuya's situation again is
he had put in a system of a certain size, now found that it was too large. So even though it is
on his home, he went and put that system into the Feed-In Tariff program so that is now a
commercial system that's selling its power to Maui Electric. And when you look at whether
it's taxable, the only clear written answer if we're within this world of real property and
understanding that there's an argument to be made that solar panels are personal property,
but within the real property world the only existing written exception is this one for alternate
energy improvements and he would not qualify for that based on this 25 percent limitation.
CHAIR GUZMAN: Because he's selling more...okay, he's producing more energy for his own use,
so now he's going to sell the excess of 25 percent more and so therefore, he cannot claim the
exemption. Is that what's going on?
MR. McLEOD: Correct. Correct. That as long as, you know, you're allowed to sell output under
the Feed-In Tariff and, and use some at your own site, but as long as the 25 percent figure is
exceeded, so as long the utility is taking more than 25 percent of the total, you wouldn't
neatly fit within this defmition. And I should point out that the Feed-In Tariff is a relatively
recent program. This is an older ordinance and the Feed-In Tariff was not in anyone's
contemplation back when this was drafted.
CHAIR GUZMAN: Okay. Maybe the general public would, maybe a more defined definition of
Feed-In Tariff, not really a more defined, more generalized, so -MR. McLEOD: Sure.
CHAIR GUZMAN: --the people in the public and understand what you're talking about.
MR. McLEOD: There're really three ways to interconnect a solar system on Maui, and interconnect
means that you are physically connected to the utility system. The one that most people are
used to is net metering, sometimes called net energy metering, so these are NEM, N-E-M
systems. And in that arrangement, the utility gives you a credit for the energy that you
generate. And they don't distinguish between the time of day that you use your power and
the time of day that you make your power, so as long as your system is designed as a
long-term average to make the same number of kilowatt hours, you will basically reduce
your electric bill down to this $18 minimum. So that's the method that most people use.
There is a size limitation of 100 kW. Now 100 kW is quite a bit larger, that's about 20 times
larger than the average home size, but it does have an effect for commercial systems. For the
County for example, the system at the Kihei Aquatic Center with a carport is a what we call a
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maxed out NEM system, a system that is 100 kW in size and is as large as you can do under
net metering. So net metering is one of the three options. The second option is called the
standard interconnect agreement and that allows you to do larger systems like we've done at
the wastewater plants. Under this type of arrangement there's no credit from MECO. All it
is is a system where the energy has to be used at the time that it's made, there's no credit
given by MECO, and it makes it very tricky when you size systems. The third and final way
to connect to MECO is a Feed-In Tariff. So a Feed-In Tariff is actually a standard contract
that you sign with the utility, and it gives you a fixed price for your power for 20 years. The
utility buys all of your output for that 20 year period at that price. Currently the Feed-In
Tariff program is full on Maui. There's also a wait list that is full. It's been very successful
and very popular because the rates prove to be...again, they were set at a certain time when
the costs of solar power were higher than they are today so the rates look very favorable
today.
CHAIR GUZMAN: Ahight. Thank you. Mr. McLeod, in terms of our future projects in Maui, I
know you're the Energy Commissioner, so what I've heard so far is we're basically
predominantly wind and solar, and all the other technologies are basically, haven't been
applicable at this point or are still in trial stages. So what is your roadmap in terms of our
County? When you're looking at our Council, there's going to be some policy
considerations that we're going to be facing. What do you foresee us having to deal with in
regards to the wind and solar industries that we have here in Maui?
MR. McLEOD: The first thing I guess I would say is that we do not have a big pipeline of large
projects like we've had in the past, and the reason though is again, the utility's inability to
purchase much of the output. So when we think about the County policy, part of it has to do
with encouraging companies to come here to do their, their renewable energy technologies,
and when we don't have the utility as a willing buyer, it limits our ability to get some of
these test or demonstration projects. Living on an island, it is still surprising to me how little
there really seems to be as far as ability to make energy from the ocean. There are other
places in the world where tides are larger and tidal energy has worked out fairly well, but as
you said, most of the renewable energy progress here really has been wind and solar. There's
a little bit of hydro; there's a little bit of bagasse, but it really has been so when you, when
you talk about the policy, I think we should be most concerned right now that we can't
attract as many of these young technologies and let them, let them prove themselves, because
we don't have the utility as this eager buyer. In terms of the overall policy issues that the
Council's going to have to deal with, I think there are several. One, the specific taxation
question, especially as it relates to wind turbines, you know, is this 348.520 applicable to a
portion of the wind turbine, to all of it, how is that going to play out, and that'll be an
ongoing issue, I think, for the Council. The second big policy issue is whether we should be
pushing towards 100 percent renewable energy or whether we should be looking at cost.
