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Lynn Gushiken Krieg, Director, Department of Personnel Services (BF-3, BF-37.
BF-45, and BF-46)
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Management (BF-30)
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CHAIR PONTANILLA: ... (gavel) . .. Good afternoon, Members. The Budget
and Finance Committee meeting is now in order. The time is I :38. This
time the Chair would like to recognize the Members that are here this
afternoon. We do have Member Mateo, Member Anderson, Member
Baisa, Member Medeiros, Member Molina, and Member Victorino.
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COUNCILMEMBER VICTORINO: Good afternoon, Chair.
CHAIR PONTANILLA: Join ... , joining us shortly would be Member Johnson
and Member Hokama.
This afternoon from the Administration we do have from the Corporation
Counsel's office Adrianne Heely, Budget Director Fred Pablo, and
Director of Personnel Services Lynn Krieg.
The Chair would like to introduce the Staff tbat IS supporting this
Committee this afternoon. We do have Mr. Taguchi, as well as Ms.
Bouthillier.
Members, we do have several items on the agenda. The last item is a
lengthy one so let's get started. Ms ... , Ms. Bouthillier is there anyone
that signed up for public testimony at this time?
MS. BOUTHILLIER: No.
CHAIR PONTANILLA: Thank you. If there's no objections the Chair would
like to close public testimony.
COUNCIL MEMBERS: No objections.
CHAIR PONTANILLA: Thank you very much.

ITEM NO. 36:

COST ITEMS FOR EMPLOYEES INCLUDED
BARGAINING UNIT 01 (C.c. No. 07-159)

IN

CHAIR PONTANILLA: The first item on our agenda is BF-36, Cost Items for
Employees Included in Bargaining Unit 01. This is a result of County
Communication No. 07-159 from the Mayor transmitting a proposed
resolution to approve the pay adjustments and fringe benefit costs for
employees including [sic} in Bargaining Unit 1 and a document entitled
"COUNTY OF MAUl UNIT 01 SUMMARY OF COST ITEMS FISCAL
YEAR 2007-08 and FISCAL YEAR 2008-09".
Through further
correspondence dated June 25, 2007, from the Di ... , Department of
Corporation Counsel, the Committee's in receipt of a revised proposed
resolution entitled "APPROVING COST ITEMS FOR BARGAINING
UNIT 1, NON-SUPERVISORY BLUE COLLAR EMPLOYEES". The
purpose of the revised proposed resolution is to approve the pay
adjustments and fringe benefit costs for employees, included in Bargaining
Unit 1, pursuant to the Agreement ratified by letter dated April 27, 2007.
At this time the Chair would like to call on Mr. Pablo for comments.
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MR. PABLO: Thank you, Mr. Chair. Just a short comment. The cost items for
employees included in Bargaining Unit 0 I, which was a topic for this
discussion, is adequately covered in the Fiscal Year '08 Budget which
goes into effect today. Here from the Department of Personnel Services is
Director Lynn Krieg who would be able to answer any inquiries about this
cost items.
CHAIR PONTANILLA: Thank you. Lynn, any comments at this time?
MS. KRIEG: No comments at this time but if you have any questions ...
CHAIR PONTANILLA: Fine. Thank you. Members, any questions for either
the Budget Director or the Director of Personnel Services at this time?
Member Molina.
COUNCILMEMBER MOLINA: Yeah, thank you, Chainnan. Just basically for
clarification I guess the major concern from the last meeting was I guess
the wording of the resolution where it said the 2.5 percent was suppose to
be a, a yearly increase and not a monthly increase, and I presume that's
why we're here today just to I guess look at the revised resolution.
CHAIR PONTANILLA: Exactly that.
COUNCILMEMBER MOLINA: Okay, thank you.
CHAIR PONTANILLA: Any more questions, Members? Seeing none. The
Chair rec ... , Member Anderson.
COUNCILMEMBER ANDERSON: Just one quick clarification. I don't have
my notes and I'm sorry if I asked this question last time. How many
employees are in Bargaining Unit 1')
CHAIR PONTANILLA: Ms. Krieg.
MS. KRIEG: Today you have caught me off guard.
COUNCILMEMBER ANDERSON: Oh, sorry.
MS. KRIEG: Ub ...
(note: silence)
MS. KRIEG: I can get that information for you.
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COUNCILMEMBER ANDERSON: That's okay if you don't have it. That's
fine. Thank you, Chair.
CHAIR PONTANILLA: Thank you. I think that infonnation was sent to us
earlier so thank you. Any more questions for the Administration at this
time? If not the Chair's recommendation is to adopt the proposed
resolution transmitted on June 25, 2007, and the filing of the County
Communication.
COUNCILMEMBER MOLINA: So move.
COUNCILMEMBER MEDEIROS:

Second.

CHAIR PONTANILLA: It's been moved by Member Molina, second by
Member Medeiros. Any more discussions, Members? If not, all in favor
of the motion please say aye.
COUNCIL MEMBERS: Aye.
CHAIR PONT ANILLA: Anyopposed? Motion carried.

VOTE:

AYES:

Councilmember Anderson, Baisa, Mateo,
Medeiros, Molina, Victorino, and Chair
Pontanilla.
None.
None.
None.
and Vice-Chair
Councilmember Johnson
Hokama.

NOES:
ABSTAIN:
ABSENT:
EXC.:

MOTION CARRIED.
ACTION:

ADOPTION of revised proposed resolution; aud
FILING of communication.

MR. TAGUCHI: Chair Pontanilla.
CHAIR PONTANILLA: Mr. Taguchi.
MR. TAGUCHI: Just for the Members infonnation I have a e-mail from the
Director saying Bargaining Unit 1 has 542 employees.
CHAIR PONTANILLA: Thank you.
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MS. KRIEG: Thank you. (chuckled)
CHAIR PONT ANILLA: That was quick.

ITEM NO. 37:

COST ITEMS FOR EMPLOYEES EXCLUDED FROM
BARGAINING UNIT 01 (C.C. No. 07-160)

CHAIR PONTANILLA: Next on our agenda is BF-37, cost items for Employees
excluded from Bargaining Unit 1.
This is a result of County
Communication No. 07-160, transmitting a proposed resolution to approve
the pay adjustments and fringe benefit costs for employees excluded from
Bargaining Unit 1 and a document entitled "COUNTY OF MAUl UNIT
01 (EXCLUDED) SUMMARY OF COST ITEMS FISCAL YEAR
2007-08 AND FISCAL YEAR 2008-09". Through correspondence dated
June 25, 2007, for [sic} the Department of the Corporation Counsel,
transmitting a revised proposed resolution entitled "APPROVING COST
ITEMS FOR NON-SUPERVISORY BLUE COLLAR EMPLOYEES
EXCLUDED FROM BARGAINING UNIT 1". The purpose of the
revised proposed resolution is to approve the pay adjustments and fringe
benefit costs for employees excluded from Bargaining Unit 1, pursuant to
Section 89C-5, Hawaii Revised Statutes. Mr. Pablo, comments.
MR. PABLO: Thank you, Chair Pontanilla. Again, with regard to BF-37, the
Fiscal Year '08 Budget, which starts on July 1S t. adequately covers for the
salary adjustments and cost items for employees excluded from
Bargaining Unit 01. Thank you.
CHAIR PONT ANILLA: Thank you. Ms. Krieg, comments if any.
MS. KRIEG:

No comment.

CHAIR PONTANILLA: Thank you. Members, like the previous item, again, we
did have a correction in regards to the summary of costs. Rather than 2.5
percent per month it's ...
COUNCIL MEMBERS: (laughter)
CHAIR PONTANILLA: ... 2.5 percent ...
COUNCILMEMBER VICTORINO: Per year.
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CHAIR PONT ANILLA: ... per year. That would have been a hefty raise for
those employees.
Members, any comments or questions for the
Department at this time?
COUNCILMEMBER MOLINA: Recommendation.
CHAIR PONTANILLA: Thank you. The Chair recommends the adoption of the
proposed resolution transmitted on June 25'\ 2007, and the filing of the
communication.
COUNCILMEMBER MOLINA: So move.
COUNCILMEMBER MEDEIROS:

Second.

CHAIR PONTANILLA: It's been moved by Member Molina, second by
Member Medeiros. Members, any more discussion? Seeing none. All in
favor of the motion please say aye.
COUNCIL MEMBERS: Aye.
CHAIR PONT ANILLA: Opposed? Seeing none. Motion is carried.

VOTE:

AYES:

Councilmember Anderson, Baisa, Mateo,
Medeiros, Molina, Victorino, and Chair
Pontanilla.
None.
None.
None.
Councilmember Johnson
and Vice-Chair
Hokama.

NOES:
ABSTAIN:
ABSENT:
EXC.:

MOTION CARRIED.
ACTION:

ADOPTION of revised proposed resolution; and
FILING of communication.