Right now it would be possible for the utility to upgrade their existing fossil-fired units
probably in a way that would allow more renewable energy to come in, but the utility has
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been a little hesitant in part because they felt like proposing a new fossil-fired plant would be
seen as backsliding, and it probably would be helpful for all of us to hear some ongoing
guidance about how we should balance cost versus the high percentages of renewable
energy. It's a lot easier to get two-thirds renewable energy at a reasonable cost than it would
be to get 100 percent.
CHAIR GUZMAN: Thank you. Well, you mentioned "upgrade", I, I don't even want to know if
this, this Council, this Committee wants to go into the Kahului Power Plant, but maybe that's
another issue that we can talk about later on. But are there any other questions from the
Members? If none, I would like at this time to defer this subject matter without any
objections.
COUNCIL MEMBERS VOICED NO OBJECTIONS. (DG, RC, GB, EC, SC, MV, MW)
ACTION: DEFER.

CHAIR GUZMAN: Thank you. And I'd like to also thank Ms. Rasmussen and our Energy
Commissioner, Mr. McLeod for joining us and giving us his very informative briefing of our
energy in, in Maui County. Thank you.
MS. RASMUSSEN: Thank you very much, Chair Guzman.
MR. McLEOD: Thank you, Chair.
CHAIR GUZMAN: Our next item on the agenda would...
COUNCILMEMBER VICTOR1NO: Chair? Break?
EAR-1(3) COMMITTEE'S PRIORITIES AND PROCEDURES; PRESENTATIONS FROM
COUNTY ADMINISTRATIVE AGENCIES (ORIENTATION WORKSHOP ON
ENERGY ISSUES BY THE DEPARTMENT OF ENVIRONMENTAL
MANAGEMENT)

CHAIR GUZMAN: Oh, okay. I would like to call a brief recess maybe about three minutes. Thank
you. Five minutes. Sorry. .. . (gavel) . .
RECESS:

3:25 p.m.

RECONVENE: 3:30 p.m.

CHAIR GUZMAN: .. . (gavel) . . . So we'll be reconvening the February 12, 2013 EAR Committee.
And our next item for the agenda is EAR-1(3), the Committee's Priorities and Procedures;
- 38-

ECONOMIC DEVELOPMENT, ENERGY, AGRICULTURE,
AND RECREATION COMMITTEE
Council of the County of Maui
February 12, 2013

Presentations from the County Administrative Agency (Orientation Workshop on Energy Issues
by the Department of Environmental Management). And so during the recess we set up the
presentation and we have here today Mr. Kyle Ginoza, who is the Department Director for the
Department of Environmental Management. Are you ready to proceed with your presentation,
Mr. Ginoza? Okay. Thank you.
. . • BEGIN PRESENTATION . . .
MR. GINOZA: Hello? Okay, thank you, Chair for the opportunity to update the Committee on our
current energy initiatives within the Department. The Department's energy initiatives may be
best categorized into two classes: source reduction efforts which include equipment, operational
optimization in the Wastewater Reclamation Division to lower energy use, and the
Department-wide application of the County of Maui motor vehicle policy to lower fuel use.
There are also major energy production efforts that are either in operation or in development
which include a waste conversion project, photovoltaic electricity projects, and the windmill
project. As a point of reference, the electricity cost last year was $6.2 million just from the
Wastewater Reclamation Division. In Wastewater, we've installed many mechanical equipment
upgrades to our pumps, blowers, fans, et cetera largely as part of Capital Improvement Program
upgrades but also in smaller day-to-day projects through our central maintenance program.