CHAIR PONTANILLA: Okay, at this time the Chair would like to take a five
minutes break or five minute recess at this time .... (gavel). ..
RECESS:
RECONVENE:

1:46 p.m.
1:51 p.m.
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ITEM NO, 45:

COST ITEMS FOR BARGAINING UNIT 12, POLICE
OFFICERS (C.c. No. 07-181)

CHAIR PONTANILLA: ... (gavel). .. The Budget and Finance Committee
meeting is now reconvened. Thank you, Members, for that short recess.
At this time the Chair would like to recognize the attendance of Member
Johnson and Member Hokama.
Members, our next item is BF-45. This is cost items for Bargaining Unit
12, Police Officers.
This is a result of County Communication
No. 07-181, from the Mayor, transmitting a proposed resolution to
approve the pay adjustments and funge benefit costs for Police Officers
included in Bargaining Unit 12; a document entitled "COUNTY OF
MAUl UNIT 12 SUMMARY OF COST ITEMS FISCAL YEAR
2007-08; FISCAL YEAR 2008-09 [sic), FISCAL YEAR 2009-2010 [sic),
FISCAL YEAR 2010-2011"; and an arbitration panel's decision and
award dated May 22 nd , 2007.
Through further correspondence dated June 25 th , 2007, from the
Department of Corporation Counsel, transmitting a revised proposed
resolution entitled "APPROVING COST ITEMS FOR BARGAINING
UNIT 12, POLICE OFFICERS". The purpose of the revised proposed
resolution is to approve the pay adjustments and fringe benefit costs for
Bargaining Unit 12, Police Officers, pursuant to an arbitration panel's
decision and award date, dated May 22 nd , 2007.
On June 29, 2007, this Committee was in receipt of a further revised
proposed resolution from the Department of Corporation Counsel whereas
the Summary of Cost Items were amended.
This will be the
correspondence that this Committee will refer to today. At this time the
Chair would like to call on Mr. Pablo or Ms. Krieg for comments.
MR. PABLO: Thank you, Mr. Chair. Again the Fiscal Year '08 Budget does
provide for 6 percent salary adjustment which would cover the cost items
for the Bargaining Unit 12, Police Officers.
CHAIR PONTANILLA: Thank you. Ms. Krieg.
MS. KRIEG: Thank you, Mr. Chairman and Members of the Budget and Finance
Committee.
Pursuant to your transmittal to Corporation Counsel dated June 22, 2007, a
revised proposed resolution was submitted for Bargaining Unit 12 cost
items on June 25 t\ 2007. Subsequently and while re-examining the
Summary of Cost Items for Bargaining Unit 1, we discovered that we had
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failed to include cost items for increases in Bargaining Unit 12 meals,
mileage, and per diem. Therefore you have before you a correspondence
from the Department of the Corporation Counsel dated June 29, 2007,
transmitting a revised proposed resolution and Summary of Cost Items
which includes these three additional items.
CHAIR PONT ANILLA: Thank you. Members, any questions for Mr. Pablo or
Ms. Krieg at this time?
VICE-CHAIR HOKAMA: Chairman.
CHAIR PONTANILLA: Member Hokama.
VICE-CHAIR HOKAMA: Thank you. Are you open to the summary portion of
the cost items attached to Unit 12's agreement or are you, are you
planning to allow the Department of Personnel Services or the Budget
office to give comments prior to questions?
CHAIR PONT ANILLA: Mr. Pablo or Ms. Krieg, if you would provide us with
some comments on the summary of cost for Police Department.
MS. KRIEG: The summary includes the following increases ... (silence) .
effective July 1st, 2007, an across-the-board increase of 6 percent, the
creation of a new step LS for employees with 2S or more years of police
service, service step movements. All employees who complete the
accumulative years of service required for the next higher step in the pay
range as provided in the pertinent compensation adjustment provision
shall move to such step on the employees police service anniversary date.
PO-SA rate is changed to PO-S8.
Then effective July 1st, 2008, there's another across-the-board increase of
6 percent, continuation of service step movements.
Effective July 151 , 2009, across-the-board increase again of 6 percent and
continuation of service step movements.
Effective July 151 ,2010, across-the-board increase of 6 percent and service
step movements continue.
So this would be an additional cost in Fiscal Year 2008 of $1,881,692; in
Fiscal Year 2009 $3,788,893; Fiscal Year 2010 $S,998,142; and Fiscal
Year 2011 $8,242,021.
There's also a Standard of Conduct Differential Increase effective July 1st,
2008. The amount of the Standard of Conduct Differential shall increase
.8-
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by $0.20 per hour. For eligible employees who are paid at the PO 8 salary
range and below, the differential shall be increased to $1 per hour. For
eligible employees who are paid at the PO 9 salary range and above the
differential shall be increased to $1.20 per hour.
For Fiscal Year 2008 there's no additional cost. For Fiscal Year 2009 the
additional cost is $125,632. For Fiscal Year 2010 increase of $125,632
and Fiscal Year 2011 $125,632.
Item number three is a Uniform and Gun Allowance which will take effect
2009. All eligible employees shall receive a Uniform and Gun
July
Allowance of $60 per month.

IS"