These efficiency improvements allow us to require less energy to perform the same amount of
work. We also monitor when high load equipment is started since our electricity rate with
MECO hinges on a 12 month rolling average of our peak load. On the wastewater treatment
process side of things, we have developed process studies to improve treatment efficiencies,
thereby reducing electricity costs. We've also retrofitted the lights in our offices and facilities to
LED bulbs, and we also have solar and wind-driven security lights at our facilities. This is what
Councilmember Cochran and Doug had mentioned earlier. The idea here is that reducing energy
usage at the source is the ideal way to curtail energy cost. In the summer of last year, the
Department implemented the newly developed County of Maui Motor Vehicle Policy. One key
component of the Motor Vehicle Policy was the necessity or lack thereof of take-home County
vehicles. Last August, we reduced Department take-home vehicles from 42 to 8 vehicles. The
primary reason for the 8 vehicles was the need to have individuals on standby status to prevent
wastewater system malfunction and spillage overnight and on the weekends. These vehicles are
used, utilized on a rotation basis to those individuals on a standby status. The Department also
installed GPS equipment on a majority of County vehicles in the Department. This effort is
designed for greater accountability of the Department's vehicle resources. We're able to manage
the vehicle data through the web-based data management system. While the reduction in fuel
use is difficult to quantify, the drop in take-home vehicles has resulted in conservation of
resources. In addition, the Department has initiatives designed for energy generation. As we
discussed yesterday in Councilmember Cochran's Committee, our Integrated Waste Conversion
and Energy Project is a project which entails taking the existing municipal solid waste stream
and other material streams to generate a fuel or energy. In other words, trash is perceived as a
resource rather than as trash. The project is anticipated to produce roughly 10 to 15 megawatts
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of firm renewable power. We're currently reviewing proposals as I mentioned yesterday.
Regarding our Landfill Gas-to-Energy Project, this is where methane gas generated at the landfill
is currently flared and we seek to utilize that for power needs. Basically, we anticipated that this
would be a 1.6 megawatt firm renewable project, but due to contractual issues that we've had,
primarily regarding liability issues with the selected vendor, we decided instead to cancel that
procurement and roll in this landfill gas resource into the Integrated Waste Conversion and
Energy Project. And what that, what that 1.6 megawatts of power does is it allows the facility,
the waste conversion facility to utilize that power for its operations to, to basically augment the
amount of power that, or the amount of resource that would become available. So a couple of
other things are the, like I mentioned, the photovoltaic electricity project and that's, we have
900 kilowatts in Kihei and 600 kilowatts in Lahaina at both reclamation, wastewater reclamation
facilities. For this year, calendar year 2013, the power purchase agreement with the contractor is
for us to buy it at roughly just over 20 cents a kilowatt hour. And just as a point of reference, our
current rate that Wastewater pays for electricity averages around just over 40 cents a kilowatt
hour. So by having the photovoltaic electricity available through this power purchase agreement,
we're saving roughly 20 cents per kilowatt hour this year. We also installed at the Hana and
Lanai landfills, photovoltaic systems, and those systems were to basically just accommodate the,
the demand of the, the administrative offices there. We also have a windmill project which is
tied into a consent decree action that we explained last year, that is currently in design, and it
involves installing at the Central Maui Landfill, roughly 19.2 kilowatts of windmill power, wind
turbine power to again accommodate the, the electricity needs at the Central Maui Landfill. And
so these efforts will help to offset the rising energy costs that we've been experiencing in the
Department. So in summary, energy consumption reduction is a priority. We basically looking
at how to reduce our, from the source, our electricity usage as well as to generate electricity
through various projects to, to offset the, the amount we use. And what we've experienced is
that energy costs continue to rise, so now electricity rates are over 40 cents per kilowatt hour for
us whereas last year was in the mid-30s. So whereas we expected a substantial PV savings, you
know, from that, that difference in the power purchase agreement versus the retail price, some
fuel adjustment charges from our MECO bill has consumed some of that savings so we haven't
realized as much savings as we had originally anticipated. But as we discussed yesterday in
Committee, you know, we, sustainability for us and particularly in regards to energy usage is
important to us, and you know, we're, we're happy to discuss the initiatives that we have put
forth here as well as others we are looking at. And just as, just to give you an idea, Doug had
mentioned that one of the efforts that we're looking at is the potential for putting photovoltaics at
our closed landfill sites, either to try to feed the grid if MECO will take it or to even consider
maybe doing a electric vehicle stations or some other usage of the electricity. But that's one area
where we have land, County land available for potential installation but not necessarily the usage
downstream. Another thing we're looking at basically after we look at this waste conversion for
the, for Maui island is we're looking at for the remote landfills for Hana, Lanai, and Molokai the
possibility of doing a smaller waste conversion type facility where, you know, there are defined
landfill costs, there may be the opportunity to also ship the waste from there to somewhere else
for usage or to, to do some waste conversion and create a resource that may be used in these
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locations as well. So that's something else that we're, we're kind of looking, we're at the early
stages of investigation. But that's all I have as far as the presentation. But we'd be happy to
answer any questions you may have. Thank you.
. . . END OF PRESENTATION .
CHAIR GUZMAN: Thank you, Mr. Ginoza. At this time we're going to take a brief recess to reset the
Chamber. .. . (gavel) . . .
RECESS:

3:40 p.m.

RECONVENE: 3:41 p.m.

CHAIR GUZMAN: . . . (gavel) . . . Good afternoon, we're going to reconvene the February 12, 2013
EAR Committee. We have the, here with us this afternoon Mr. Kyle Ginoza
MR. GINOZA: Thank you.
CHAIR GUZMAN: --from the Department of Environmental Management. I'm going to be opening up
the floor for our Members for any questions they may have. Member White.
COUNCILMEMBER WHITE: Thank you, Mr. Chair. Mr. Ginoza, I want to congratulate you on
leading the way in reducing vehicle use, because with the information that I've just received,
received within the last couple of weeks from the Administration, they have noted a reduction in
take-home vehicles of 40 vehicles from 165 to 125, and with what you've accomplished in your
Department, you account for 85 percent of that reduction. And I think that's, you know, that's
something that's setting a hell of an example for the other departments, and we'll have some fun
during the budget discussions because I think there are several of us who have not been very
enthusiastic about the, the amount of information we've received from the Administration when
we have asked follow-up questions with respect to what's happening with the Vehicle Use
Policy, what are the results, what are the inventories? How many vehicles do we have? We still
haven't gotten those numbers and it may be that they're not terribly excited about sharing with us
the before and after numbers, but I'm very excited with the direction you've taken and the
leadership that you've shown. And the reduction in your take-home vehicle use is 81 percent.
The County's only been able to achieve 25 percent and you're 85 percent of that 25. So thank
you.
MR. GINOZA: You're welcome.
CHAIR GUZMAN: Are there any further questions?
COUNCILMEMBER CRIVELLO: Chair?
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CHAIR GUZMAN: Member Crivello.
COUNCILMEMBER CRIVELLO: Yes. Thank you for being here and I appreciate the efforts to bring
down our costs, 6.2 million of energy, our electricity cost. So as you look at the different
initiatives for the energy or conversions to our energy, what do you see as far as the ability of the
utility companies to buy into what you hope to have to offer or would we go completely off the
grid?
MR. GINOZA: Mr. Chair?
CHAIR GUZMAN: Yes.
MR. GINOZA: First, I'd like to recognize Mike Miyamoto, Deputy Director of Environmental
Management. Well, you know, we're pursuing a number of initiatives, some of which, or really
one of which that we discussed yesterday which is the Waste Conversion Project that we're
contemplating whether or not it's something that we should connect to the grid or potentially
consider something, you know, outside of the grid. And that, we're still like I said going through
proposals to see, you know, which project or which option would best work for it. I mean, the
rest of our initiatives are either implemented where, you know, we already reaping the savings
like with the PV and like the security lights and such. The wind turbine ones we're just going to
offset our existing uses so I don't think it will get us off the grid per se and, you know, to offset a
wastewater utility that, you know, has significant pumping costs and actually the picture I used
on the last slide is of our aeration basin at Kihei, and really because of the aeration process the
blowers consume a lot of electricity and, you know, to offset these major equipment uses is quite
insurmountable to be off the grid and I don't think we'd ever want to be off the grid. And so
we're just trying to make strides to reduce our usage but not to the point that it would be off the
grid.
COUNCILMEMBER CRIVELLO: Thank you.
CHAIR GUZMAN: Are there any further questions from the Members?
COUNCILMEMBER COCHRAN: Chair?
CHAIR GUZMAN: Member Cochran.