There's no additional cost for Fiscal Year 2008 or 2009. The additional
cost for Fiscal Year 2010 will be $217,440. For Fiscal Year 2011 the
additional cost is $217,440.
The fourth item is the Hawaii Employer-Union Health Benefits Trust
Fund. The total additional cost for Fiscal Year 2008 is $1,881,692. For
Fiscal Year 2009 $3,914,525. For Fiscal Year 2010 $6,341,214. For
Fiscal Year 2011 $8,585,093.
(note: silence)
CHAIR PONT ANILLA: Yeah, there is a revised summary sheet.
(note: silence)
VICE-CHAIR HOKAMA: Chairman, are you open to questions, please?
CHAIR PONT ANILLA: There is a revised summary sheet that she needs to
correct here. Some of the cost items that were given on the, our Employee
[sic} Union Health Benefit Trust Fund, as far as the amended version there
is some differences. So... I think Mr. Taguchi provided us,
Administration with a corrected item.
(note: silence)
MS. KRIEG: Excuse me, Mr. Chair.
CHAIR PONTANILLA: Okay. You need more time?
MS. KRIEG: Yeah.
(note: silence)
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MS. KRIEG: I have my, the mileage figures, and the meals, and travel allowance
figures.
For effective July 1st , the mileage for mileage is an additional cost for
Fiscal Year 2008 of $31; for Fiscal Year 2009 $45; for 2010 $45; and for
Fiscal Year 2010, uh, 2011 $45.
For meals for . . . when meals are required to be furnished under this
section and if such meals are not furnished, the following meal payment
schedule will apply: $10 for meal one, an increase from $8; $8 for meal
two, an increase from $3.25; $6 for meal three, an increase from $3. So
the additional cost for Fiscal Year 2008 will be $24,914. For Fiscal Year
2009 $24,914. For Fiscal Year 2010 $24,914 and the same for Fiscal Year
2011.
For travel allowance for effective July 15t, 2007, Unit 12 will receive the
same per diem increases for an additional cost for Fiscal Year 2008 of
$12,510. For Fiscal Year 2009 $12,510. For Fiscal Year 2010 $12,510
and Fiscal Year 2011 $12,510.
(note: silence)
MS. KRIEG: Excuse me. So the total additional cost--excuse me--for Fiscal
Year 2008 should be $1,919,147, and for 2009 $3,951,994. For 2010
$6,378,683, and Fiscal Year 2011 $8,622,562.
CHAIR PONTANILLA: Thank you. Okay, Members, those were the numbers
as stated by the Personnel Services Director. Members, questions? Mr.
Hokama.
VICE-CHAIR HOKAMA: Chairman, thank you. Just at the very beginning if
we can have maybe some clarification from the Director, please. When
you talk about under the meal's portion of the contract, meal one, meal
two, meal three, can you just help us understand what is meal one, what is
meal two ... I mean normally we-MS. KRIEG: I know usually the . . . in the contracts they're broken down
according to breakfast, lunch, and dinner. But for police it's because
they're on a-VICE-CHAIR HOKAMA: Shift.
MS. KRIEG: --24-hour shift--
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VICE-CHAIR HOKAMA: Okay.
MS. KRIEG: --they don't break it down according to the way the other
bargaining units are because according to the shift they just take it
according to the, whatever their first meal for the day is.
VICE-CHAIR HOKAMA: Okay, whatever is the first meal within the shift.
MS. KRIEG: Within the shift.
VICE-CHAIR HOKAMA: Okay, okay.
MS. KRIEG: Right.
VICE-CHAIR HOKAMA: So it could be a breakfast, it could be a dinner, it
could be a lunch-MS. KRIEG: Right.
VICE-CHAIR HOKAMA: --depending on the shift you're on.
MS. KRIEG: Right.
VICE-CHAIR HOKAMA: Okay, we can understand that. And just for again
point of clarification so we are clear, when the differential regarding
Standard of Conduct, what does that exactly mean, please? Standard of
Conduct Differential.
MS. KRIEG: Police are held to a higher standard. They're expected to be on
their best behavior so to speak 24 hours a day, and because they're held to
this higher Standard of Conduct 24 hours a day they're given this like a
premium differential for this expected behavior.
VICE-CHAIR HOKAMA: Okay. And that is based on the hours worked or that
is paid on the hours that they're not on shift?
MS. KRIEG: The hours worked.
VICE-CHAIR HOKAMA: On the hours on shift the differential.
MS. KRIEG: Right.
VICE-CHAIR HOKAMA: Okay. That's clear. My concern is on the Health
Fund portions. The numbers you shared with this Committee this
afternoon, Director, this is at the current level of funding that the County
- 11 -
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provides to this health fund account for all County employees? Or is the
amount that you share with us this afternoon the full amount that would be
our contributions for this department's or this contract's obligations?
MS. KRIEG: Uh ...
VICE-CHAIR HOKAMA: 'Cause we know the State in ... historically has paid
a portion of the total requirements needed to make the fund whole. So
what I wanna know is the numbers you gave us is that the full amount for
the Fiscal Years that you stated '08, '09, '10 and '11? Or is that only a
portion of what we owe the health fund for this contract?
(note: silence)
MS. KRIEG: I'm not quite certain what your question is or ...
VICE-CHAIR HOKAMA: You know for example if for this contract Unit 12 ...
MS. KRIEG: Uh-huh.
VICE-CHAIR HOKAMA: ... the Health Fund Trust let's say for '08 ...
MS. KRIEG: Uh-huh.
VICE-CHAIR HOKAMA: ... to make, to fully fund our portion for the '08 year
let's say it would be ... I think you gave us what a $1.8 million figure for
the Health Fund for '08? Or if the County are actually suppose to owe $4
million for contract 12 and we only putting in 1.8, then come budget
Chairman and his staff gonna have to find a way to make up $2.2 million
to fully fund our share of this contractual obligation. And I just wanna
know was this, how is this being planned for payment schedule? We just
paying a portion of our total liability, or this is the full liability through
this portion of the benefits?
MS. KRIEG: You talking specifically for the-VICE-CHAIR HOKAMA: Just for this contract, yeah, 'cause that's all ...
MS. KRIEG: And are you talking specifically for the medical?
VICE-CHAIR HOKAMA: The Health Fund.
MS. KRIEG: The Health Fund.
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VICE-CHAIR HOKAMA: Yes. I'm just trying to get an understanding of how
this was approached.
(note: silence)
MS. KRIEG: As far as the contract, when we negotiate for the contract portion-VICE-CHAIR HOKAMA: Uh-huh.
MS. KRIEG: --what we're negotiating is, is what the employer portion of the
contract in terms of percentage ...
VICE-CHAIR HOKAMA: So it's just that the 60 percent versus 60/40 is that, is
that basically what the agreement is all about?
MS. KRIEG: Well, actually according to ... according to a EUTF press release
in February 13 I believe of 2007, in recognition of sacrifices made by the
police officers, this was from a EUTF press relcase, in recognition of
sacrifices made by police officers and the fact that their health claims costs
have been consistently lower than that for the average employee in the
EUTF, the board voted to establish separate rates for police officers. And
for the 2007-2008 plan year rates for police officers would be about 5
percent below those for other active employees for the self-funded PPO
plans and about 16 percent below others for the Kaiser plans. So actually
their rates would be lower.
VICE-CHAIR HOKAMA: Okay. And I think that's terrific.
MS. KRIEG: But-VICE-CHAIR HOKAMA: And I appreciate the personnel in Police Department
had allowed the board of, of trustees to lower it, to lower the total amount
of the County's obligation for that, for that portion. What I need, what I
would like to know is if what is being tol..., informed to this Committee
regarding this portion of the contract, are we paying the full amount to
take care of this obligations by fiscal year.
MS. KRIEG: Okay.
VICE-CHAIR HOKAMA: Because I don't wanna end up again the last weeks of
our budget be told that we short millions and millions of dollars in our
liabilities and then we're gonna have to start juggling monies or cutting
projects or cutting programs to fund the obligations. And already the
Chairman in this committee is under--what's that famous word that we use
from the Feds, Chairman?--GASB 45 requirements to come up with a plan
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to totally fund our full obligations. So I'm just trying to figure out if this
takes into the account the obligation. And if it is not, then we need to start
preparing to make up the difference of the shortfall and that's what I
wanna know in the numbers (change of tape 1A) the 100 percent number
to take care Bargaining Unit 12's EUTF requirements.
(note: silence)
CHAIR PONTANILLA: Mr. Pablo, Ms. Krieg, you want some time to review
this thing? Okay.
MS. KRIEG: Yeah, we would have to get back to you.
CHAIR PONTANILLA: Chair ... at this time the Chair would like to call a short
recess to confer with both Mr. Pablo and Ms. Krieg.
VICE-CHAIR HOKAMA: Thank you, Chairman.
CHAIR PONT ANILLA: Recess .... (gavel) . ..
RECESS:
RECONVENE:

2:15 p.m.
2:16 p.m.

CHAIR PONTANILLA:
.. (gavel) . .. The Budget and Finance Committee
meeting is now reconvened. Thank you very much for that short break to
confer with the Administration. The Chair would just like to make this
following statement. In regards to the numbers that you see, total
additional cost basically it's items one through six. The item number
seven, at this time I'd like to call on Ms. Krieg or Mr. Pablo to provide us
with some information in regards to the Hawaii Employee-Union Health
Benefits Trust Fund. Ms. Krieg or Mr. Pablo.
MS. KRIEG: Councilman Member Hokama, in reference to your question, the
total additional cost for fiscal year does not include the actual employer
contribution to, to EUTF.
VICE-CHAIR HOKAMA: Okay. So, okay, now we know of the figure you
sho ... , that was provided to us that portion is not. Is there a way for your
department to provide the Committee not to ... , not right at this point time,
but the ability to have us understand what is the EUTF obligation for the
County regarding Bargaining Unit 12 contract?
MS. KRIEG: We would need to consultant with the Department of Finance.
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VICE-CHAIR HOKAMA: Okay. Chairman, if there's no objections by the other
Members of the Committee, I would ask for your consideration to send a
letter either via Ms. Krieg or, or to Finance Director Young so that we can
prepare properly for the new budget, although we just completed a budget
cycle, in anticipation for our approach to fully funding our liabilities. I
think we need to get a sense of what we will be dealing with within the
half year or so, Chairman.
CHAIR PONTANILLA: Thank you, Mr. Hokama. We'll do that so that we
don't be surprised like this year. Thank you very much for that line of
questioning in regards to the EUTF. Members, any more questions for the
Administration? Member Johnson.
COUNCILMEMBER JOHNSON: Yes, Lynn, with regard to the contributions to
the health insurance fund, that is based on utilization. So if there is an
increase in the overall cost for those services, then that would also impact
our bottom line is that correct?
MS. KRIEG: I believe so. All of the ... all of the dealings as far as the ...
negotiations with vendors and carriers with the health ... not health fund
but the EUTF, are, are carried on by the board, and the actual employer
jurisdictions have very little to do with the negotiations that go on between
the board and the vendors.
COUNCILMEMBER JOHNSON: So basically we're always gonna be subject to
either movement upward or downward of whatever the premiums were
faced with at that point in time?
MS. KRIEG: It appear so.
COUNCILMEMBER JOHNSON: Okay. The other question that I have and
because the way that it's expressed in the document that we have, when I
look at a 6 percent increase and then if I look at it based on this is the
wage now, it's gonna go up 6 percent, 6 percent, 6 percent and etcetera,
my understanding though of the way that this is written is the 6 percent
increase would now be calculated in let's say the second year on a new
basis because the 6 percent from the previous year would be added in, and
then it would be compounded with an additional 6 percent of that new
figure.
MS. KRIEG: Correct.
COUNCILMEMBER JOHNSON: Okay, so what are we actually percentage
wise or dollar wise, do you have a, an idea of what the gross amount
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would be that we're looking at, or is it just if we added up all these figures
that would be the dollar amount?
MS. KRIEG: Yeah, I don't have a ... (silence) I don't have a final compounded
dollar.
COUNCILMEMBER JOHNSON: Okay, you know, Mr. Chair, if you could also
just pose that in a question so that we can have that in ...
MS. KRIEG: No, she wants the percentage.
COUNCILMEMBER JOHNSON: .. ' some form because then when you're
looking at the real 6 percent, 6 percent it, it actually is greater and actually
Mr. Taguchi may have it. (chuckled) So I would be really interested to
know what that gross amount is.
MS. KRIEG: We can get that for you.
CHAIR PONT ANILLA: Thank you. Members, any more questions for
Administration? Member Hokama followed by Member-VICE-CHAIR HOKAMA: Chairman, I'm happy to allow the other Members
their first-CHAIR PONTANILLA: Okay, fine. Member Medeiros.
COUNCILMEMBER MEDEIROS: Thank you, Chair. For the department I
guess in the summary under item one wages, and subsection A and then
(2), the creation of a new step L5, which would be for officers with 25 or
more years of police service, and subsequent years it says that service step
movements so the continuation of the movements. Being that this is a new
step that has been created, does that also include that step in the
subsequent years step movements?
MS. KRIEG: Yes.
COUNCILMEMBER MEDEIROS: It does?
MS. KRIEG: (nodded)
COUNCILMEMBER MEDEIROS: Okay. And then can you give me a real
short summary on when the contract was negotiated and completed and,
and voted on. And I'm just wondering when it comes to us here we're
already in the budget year and we're going through now to, uh, for
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approval process of the contract cost items so when was the contract
completed?
MS. KRIEG: This, the police contract is subject to interest arbitration. The
representative from the various County administrations, along with
negotiation team from the State of Hawaii Organizations of Police
Officers, met here on Maui on May 8th to 10 I believe with a neutral
arbitrator. The panel reached and transmitted the decision to the
respeetive parties on May 22nd •
COUNCILMEMBER MEDEIROS: Okay. So after that point it was to bring ...
MS. KRIEG: Yeah, then the cost items were transmitted to the Council on May
29th

COUNCILMEMBER MEDEIROS: Okay, thank you very much. Thank you,
Chair.
CHAIR PONTANILLA: Thank you, Member Medeiros. Member Hokama.
VICE-CHAIR HOKAMA: Just quickly, Chairman. Since I would consider
retirement and health fund con ... , well, I consider it money, money issues,
money items, and we were told through this summary that under EUTF it
is a negotiated independently of the rest of the package that we just went
through this afternoon. So my question is does the negotiated agreement
on the trust funds need to come back to Council too for review and
decision because it's a financial matter? We're committing County
monies in future obligations to our employees upon retirement or, or
currently as employees. So when are we gonua see those numbers and,
you know, hope Corp. Counsel can give us a response also, but I don't
recall us going through the approval process for this cost items.
CHAIR PONTANILLA: I haven't seen any, Chair. Maybe some comments from
Corporation Counsel in regards to Member Hokama's inquiry regarding
ERS as well as EUTF and the role the Council plays in, in accepting or
rejecting.
MS. HEELY: Thank you, Chair. In my review of the arbitration agreement it
does have within attached exhibit what was negotiated in regards to the
Hawaii Employer-Union Health Benefit Trust Fund.
(note: silence)
MS. HEELY: And what was negotiated was the employer . . . employee
contribution premium amounts, but within various chapters of HRS,
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Chapters 87 A and 89, the employer shall pay monthly contribntions to the
Hawaii Employer-Union Health Benefit Trust Fund so ...
VICE-CHAIR HOKAMA: And we're not disputing the County's obligation or
responsibility to the employees affected by Bargaining Unit 12 contract.
I'm just asking why wouldn't we be told what the cost is? You know
that's fine we, you know, the, the, we negotiated, and between the
employees and the County as the employer we agreed to this 60 percent of
the premium amount, I don't have a problem with that. Tell me what is
the financial impact. Is it $1? A million dollars? Ten million dollars?
That's what we wanna know. What is the financial obligation amount?
MS. HEELY: I don't have that answer for you now, but perhaps I can look into
it.
VICE-CHAIR HOKAMA: Okay. Well, maybe you can, you can help us on this
next question since it needs to be conferring on the first question. What
role or what would be the requirement why the State of Hawaii gets four
votes on a Bargaining Unit 12 contract when they have no police officers?
You know sheriffs and whatnot go through a different contract unit. So
why does the State need to butt their nose in the County's business
regarding police contracts?
MS. HEELY: The answer to your question is delineated in Chapter 89 of the
Hawaii Revised Statute, specifically entitled "Collective Bargaining".
VICE-CHAIR HOKAMA: And what's their defense for sticking their nose in
home rule?
MS. HEELY: I can't answer your question at this time.
MR. PABLO: Mr. Chair.
CHAIR PONT ANILLA: Mr. Pablo.
MR. PABLO: Mr. Chair, let me see if I could answer that question. In the
ordinance each year under Countywide Expense, Countywide Cost there
are cost for fringe benefits. This, the amount for example for Fiscal Year
'07 was 45 million. This fringe benefits do include employee benefits
including social security and the EUTF plan.
VICE-CHAIR HOKAMA: Chairman, we went through this. We know this. I
wanna know what is Bargaining Unit 12 contract numbers. I don't need
the whole ball of wax. We know what the whole ball of wax is. We
approved it. We, we sent the appropriation upstairs to the, to the Mayor. I
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just wanna know what this component is. This is what we have on the
agenda, this component. I'm done, Chainnan.
CHAIR PONTANILLA: Thank you. Okay. And let me make a comment here in
regards to that item seven, Hawaii Employer-Union Health Benefits Trust
Fund. We've just gone and approved the first two item on our agenda, and
basically this is . . . the questioning that Member Hokama brings about
basically also is included for Bargaining Unit 01 that was previously
approved by this body. So I think the question is how do we detennine as
a ... well, who does detennine the ERS, as well as the EUTF, that the
County is obligated to pay to, to this particular funds? I think that's the
question. We'll send a letter out to Administration in regards to how do
we detennine what is our cost in regards to health benefits as well as
employer retirement system. Members, any more questions for the
Administration at this time?
UNIDENTIFIED SPEAKER: Recommendation.
CHAIR PONTANILLA: If not, the Chair recommendation is to adopt the
proposed resolution transmitted on June 29,007, and filing of the County
Communication.
COUNCILMEMBER VICTORINO: So moved.
COUNCILMEMBER MOLINA: Second.
CHAIR PONT ANILLA: Moved by Member Victorino, second by Member
Molina. Members, any more discussion? Member Anderson.
COUNCILMEMBER ANDERSON: Thank you, Chair. You know what this
agreement does ... you know with the 6 percent increases for the next
what five years, six years, hopefully is gonna improve things a lot for the
Police Department. Starting salary right now for a new police officer is
$42,000. With this step increase and the 6 percent it's now going to be 46.
That's better than what it is. It's still not good enough. We're still behind
par with many of our West Coast counterparts who have maybe similarly
challenged areas. With the high cost of living here on Maui it makes it
very difficult for people to make ends meet on this kind of a salary but it's
a huge step in the right direction. So I fully support it. Thank you.
CHAIR PONTANILLA: Thank you, Member Anderson. Members, any more
discussion on this particular item? If not, all in favor of the motion please
say aye.
COUNCIL MEMBERS: Aye.
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CHAIR PONTANILLA: Opposed? Motion is carried.

VOTE:

AYES:

Councilmember Anderson, Baisa, Johnson,
Mateo, Medeiros, Molina, Victorino, Vice-Chair
Hokama, aud Chair Pontanilla.
None.
None.
None.
None.

NOES:
ABSTAIN:
ABSENT:
EXC.:
MOTION CARRIED.
ACTION:

ITEM NO. 46:

ADOPTION of a further revised proposed resolution;
and FILING of communication.

COST ITEMS FOR EMPLOYEES EXCLUDED FROM
BARGAINING
UNIT
12,
POLICE
OFFICERS
(C.c. No. 07-182)

CHAIR PONTANILLA: The next item on our agenda is BF-46, cost items for
employees excluded from Bargaining Unit 12, Police Officers. This is a
result of County Communication No. 07-182, from the Mayor,
transmitting a proposed resolution to approve the pay adjustments and
fringe benefit costs for Police Officers excluded from Bargaining Unit 12,
and a document entitled "COUNTY OF MAUl UNIT 12E SUMMARY
OF COST ITEMS FISCAL YEAR 2007-08, FISCAL YEAR 2008-09,
FISCAL YEAR 2009 to [sic] 2010, FISCAL YEAR 2010-2011.
The Committee is also in receipt of correspondence dated June 25 th , 2007,
from the Department of Corporation Counsel transmitting a revised
proposed resolution entitled "APPROVING COST ITEMS FOR
EMPLOYEES EXCLUDED FROM BARGAINING UNIT 12, POLICE
OFFICERS". The purpose of the revised proposed resolution is to
approve the pay adjustments and fringe benefit costs for Police Officers
excluded from Bargaining Unit 12 pursuant to Section 89C-5, Hawaii
Revised Statutes.
On June 29 th , 2007, this Committee was in receipt of a further revised
proposed resolution from the Department of the Corporation Counsel
whereas the Summary of Cost Items was amended. This will be the
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correspondence that this Committee will refer today. At this time the
Chair would like to call on Mr. Pablo as well as Ms. Krieg. Mr. Pablo first
MR. PABLO: Thank you, Chair Pontanilla. The 6 percent increase in salary is
covered in the Fiscal Year '08 Budget. We have made a salary adjustment
for the fiscal year. Thank you.
CHAIRPONTANILLA: Ms. Krieg.
MS. KRIEG: Okay. For the wages, again, there's a 6 percent increase for each of
the next four years with the creation of the new step L5 in 2007, and
continuation of step movements for the remaining three years. For
increases in Fiscal Year 2008 of $19,885; Fiscal Year 2009 $43,989;
Fiscal Year 2010 $78,424; Fiscal Year 20ll $105,586.
For meals an additional cost in Fiscal Year 2008 of $13 and the same in
2009,2010, and 2011.
An increase in travel allowance in Fiscal Year 2008 of $1 ,000 and again in