COUNCILMEMBER COCHRAN: Thank you. And thank you again, Department for being here today.
Yeah, the landfill to gas I thought that was going to be a, kind of like a slam dunk; it's on its way
and hey, we're going to be up and running this year, and now it seems it's sort of put on hold due
to as you said liability contractual-type issues at this point. Where, so is it just sort of dead in the
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water and, or are you trying to work things through and perhaps it could still come online at the
end of the year or, but sometime this year?
MR. GINOZA: Basically, what had happened was as we moved along the, the, to develop the contract,
we realized that a lot of the things that we didn't feel as a County we should take liability for that
they, the developer wanted us to take the liability for it. And the reason why it didn't come here
was it kind of, we, the Department and Corporation Counsel looked at it from the standpoint of
we couldn't come to you folks and say we should take on that liability. And it, in essence was
that if something happened there that was out of our control, we would still shoulder a lot of the
liability. And we looked at a couple of the other proposals and it was a similar situation. And it
was just a matter of, even if you can get revenue from it, the risk of this added liability just was
not worth it to us that we didn't feel comfortable presenting it to, to the Council because of, I
don't.. .1 mean, maybe we should've just to see your take on it but we felt like it's absurd that
we'd have to take on all this liability. And so, we saw an opportunity through the Waste
Conversion Project that there is a power need to do the sorting and shredding, like I mentioned
yesterday, to run the facility and oftentimes what happens is they call it a parasitic load. So you
might have 12 megawatts of power, of rated power but you might use 2 or 3 megawatts to run
the plant as parasitic load. And so since we also had an issue of using that, in dealing with, in
discussions with MECO about having that 1.6 as firm power, like I had mentioned yesterday, as
base load power, we'd have that complication even with 1.6, we thought maybe the best way is
to utilize it in the conversion facility which would need that power on an ongoing basis. So
that's kind of the history behind why, what we thought was a slam dunk project and all
indications were that hey, we make this gas, all we have to do instead of flare it is clean the gas,
burn it in an engine and feed MECO, the two complications were the liability issue with the
developer as well as the feeding the grid on a base load basis. So that's what complicated
matters to the point where we thought we couldn't shoulder that liability for such a small revenue
source, and then we saw a greater opportunity with this Waste Conversion Project. So that's
kind of the history of why we're, we haven't implemented what two years ago in your
Committee we said oh -COUNCILMEMBER COCHRAN: Right.
MR. GINOZA: --you know, we, this is a slam dunk.
COUNCILMEMBER COCHRAN: Yeah. Thank you, Mr. Ginoza, for clarifying 'cause that's what I
thought and -MR. GINOZA: Yes, yes.
COUNCILMEMBER COCHRAN: --and Mr. Pontanilla even actually was talking about it prior to my
arrival. And so are we not in an EPA consent decree in regards to the gasification of this landfill,
I mean, is there, isn't there something where we need to be addressing.. .1 know we're doing the
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flaring but I thought that was one of the pushes to utilize, you know, converting this
gas-to-energy type concept?
MR. GINOZA: No. We had a consent decree that we didn't install the gas collection and control
system in time. So that's why we had a, or basically a settlement that came to this body or
actually into the Council last year. So that was in regards to actually installing a gas collection
and control system which is a series of wells and blowers to basically suck out the methane from
the landfill. And so that was installed in 2008 and ever since then because methane is like
20-something times as harmful a greenhouse gas as carbon dioxide, you know, the
Environmental Protection Agency wants us to not vent that to an environment. So one way to
destroy it is to just burn it, and so from 2008 until now we've been flaring it at our Central Maui
Landfill. And so because it is a, a resource, that's why we targeted it as hey, why don't we just
burn it in an engine rather than in a flare and try to get something out of it.
COUNCILMEMBER COCHRAN: Right.
MR. GINOZA: So the installation part of it was part of a, a mandate but it at this point, what, what we
actually, the disposition of the methane whether we flare it or do some other use is not under any
kind of consent order or consent decree.
COUNCILMEMBER COCHRAN: Okay. Thank you. And one other question, Chair.
CHAIR GUZMAN: Yes.
COUNCILMEMBER COCHRAN: The windmills that you mentioned at the Central Maui Landfill
currently in design, do you have a date on when that will go online possibly?