2009,2010, and 2011 of$l,OOO each.
Standard of Conduct increase of, of 20 ... , 20 cents per hour. For eligible
employees who are paid at PO 8 salary range and below the difference
shall be increased from 80 cents to a dollar per hour. For eligible
employees who are paid at PO 9 salary range and above the difference
shall be increased from $1 to $1.20 per hour. No increase in Fiscal Year
2008. In 2009 the increase shall be $1,664. The same for 2010 and 2011.
Uniform and Gun Allowance shall be effective July 1st, 2007. Fiscal Year
2008 and 2009 no increase, but 2010 that shall be $2,880 increase. The
same for 2011.
Total additional cost 2008 $20,898; Fiscal Year 2009 $46,666; 2010
$83,981; 2011 $111,143.
CHAIR PONT ANILLA: Thank you, Ms. Krieg. Again the total amount that was
given to all of us this afternoon for this particular item does not include
item number 6.
Members, any questions for Administration at this time?
Johnson.
COUNCILMEMBER JOHNSON: Nope.
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CHAIR PONTANILLA: No questions. Seeing none, the Chair would like to
recommend the adoption of the proposed resolution transmitted on June
29 th , 2007, and the filing of the County Communication.
COUNCILMEMBER VICTORINO: So moved.
COUNCILMEMBER MEDEIROS:

Second.

CHAIR PONTANILLA: Moved by Member Victorino, second by Member
Medeiros. Members, any more discussion? If not, all in favor of the
motion please say aye.
COUNCIL MEMBERS: Aye.
CHAIR PONTANILLA: Opposed? Motion is carried.

VOTE:

AYES:

Councilmember Anderson, Baisa, Johnson,
Mateo, Medeiros, Molina, Victorino, Vice-Chair
Hokama, and Chair Pontanilla.
None.
None.
None.
None.

NOES:
ABSTAIN:
ABSENT:
EXC.:
MOTION CARRIED.
ACTION:

ADOPTION of a further revised proposed resolution;
and FILING of communication.

CHAIR PONTANILLA: Thank you very much. Thank you very much, Ms.
Krieg. Members, the time is at 2:40. The Chair would like to call for a 10
minute recess and we'll report back here at 2:50 p.m. This meeting is in
recess.
RECESS:
RECONVENE:

2:40 p.m.
2:52 p.m.

CHAIR PONTANILLA:
.. (gavel) . .. The Budget and Finance Committee
meeting is now reconvened. Thank you very much, Members, for that ten
minutes recess. At this time joining us this afternoon our . . . Sheri
Morrison, the Managing Director who will introduce the Environmental
Management super team. So at this time 1'd like to tum it over to Sheri to
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formally introduce the Director of Environmental Management as well as
the Deputy Director. Thank you.
MS. MORRISON: Thank you, Chair Pontanilla. Good afternoon, Council
members and Chair Pontanilla. I appreciate this moment. The Mayor has,
is very happy and has ... on her behalf I'm here to formally introduce you
to the new Director of the Department of Environmental Management
Cheryl Okuma, and Deputy Director Greg Kresge. And today's their first
day as you know. The first day we can actually acknowledge a new
department and even have a budget for that department. So they are in the
process of getting desks, and telephones, and computers, and the logistical
requirements couldn't be done too much in advance simply because we
didn't have a department in existence or a budget item in existence, but we
have high hopes for their services for the community. And I just wanted
to, on behalf of the Mayor today, because there is an agenda item from
that new department that Wastewater Chief Dave Taylor will be here to
work with you on and they will be here also but mostly to listen today as,
as you might imagine, but on the, on the Mayor's behalfI just wanted to
do that and I appreciate that opportunity, Chair Pontanilla.
CHAIR PONTANILLA: Thank you, Sheri. Again, welcome Cheryl. Welcome
Greg. You guys wanna make any short comments?
MS. OKUMA: I just wanna thank you for the opportunity for being here today,
and we certainly look forward to working with you. We're happy to be
here. Thank you.
CHAIR PONTANILLA: Thank you. Greg.
MR. KRESGE: Same thing. We really look forward to working with all of you.
CHAIR PONT ANILLA: Thank you very much.

ITEM NO. 30:

INTERGOVERNMENTAL

AGREEMENTS

(STATE
WATER POLLUTION CONTROL REVOLVING LOAN FUND,
WASTEWATER
PROJECTS
IN
VARIOUS
DISTRICTS)
(C.C. No. 07-112)

CHAIR PONTANILLA: Okay, Members, we'll go to the last item on our
agenda. This is BF-30, Intergovernmental Agreements (State Water
Pollution Control Revolving Loan Fund, Wastewater Projects in Various
Districts).
This is a result of County Communication No. 07-112, transmitting seven
proposed bills. The Chair would like to take each item individually. I will
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ask the Department to commit on the project followed by an opportunity
for questions by the Members. Following the discussion of each proposed
bill the Chair will make a recommendation. So at this time I would like to
call on ... before I call on Mr. Taylor, the first item on the ... the first
proposed bill is a bill entitled "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUI TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE ENVIRONMENTAL PROTECTION AGENCY (EPA)
CONSENT
DECREE
SEWER
REHABILITATION,
WAILUKU-KAHULUI COMMUNITY PLAN DISTRICT, FISCAL
YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS CONSENT
DECREE SEWER REHABILITATION-CENTRAL)". The purpose of
the proposed bill is to authorize the Mayor to enter into an
intergovernmental agreement to finance the construction of the Consent
Decree Sewer Rehabilitation - Central project or ... of an amount not
exceeding $500,000. At this time I would like to call on Mr. Taylor to
provide us with a history of this project here. Mr. Taylor.
MR. TAYLOR: Thank you, Mr. Chair. Just as a general comment, all seven of
the projects we're gonna hear today were all approved in the Fiscal Year
2007 Budget. And all seven have been under the design stage, and all
seven of them are headed to go out to bid in the fall for encumbrance
before the end of the ealendar year as is appropriate for Fiscal Year 2007
CIP projects. So at this point we need each of these ordinances in order
to ... for the Mayor to sign the actual loan agreement to, to get the money.
So all seven are at that same stage, and then I'll get into the details for
each project of what the project is.
So the first proj ect, which is Consent Decree Central, the consent decree
monies are for gravity sewer line rehabilitation, and this case it's for the
Central area. As I think you, all of the Members know we constantly are
evaluating lines. We're putting tv cameras through there, doing other site
analyses of lines, and we're constantly reprioritizing which gravity sewer
lines need rehabilitation. So currently we're looking at using these monies
for doing rehabilitation on the Vevau Street in the neighborhood of
Puunene Avenue, and Nonohe Street in Sprecklesville are our top
priorities where we think this money is going to be allocated.
CHAIR PONTANILLA: Thank you.
Taylor at this time?

Members, any more questions for Mr.

VICE-CHAIR HOKAMA: Chairman.
CHAIR PONTANILLA: Member Hokama.
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VICE-CHAIR HOKAMA: Quickly. Obviously you have a clock with the
consent decree, Mr. Taylor. So where are we with the clock?
MR. TAYLOR: There's really no ending with the clock with the consent decree.
The consent decree does not have an end date. The consent decree
basically lays out a best management practices plan, and until the EP As
and the Department of Health say we're, they're (end of tape 1B) the, the
consent decree stays in existence. It, it doesn't have a specific list of
projects that need to be completed and then we're finished. It's really
until, it's an ongoing management consent decree-VICE-CHAIR HOKAMA: Okay.
MR. TAYLOR: --until they're comfortable we're under it.
VICE-CHAIR HOKAMA: Have we received any type of notices of violations or,
or fines for noncompliance issues?
MR. TAYLOR: No we have not. And we submit a consent decree reports four
times a year, and we have not to my knowledge ever received any negative
comments back from either the EPA or the Department of Health on
complying with the consent decree.
VICE-CHAIR HOKAMA: Okay, okay. Now I, I commend, I commend you for
putting this forward to us. And this will be repaid through your schedule
of fees, rates and fees?
MR. TAYLOR: Yes, that's correct.
VICE-CHAIR HOKAMA: Okay. Good job. Good job 'cause I would hate to
take the approach of City & County. They're gonna wait until they gotta
deal with fines and forfeitures, and then their lame excuse of how they're
gonna cure it to get rid of the financing is to do the project anyway and
that's not the right way to do projects. So I commend your division of
taking the responsible approach to addressing our sewer program. Thank
you, Chairman.
CHAIR PONTANILLA: Thank you, Member Hokama. Members, any more
questions? Member Anderson.
COUNCILMEMBER ANDERSON: Thank you, Chair. We're only discussing,
do you want us to just stay on the--what is it Central Maui?
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CHAIR PONTANILLA: Yeah, we're on the first one right now as far as the bill.
And what the Chair intends to do, ifthere's no objections, is go through all
seven of 'em and make one motion for recommendation.
COUNCILMEMBER ANDERSON: Okay.
CHAIR PONTANILLA: Thank you.
COUNCILMEMBER ANDERSON: I just wauna follow up on the consent
decree. There was a ... part of the requirement was for you folks to
provide a long term system review work plan for systematically upgrading
pump stations, and wastewater recla ... , reclamation facilities, equipment,
or fixtures, which will reach or are reaching the end of their useful lives.
So that's what you've done. It's been approved by DOH and EPA, and so
my question is are you staying on, on task with that plan? I mean are you
behind? Are you up to speed with it or what?
MR. TAYLOR: At this point I would say that we're on track with the plan. The
plan is always changing. Part of the plan ... and, and there are a number
of system-wide rehabilitation plans in the consent decree for pipelines, and
for treatment plants, for pumping stations, for a number of different pieces
of our infrastructure. And essentially each part of the consent decree kind
of mirrors eaeh other, and it says you will constantly evaluate all of your,
all of your facilities. You will come up with some methodology of
numerically quantifying what state it's all in. You will constantly
reprioritize and you will schedule for replacement. So every year these
plans are modified based on the latest data, anything that has happened in
the past year, new investigations. So again it's not a ecstatic plan that you
just make and implement. It's basically an ongoing effort that is always
being modified, and every year when we come to budget you really see the
latest effort of what that year's plan is and, and we're constantly
modifying and upgrading the plans. And that's really what the consent
decree says we have to do is, is see it as a dynamic process. Not as one
plan that you just stick with even though the circumstances change.
COUNCILMEMBER ANDERSON: So just for my own clarification ... and
thank you for that. I think, urn, I guess nobody wants to be under a
consent decree but if it makes things better in the long tenn ... but it's my
understanding that you know what, what instigated the consent decree in
the first place was EPA filing suit against the County for violations, but I
think the violations were all on the Central system weren't they?
MR. TAYLOR: No, I believe the violations were spread out all over the County-COUNCILMEMBER ANDERSON: Countywide?
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MR. TAYLOR: Yes.
COUNCILMEMBER ANDERSON: Kihei too?
MR. TAYLOR: Yes.
COUNCILMEMBER ANDERSON: I see. Okay, thank you.
CHAIR PONTANILLA: Thank you, Member Anderson. Members, any more
questions? Member Molina.
COUNCILMEMBER MOLINA: Thank you, Chairman. Good afternoon, Mr.
Taylor, and thank you for taking this very proactive approach. Any of
our ... I presume all of the lines not only in, for these particular streets
they're beyond their I guess life expectancy or manufactured life
expectancy of the lines. So how far are we behind at least in this
particular case?
MR. TAYLOR: That's always a really difficult question to ans ... , to answer. All
of the lines are degrading. Everything made out of concrete or some sort
of metal is degrading, and the pipelines are all degrading at different rates.
If you have a mile long pipeline it doesn't all tum to dust the same day
right? You'll start getting failures here and there, and they'll become
more pronounced as time goes on. So I suppose you can say you don't
really know that you're behind until you have a spill.
COUNCILMEMBER MOLINA: Uh-huh.
MR. TAYLOR: We're using our best judgment to try to estimate when in general
these pipelines will fail and get them replaced or rehabilitated before that.
There's always a chance that, you know, 99 percent of it is in great shape,
and one little five foot piece breaks and we have a big spill. This doesn't
address the ... that can always happen regardless of how vigilant we are.
So we try to use our best guess, our best engineering judgment in
identifying the useful life and stay ahead of it. As ... over the past few
years we've been following this program we have not had a lot of
wastewater spills due to lines degrading. I would use that to say that
we're basically on track, and when you know you're off track is when you
have a systemic set of failures where again and again, every week, every
month you're having lines fail. A line failing here and there from a spot
point break that isn't systemic I wouldn't call it failure of this program,
but if you had it happening again and again and again, and the same lines
kept breaking and breaking, that would probably be a representation that,
that your program isn't, isn't fast enough.
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COUNCILMEMBER MOLINA: Okay, thank you. Thank you, Chair.
CHAIR PONT ANILLA: Thank you. Member Medeiros.
COUNCILMEMBER MEDEIROS: Thank you, Chair. Mr. Taylor, yeah, once
again thank you for the information you provided us. Help me understand
that these are like seven different projects and that's why it's listed seven
di fferent items?
MR. TAYLOR: That's correct.
COUNCILMEMBER MEDEIROS: And so are we looking at seven different
loans or a whole amount that will cover the items?
MR. TAYLOR: These will be seven different loans.
COUNCILMEMBER MEDEIROS: Seven different loans. Okay, now in the way
it's listed is that the priority of how you're gonna do the projects or not
necessarily?
MR. TAYLOR: No. They're not prioritized. They're basically all the same
priority.
COUNCILMEMBER MEDEIROS: Okay. And are these any in-house projects
or all contracted out? Will you-MR. TAYLOR: All of these projects are ... will both be designed by outside
engineering consultants and constructed by outside contractors, and they'll
all be project managed and construction managed by our in-house staff.
COUNCILMEMBER MEDEIROS: So it is a possibility that you may have more
than one project going at a time?
MR. TAYLOR: It's, it's ... we always have many, many projects happening at
once.
COUNCILMEMBER MEDEIROS: Okay. Thank you, Mr. Taylor. Thank you,
Chair.
CHAIR PONTANILLA: Thank you. Members, any more questions for
Administration? Member Anderson.
COUNCILMEMBER ANDERSON: Thank you, Chair. I guess it's okay just to
keep our questions general and not specific to each item, but you said
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you're gonna, we're gonna vote on all of 'em at once. So I just noted,
noticed Mr. Taylor that some of these loans are for a specific purposes like
the Central Wailuku-Kahului it's for electrical and solids upgrade, but
then for the Kihei Community Plan it just says ... it doesn't really say
what it's for. It says ... so ... what I guess I'm trying to find out what
specifically you're gonna use $5 million on for the rehabilitation of the
Kihei Sewer Treatment Plant, you know, specifically ... does that mean
that you're having problems that need to be rehabilitated as far as the
system goes, or does that mean that you're gonna be upgrading the system
and maybe in the process of that increasing the capacity?
CHAIR PONTANILLA: Dave Taylor, before you answer that, Member
Anderson, we'll take that as number three.
COUNCILMEMBER ANDERSON: (chuckled) Save that question.
CHAIR PONT ANILLA: (chuckled)
MR. T AYLOR: Well, I think I answer in general that it involves all the projects.
To kind of answer your general question is that there are specific projects
at the facilities. Mostly the pump stations and the treatment plants where
we can identify a specific defiued project. The pipelines, because they're
spread out and at the time that we're asking for the monies either in the
budget or we're starting ... or we're dealing with the Department of
Health to kind of get the money earmarked, we don't know of our
hundreds of miles of lines on which street we're gonna do sewer
rehabilitation. That's an ongoing effort. So how we have it in the budget,
as well as in the loans, is sewer line rehabilitation and replacement usually
goes in as sort of these lumps for areas. And as it gets closer and closer to
the project, based on our latest data, we decide exactly what our highest
priority in that area for sewer line rehabilitation is. For example right now