MR. GINOZA: Probably first half of next year, I would say. So like a year from now basically.
COUNCILMEMBER COCHRAN: Okay. Thank you. Thank you, Chair.
CHAIR GUZMAN: Thank you. Any further questions? Member White.
COUNCILMEMBER WHITE: How many windmills is that and roughly what size are they?
MR. GINOZA: I believe there were eight 2.4 kilowatt wind turbines. They're currently designing it
based on, you know, we're going to put it right next to the wind wall where, where residents
basically dump their trash. There's like a -COUNCILMEMBER WHITE: Uh-huh.
MR. GINOZA: --like a wall that has like those -I don't know- kind of like a checkerboard --44-
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COUNCILMEMBER WHITE: Right.
MR. GINOZA: --on the other side of the wall is where we're going to put the windmills. So, they
basically looking at the, the wind flows to see how best to optimize that. But we're looking at
about eight, I think it was 2.4, yeah, so that's 19.2 kilowatts.
COUNCILMEMBER WHITE: So how big are they?
MR. GINOZA: Not like Kaheawa or Sempra. I mean, they're.. .1 put a picture on Page 6 so you can see
the wind wall, the top of the wind wall. I didn't do it from the ground so, you know, they
basically, it's, we only showing half of the wind wall, that perforated wall.
COUNCILMEMBER WHITE: I was so excited about Page 4 I never really looked at the picture on
Page 6.
MR. GINOZA: Oh.
COUNCILMEMBER WHITE: But now that I'm looking at it I can hardly tell what the heck it is.
MR. GINOZA: Yeah, it's not, I mean, it's not those large bladed...
COUNCILMEMBER COCHRAN: Is it like what Maalaea...Maui Ocean Center is?
MR. GINOZA: Well, no, not as small as the Maui Ocean Center ones but more like Maui Ocean Center
than the -COUNCILMEMBER COCHRAN: Okay.
MR. GINOZA: --the ones on the Pali.
COUNCILMEMBER WHITE: It's Page 3. It's frame 6 on Page 3. And my, my other, not a, I guess I
could make it a question. Would you mind describing the process that you went through with
your Department to establish the reduction in take-home vehicles that you achieved? 'Cause as,
as we go into the budget process I think there are several of us who are going to want to ask that
question of those departments where there are not significant reductions. And so if you could
just share with us why you did what you did and where you saw the justification and how you
proceeded with it.
MR. GINOZA: May I?
CHAIR GUZMAN: Yes.
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MR. GINOZA: So the way I kind of looked at it is, you know, we, we have this new Motor Vehicle
Policy that was enacted middle of last calendar year. And the way that it's laid out is we
basically start from zero, that nobody gets privileges, and then we have to justify any type of
take-home vehicle use from there. And there're quite defined criteria in order to qualify for
take-home vehicle privileges. And absent meeting those requirements, it wasn't justified to get a
vehicle. And at the same time we did not want to risk the response of our, of our employees and
that's why, you know, we have a number of people on stand-by status that in case something
happens at night they can deploy quicker than if they didn't have their vehicle. And so that's,
that's kind of the way. We just followed what was clearly defined in the Vehicle Use Policy.
COUNCILMEMBER WHITE: Okay. Thank you for that and I, again, I take my hat off to you,
because, you know, we all, we all understand there's a need for people to have vehicles with
them that are properly outfitted in order to respond to spills and other, other challenges. So
thank you for that explanation. Appreciate it.
MR. GINOZA: Thank you.
COUNCILMEMBER WHITE: Thank you, Chair.
CHAIR GUZMAN: Thank you. Any further questions from the Members? I have a few questions,
Mr. Ginoza.
MR. GINOZA: Sure.
CHAIR GUZMAN: Just a follow-up from yesterday's meeting in regards to the Waste Conversion and
Energy Project. Is it my understanding that you first need to determine what type of energy
you're going to be using or producing or...I guess the word is producing or creating because,
because of the fact that we have a MECO problem that, that we can't connect to the grid. So
therefore, you have to look for other alternative energy types of--I don't even know what the
terminology is--fuel versus electricity versus some other source.