we have cruised out, we have a contractor out who's running tv cameras
through lines in Central. If he finds something tomorrow that's much
worse than anything on these list, we're gonna switch gears really quickly
and put that in this project and drop Vevau Street. So, so that's how
pipelines are probably always going to work. We're not gonna ident. .. ,
try to identify the exact street a year or two before. We're gonna kinda try
to keep the general level of effort defined and make decisions ... I don't
wanna say at the last possible minute, but right before we go out to bid to
kind of define the exact streets and that way we're always making sure
that we're doing whatever our best known priority is at the time and not
doing what we thought the priority was two years ago even though things
have changed.
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COUNCILMEMBER ANDERSON: Thank you for that Mr. Taylor. So basically
you're doing sewer line rehabilitation basically.
MR. TAYLOR: Yes, that's correct.
COUNCILMEMBER ANDERSON: But I recall you saying that you know when
you guys do rehabilitation or upgrades, in other words replacing a pipeline
that sometimes you try to increase the capacity since you're already in
there. So can you tell us if, specifically for ... and I'll wait for your
answer when we get to number three and then number four, but I'm
interested in specifically ... and maybe you can answer for Wailuku since
we're on that, if any of the treatment plants, specifically Lahaina and
Kihei, are going to get any capacity increase from this.
MR. TAYLOR: Well, I can answer in general and on this item, and will answer
the rest as we get to it. In general the specific projects you see listed here,
the seven of them-COUNCILMEMBER ANDERSON: Yeah.
MR. T AYLOR: --none of them have treatment plant capacity as part ofthem.
COUNCILMEMBER ANDERSON: Okay.
MR. TAYLOR: The one's that are pipelines, what we do is we make a decision
about whether it's best to put a new line in or rehabilitate the old line, and
the rehabilitation of the old line tends to be a new pipe within the old pipe.
So ... and since most of the rehabilitation problem projects end up being a
new pipe placed within the old pipe they don't expand capacity. So just in
general for the most part when we do pipeline rehabilitation for gravity
lines we are not usually expanding capacity.
COUNCILMEMBER ANDERSON: Okay, thank you very much. Thank you,
Chair.
CHAIR PONTANlLLA: Thank you. That was item number one, Members.
(chuckled) Any more questions on item number one? If not, we go to
item number two.
A proposed bill entitled "A BILL FOR AN
ORDINANCE AUTHORIZING THE MAYOR OF THE COUNTY OF
MAUl TO ENTER INTO AN INTERGOVERNMENTAL AGREEMENT
FOR A STATE WATER POLLUTION CONTROL REVOLVING FUND
LOAN
FOR
THE
WAILUKU-KAHULUI
WASTEWATER
RECLAMATION FACILITY (WWRF) ELECTRICAL AND SOLIDS
UPGRADE, WAILUKU-KAHULUI COMMUNITY PLAN DISTRICT,
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS
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WAILUKU-KAHULUI WASTEWATER RECLAMATION FACILITY
ELECTRICAL/SOLID [sic} SOLIDS UPGRADE)". The purpose of the
proposed bill is to authorize the Mayor to enter into an
intergovemment [sic} agreement to finance the construction of the
Wailuku-Kahului Wastewater Reclamation Facility Electrical/Solids
Upgrade project for an amount not exceeding $2,000,000. Members, any
questions to the second item?
Seeing none, we go onto the third one. The third one is a proposed bill
entitled "A BILL FOR AN ORDINANCE AUTHORIZING MAYOR OF
THE
COUNTY
OF
MAUI
TO
ENTER
INTO
AN
INTERGOVERNMENTAL AGREEMENT FOR A STATE WATER
POLLUTION CONTROL REVOLVING FUND LOAN FOR THE
ENVIRONMENTAL PROTECTION AGENCY (EPA) CONSENT
DECREE
SEWER
REHABILITATION,
KIHEI-MAKENA
COMMUNITY PLAN DISTRICT, FISCAL YEAR 2007 BUDGET
ORDINANCES (ALSO KNOWN AS A [sic) CONSENT DECREE
SEWER REHABILITATION-KIHEI)". The purpose of the proposed bill
is to authorize the Mayor to enter into an intergovernmental agreement to
finance the construction of the Consent Decree Rehabilitation - Kihei
project for an amount not exceeding $5,000,000. Mr. Taylor.
MR. TAYLOR: Thank you, Mr. Chair. This project involves rehabilitation of
gravity pipelines almost all on South Kihei Road, centered around Kalama
Park going a mile or so in each direction. Probably we're going to be
inserting a new pipe within the old pipe. Hopefully that will lessen the
impact to traffic. There will still be significant short term traffic impacts
because we're gonna have to set up temporary pipes along the side of the
road. We're gonna have to intercept every single house, every single
condo, try to deal with their wastewater while we dry out our lines to, to
insert the new line. So although it's much less . . . it's much less
disruptive than digging up the road, there will still be traffic disruptions.
It will go on ... when this work happens it happens 2417 until it's done.
Each section takes a week or two, and there may be, you know, single lane
traffic. There's really nothing we can do about it. We're gonna try to get
in there, do it as quickly as we can and get out, but we are gonna have
about a mile, at least a mile or two on South Kihei Road that's in the high
traffic areas, and we'll do the best we can to get this fixed and get out of
there.
CHAIR PONTANILLA: Thank you. Member Hokama.
VICE-CHAIR HOKAMA: Chairman, thank you. I need to leave shortly. I have
a obligation with the Mayor at 3:30.
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CHAIR PONT ANILLA: Thank you.
VICE-CHAIR HOKAMA: So if you allow me just a couple quick questions,
please, Chainnan. Thank you.
CHAIR PONTANILLA: Go ahead.
VICE-CHAIR HOKAMA: You have assurances from the State that this--in my,
in my estimation it's over $19 million your request, Mr. Taylor--that, that
those funds are available to, to the County of Maui?
MR. TAYLOR: We believe we have everything short of a written contract about
assurance. There were some concern a couple of months ago that they
may not have this money. We dealt with them and we feel very confident,
and they feel very confident that we will be able to execute these
contracts.
VICE-CHAIR HOKAMA: Okay. And we can be assured that the rate of interest
is better than if we went through regular general obligation bond
financing?
MR. TAYLOR: I can let the Budget Director answer that question.
CHAIR PONTANILLA: Mr. Pablo.
MR. PABLO: (spoke away from the microphone) I don't have that infonnation.
MR. TAYLOR: Oh. We believe it is. I mean my understanding is I think they
are either at half a percent or including their service fees it's something
like 3 or 3 Y2 percent, something like that (inaudible).
VICE-CHAIR HOKAMA: I don't have a problem with us using revolving fund
monies, Mr. Chainnan. And hopefully, you know, my, my only concern is
that it better give us a better deal than us going through regular
borrowing-MR. TAYLOR: Chair Hokama-VICE-CHAIR HOKAMA: --(inaudible).
MR. TAYLOR: --the actual contract actually does say which shall not exceed the
Bond Buyer's 20-year general obligation bond issue. So that is actually
part of the SRF loan agreement.
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VICE-CHAIR HOKAMA: Which cannot be ... say the phrase again, please, Mr.
Taylor. The S ... the SRF loan cannot be ...
MR. TAYLOR: It says shall not exceed the Bond Buyer's 20-year general
obligation bond issue.
VICE-CHAIR HOKAMA: Okay, okay.
MR. TAYLOR: And the whole purpose of this program, the whole reason the
Feds started the program is to give a lower cost alternative than general
obligation bonds. I mean I think the whole, the whole program would just
close up if they didn't keep it less than, than GO bonds. That's the whole
purpose that the program exist.
VICE-CHAIR HOKAMA: Okay, okay. I just wanna make sure that, one, we
will be getting if anything the major benefit of lower interest. By the same
time, Chairman, we need to be aware that we, when we float our bond we
need to hit certain minimum requirements-CHAIR PONTANILLA: Yes.
VICE-CHAIR HOKAMA: --whether it be for arbitrage or the appropriate, you
know, financing cost of a bond issuance itself. So I don't want us to miss
the boat per se, Mr. Taylor, but I think, you know, whichever way make
sense for the County to get the funds as through the State or through our
regular bond issuance program, I, I don't have a problem with the type of
proj ects you putting forward.
My only concern is, and you need to help this Committee understand, part
of the problem is, you know in the '70s when the Federal government
made all these monies over here to do sewers, you know, Statewide
everybody started doing sewers. So now we're having all these projects
'cause the whole system is pretty much the same age. Are we putting us
in the same situation 10, 20 years from now that the whole system gotta be
redone again onetime instead of us doing some type of smart phasing?
MR. TAYLOR: The ... you ask a really, a really excellent question. When we
have things that have to be replaced at constant intervals, you know, if we
build everything at once and it has a 20 year life, then every 20 years that
all has to be replaced. I, I agree. Luckily everything's kind of failing at
slightly different rates.
VICE-CHAIR HOKAMA: Okay.
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MR. T AYLOR: So, even though we're kind of at the end of the first phase of the
life of a lot of it, even now it's being spread over, you know, 10,20 years,
by the end of the second phase, you know, it'll be spread over even longer
time. And because the materials now are so much better they will last
probably twice as longer or three times as long. It's very unlikely, that
even I think children being born today are going to have to in their work
life replace these lines again. I mean I think that's sort of the lifetime is
more gonna be like 50-VICE-CHAIR HOKAMA: 'Cause we going have them help us pay for this
replacement. (chuckled)
COUNCIL MEMBERS: (chuckled)
MR. TAYLOR: (chuckled) The lifetime of the old stuff was maybe, you know,
20, 30 years. The lifetime of the new stuff may be 50 to 100 years. So
it's, it's this whole paradigm shift of, you know, shifting to much, much
longer, lasting pipe. And I think that's gonna be a huge difference for,
you know, the yet unborn generation.
VICE-CHAIR HOKAMA: I think that is very good, good news for
Mr. Taylor, thank you. Chairman, thank you very much.