MR. GINOZA: So basically, in the typical waste conversion or waste-to-energy type projects, the
conversion is from municipal solid waste or some kind of material stream into the end product
being power generation or electricity generation where electricity is generated and fed to the
grid. Where this project is somewhat unique is as Mr. McLeod had explained, you know, the
supply/demand characteristics of Maui island are such that during the overnight there is a
reduced demand obviously because people don't have their air conditioners running and their
lights on, and so forth, that in addition to having wind.. .so much wind power, there is a
limitation on the demand for electricity. And so whereas in other projects developers can count
on 24 hours a day, 7 days a week energy sales to the utility, because of the limitations on the
demand for electricity during the overnight hours, in the amount of supply we do have, both in
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must-run MECO units and in existing intermittent renewable energy like wind, because of that
constraint, we put that into our Request for Proposals that, you know, if you're thinking that this
is your typical project that you just got to do some kind of waste conversion and sell it to the
grid, hold on a minute, there is an additional wrinlde to this. And so we didn't specify that you
have to use a gasifying system, a certain technology like gasifying or pyrolysis or mass burn or
any type of technology. What we did specify were the inputs and the constraints on the outputs.
And so that were, that were kind of what was kind of the bounds for this project. And just based
on those hard or somewhat hard constraints, that's what we knew would kind of move developers
toward kind of a, a kind of a package of solutions.
CHAIR GUZMAN: Right. So it's basically we need to try to find that type of energy to produce that
would be accommodating to the constraint set we have before us.
MR. GINOZA: Yeah. So it was a matter of maybe it's developing a fuel -CHAIR GUZMAN: Right.
MR. GlNOZA: --or something that, or another use that has a lot, you know, would use the
electricity, because we said we, you might not be able to sell 24/7 to the grid. So that was
the big constraint.
CHAIR GUZMAN: Would that be also taking into consideration another goal of sustaining the
life of landfills? I mean, 'cause I see it in two different ways. You know, I see it as you
gotta figure out what type of energy we can actually use in regards to the constraints. And
what is the other policy? Are we now looking at trying to preserve landfills? I mean, is
that one of our goals? And so, maybe it may, it may take away from the first issue to meet
the goal of the second issue which would be maintain the life of the, or make the life
longer for the landfills. And the reason why I'm saying that is that because when you look
at other countries, like for instance, Japan, most of their waste-to-energy projects are more,
more or less determined or projected to decrease land or save land, right? And then you
look at Korea. They're mostly chemical-based burn and their thing is they just don't want
the consumers to have to presort everything. They just throw everything into one big
chemical and they create this big chemical batch and they pull energy from there. But the,
but their rationale there is to avoid having the consumers presort. And then we look at
Oahu, H-power that, you know, burn. So what, what do you see in terms of our goals or
policies, our social policies here in Maui? I mean, we've got to identify what kind of
energy we need and our, the purpose of why we're, we're doing this, right?
MR. GINOZA: Yeah. So, I mean, that's an excellent point that for us, the main driver for this
project is a waste management, a waste handling-type endeavor, where, I mean, you hit it
right on the head, that, you know, landfill, landfills nowadays aren't just you dig a hole, fill
it with trash and cover it. I mean, there's, there's a tremendous amount of cost that goes
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into landfill development, like our last set, our last phase of the Central Maui Landfill, I
think cost seven or eight million dollars to develop it. And so we're battling against
dumping a resource into the earth when we could utilize it. And so the driving concern is
to save landfill space, and unlike many other municipalities that endeavor into a waste
conversion type project, typically the driver there is they're out of landfill space. So in our
case, we don't have a foreseeable dearth of landfill space, but at the same time we realize
that it could be used as a resource. And so we, by not having that additional constraint, the
ball is kind of again in the County's court that we're not compelled to pick a project just
because that's the best one. And that's why yesterday I mentioned that we're looking to
pick the best project out of the proposals we received but then do a comparison against our
current processes and our current costs, because at the end of the day we don't have to pick
a project. We want something that is best for the Maui County residents. And so the
driving force is a waste management strategy but at the same time, this fuel and/or energy
revenue stream would help to fmance the project or offset costs to the project. So I know
one question I got from the public when I was talking about this is okay, so say MECO
buys the electricity. Does that mean that our electricity bill will go down? And my
response to that is it could but if you look at it because we're trying to reduce the waste
management costs, we're going to try to get the biggest cost on the energy revenue side
which may not result in necessarily the best cost to the consumer. So it's kind of a do you
want to pay the same or more in waste management cost to get a better savings on
electricity or vice versa? And because this is coming from the Department of
Environmental Management of which we have Solid Waste Management, we're looking at
managing the waste management cost more so. And, you know, that's why we're looking
at maximizing the fuel and/or energy side of the equation to try to help offset the waste
management cost. But the driving force is, is really what you said that we gotta look at
trying to preserve landfill space because there's a cost to it and there's an environmental
harm too, you know, we collect as much landfill, I mean, sorry, as much methane as we
can in the gas collection and control system but, you know, there is still some methane that
vents to the environment that has an impact environmentally. So there are pros and cons to
different processes that we pursue, and it's really a matter of making sure the Department
explores the options for us as a community to try to analyze and try to make an informed
decision. So, that's, that's right on that, you know, it is a waste management strategy
primarily, but to make that actually executable we gotta look at revenue sources that are
kind of a result of trying to determine this waste management strategy.
CHAIR GUZMAN: Thank you. Are there any further questions? Oh.
COUNCILMEMBER COCHRAN: Either way.
CHAIR GUZMAN: Member White.
COUNCILMEMBER WHITE: No, she can go ahead.
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CHAIR GUZMAN: Member Cochran.
COUNCILMEMBER COCHRAN: Okay. Thank you, Chair.
CHAIR GUZMAN: Followed by Member White.
COUNCILMEMBER COCHRAN: And last question from myself, Mr. Ginoza and
Mr. Miyamoto. Anything in particular we can look forward to during the budget session
from your Department in big budgetary items at all at this point?
MR. GINOZA: Not, at this point, not really. I mean, it's our normal CIP
COUNCILMEMBER COCHRAN: Oh, CIP...
MR. GINOZA: --projects and I mean, you know, with Wastewater, I mean, we have a 20 year
CIP Program that, you know, it, that includes a lot of replacement and repair, and so, I
mean, it will be a normal process. And at this point I don't expect major changes.
COUNCILMEMBER COCHRAN: Okay. Thank you. Thank you, Chair.
CHAIR GUZMAN: Member White.
COUNCILMEMBER WHITE: Just a question. I can't, I can't imagine that it's a part of the
resource. Right now we're collecting methane from the refuse that has already been
buried. Is the buried refuse usable for the energy conversion through, through incineration
or is there too much, too much dirt added to it.
CHAIR GUZMAN: Go ahead.
MR. GINOZA: That's, that's an excellent question. In certain places it makes sense to harvest the
landfill trash because as I previously mentioned, they're up against a landfill constraint.
COUNCILMEMBER WHITE: Uh-huh.
MR. GINOZA: And so they try to unearth some of the landfill trash to try to recover some of that
space. But it comes at a cost, at a premium that based on what I've seen, it wouldn't make
sense for Maui to unearth it. One, because we have adequate space but also because like
you mentioned, there is significant dirt as cover material that we've used over the years.
COUNCILMEMBER WHITE: Yeah.
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MR. GINOZA: You know, recently we've, we've done alternative daily cover with a tarping
system to save our dirt cost but that's as of last year. So prior to that, there's quite a bit of
dirt mixed in with the trash that at this point, I think I can safely say no proposals came in
with let's unearth the existing landfill.
COUNCILMEMBER WHITE: Yeah. Okay. Thank you. Thank you, Chair.
CHAIR GUZMAN: Thank you. Is there any further questions? Seeing none, at this time, I'd like
to thank Mr. Ginoza and his staff for appearing before the Council and presenting. Very
informative. I would like to also say that without objections, with no objections, the Chair
would like to defer this matter.
COUNCIL MEMBERS VOICED NO OBJECTIONS. (DG, RC, EC, SC, MW)
ACTION: DEFER.

CHAIR GUZMAN: Thank you. Members, we've completed the items for today's agenda. And I would
like to thank the, all those who've sat through this, my first meeting, the Staff as well as the
Administration. Thank you very much. And this is going to be the adjournment of Economic
Development, and [sic] Energy, Agriculture, and Recreation Committee. Thank you.
. . . (gavel) . . .
ADJOURN: 4:09 p.m.
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