US

to hear.

CHAIR PONTANILLA: Thank you. Any more questions, Members, in regards
to item number three? Member Anderson, questions?
COUNCILMEMBER ANDERSON: Well, I just had one general question, Chair.
CHAIR PONTANILLA: Go ahead.
COUNCILMEMBER ANDERSON: This is a $18.5 million encumbrance for
this, just for this fiscal year. And I think I recall you gave us the schedule
during budget, and it does increase up to like 22 million for one year.
When is that peak year?
MR. TAYLOR: The, the budget kind of estimate that we gave you showed like
our 20-year projection based on the information we had at that time. And
what we're looking for is growing our CIP to around 30 to 40 million a
year, and that's gonna have to stay steady for really forever. This year the,
the '07 budget ... I know this, this 19 million was most of it. It was
around 20 million in '07, went up to 26 million in '08, and somehow
whether it goes up and down a little bit it's gonna have to stabilize at
around 30 to 40 million to keep up with the rehabilitation and replacement
effort over the long term.
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COUNCILMEMBER ANDERSON:
That's a big round off.

Around 30 to 40 million.

(chuckled)

MR. TAYLOR: We had a project bid last week and the bids ranged from 9
million to 17 million. And if the low bidder had backed out, the second
bidder you know would've been 14 million. So it's not that just that
construction costs have gone up, they've become almost completely
unpredictable. So we have these ranges because even the contractors who
do this for a living and submit bids, their bids are plus or minus 100
percent. So the reality of, of ... and this goes beyond just wastewater.
The reality of County construction budgeting right now is the whole thing
is plus and minus 50 percent because it's almost unpredictable on a
weekly basis what the contractors are going to bid. So I wish I had a
better answer for you, but we have huge unknowns and even the
contractors seem to not be able to, you know, to help us nail that down.
COUNCILMEMBER ANDERSON: So, Mr. Taylor, are we so far behind that in
order to bring us up to speed as far as, you know, being, having the system
rehabilitated to the point where we can rely that it's not gonna break down
or have any catastrophic spills, that in order to maintain that from here and
into the future we're gonna have to be spending 30 to 40 million dollars
every year on rehab?
MR. T AYLOR: I would agree with that number that that's-COUNCILMEMBER ANDERSON:
(chuckled)

Well, that's the number you gave me.

MR. TAYLOR: We going to need to spend 30 ... , some, some of your
comments ... this program of spending 30 to 40 million dollars a year on
wastewater rehab a year that will be the minimum necessary to assure a
minimum level of reliability. Now I just wanna be clear because we spend
a lot of time talking up here about reliability and, you know, the Ala Wai
sewer spill, and things like that. This doesn't mean that there won't be a
catastrophic single event where one pipeline that's, you know, two miles
long has a failure of a, of a short section-COUNCILMEMBER ANDERSON: I understand.
MR. TAYLOR: --and, and spills wastewater for two days until we can get it
fixed. Nothing can stop some remote occurrence like that of happening.
What this funding will accomplish is this overall reliability where over the
long term we won't have continuing systemic failures again and again and
again, and will be limited to these sort of unforeseeable, you know, single
point failures. And, and in our professional opinion we are going to be
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having to spend in the 30 to 40 million dollar range to reach that level of
reliability where the only failures are these, these limited, unpredictable
point failures.
COUNCILMEMBER ANDERSON: Okay, thank you very much. Thank you,
Chair.
CHAIR PONTANILLA: Thank you. Members, any more questions on that item
three? If not, we go to item four. A proposed bill entitled "A BILL FOR
AN ORDINANCE AUTHORIZING THE MAYOR OF THE COUNTY
OF MAUl TO ENTER INTO AN INTERGOVERNMENTAL
AGREEMENT FOR A STATE WATER POLLUTION CONTROL
REVOLVING FUND LOAN FOR THE ENVIRONMENTAL
PROTECTION AGENCY (EPA) CONSENT DECREE SEWER
REHABILITATION, WEST MAUl COMMUNITY PLAN DISTRICT,
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS
A [sic)
CONSENT
DECREE
SEWER
REHABILITATION-LAHAINA)". The purpose of the proposed bill is to
authorize the Mayor to enter into an intergovernmental agreement to
finance the construction of the Consent Decree Sewer Rehabilitation Lahaina project for an amount not exceeding $1,500,000. Mr. Taylor.
MR. TAYLOR: Thank you, Mr. Chair. A large part of this will be rehabilitation
of gravity sewer lines on Front Street. Front Street was ... the Front
Street sewer system was built in the 1930s we believe from some of the
plans we have of clay sewer line which has four foot sections and all the
gaskets have completely degraded over the past 70 or 80 years. So the
whole thing is just completely leaking groundwater into the system which
is harming treatment plant processes and adding to our flow. So most of
this, these monies will probably be spent on Front Street lining, putting
new sewer line inside the existing sewer lines to seal them, as well as
some rehabilitation work on Kaanapali Parkway which the County's
sewer, the County does operate the sewer within the Kaanapali Resort.
That's the pump stations and the gravity lines are all the County's. So
those are the two primary areas in the West Maui area.
CHAIR PONTANILLA: Thank you.
Anderson, urn ... Johnson.

Members, any questions?

Member

COUNCILMEMBER JOHNSON: Yes, Dave, because we do have these huge
costs that are basically going with all these projects and how much really
does $1.5 million go? It can't go very far.
MR. TAYLOR: We may be back more, next year for more. (chuckled) It, it
goes as far as it goes. Basically, we try to get good prices. You know we
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try to write tight specifications. On all of our projects, you know, we're
obviously very aware of the sewer rates rising, we're very aware of our
responsibility to try to keep them as low as we can while we're, you know,
pursuing this reliability. So we specify really just what's necessary. It's
very utilitarian. There's no extra. There's no fluff. And we take a lot of
time to try to specify exactly what's necessary without any extra and, and
try to get competitive bids to do it as, as cost-effectively as possible.
COUNCILMEMBER JOHNSON: I know we've had the ongoing projects that
we've been doing in segments along Front Street. Do we have any kind of
an idea as to where this particular $1.5 million will get us in the overall
picture?
MR. TAYLOR: We believe we'll be finished with Front Street from Shaw all the
way to really to the cannery. I mean, we think we'll be ... we think this
project will, will finish our work on Front Street for the foreseeable future.
COUNCILMEMBER JOHNSON: That would be very welcome news to the
merchants on Front Street and people that traverse that area. With regard
to the Kaanapali Parkway area, I think this came up in a previous
discussion. Because this is not a lot of money, was there money that was
previously allocated eitber through anotber budget item or stuff that we
were funding for this particular area because I think that there was a
previous allocation if I'm not mistaken.
MR. TAYLOR: I'm not sure, but what I can say is the same budget title is used
every year for each area, and as I mentioned we're constantly
re-evaluating our lines. We're running tv cameras through them. So it
might have been that a couple of years ago we had identified this line as
next in priority until some higher priority items were found that bumped
this. So I'm not sure. I don't recall anything about this, but it may have
been that at the time this was a higher priority and it got bumped to, to this
year.
COUNCILMEMBER JOHNSON: And because we're not dealing as you
answered Member Anderson's question, we're not dealing with the
increase in capacity, we're just dealing with the rehabilitation and the
reliability of the existing lines albeit they're old, with many of the newer
resorts timeshares, all of the construction going on, reliability will really
become an important issue because we have so many people being served
on those same lines. So will any of the monies I guess through their
hookups be able to be accessed for these kind of projects, or is that strictly
their monies would be earmarked only to increase capacity?
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MR. TAYLOR: Thank you. We're ... we do things a little bit differently than
the Department of Water Supply. We don't really have a hookup fee.
Hookups are something that the developers, and developer whether it's
one house or a huge timeshare, they hook (end of tape 2A - 3:30 p.m.)
pay for it. We don't provide that service like the Department of Water
Supply does. So we don't have a fee. We don't have a hookup fee
because we don't do any hookup work. We work with the developers
constantly, and we explain to them how much capacity we have, who else
might be coming in for that capacity before them, and that's really their
responsibility to make sure there's enough capacity. So as a whole for
most of the time our projects are really reliability driven and the
developers if they want extra capacity that we don't have that becomes
their financial responsibility, and they fund projects, they hire contractors,
they build things, and tum them over to us. So we ... most of our CIP
projects are, of our CIP projects are really reliability driven unless they are
the rare case where something so central that while we have to rip it up,
you know, will make the capacity bigger. But there's a lot of work going
on that people don't know about. It's not in our CIP budget where
developers are doing work and they're giving it to us, and that's where
some of this extra capacity is coming from, but that isn't in our CIP pa ... ,
list and we don't manage it and that kind of thing.
COUNCILMEMBER JOHNSON: Yeah, and I can understand that. I think
where I'm coming from is that obviously when they're metered, you
know, how do you know what they're utilizing? Because frankly when,
even though they're not hooked up let's say the way the water would be
hooked up, do you take the meter reading then based on what they utilize
from our water system or do they have a separate meter for wastewater?
MR. TAYLOR: There's no separate meter for wastewater and everyone's
wastewater usage bill is based off their water meter usage.
COUNCILMEMBER JOHNSON: Okay. And that's why some properties that
are not on County water there's a different billing system for those
properties.
MR. TAYLOR: That's correct.
COUNCILMEMBER JOHNSON: Okay, thank you.
CHAIR PONT ANILLA: Thank you, Member Johnson. Member ... Members,
any more questions? If not we go to the fifth bill the ... the fifth proposed
bill.
A proposed bill entitled "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUl TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
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STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE LAHAINA WASTEWATER PUMP STATION (WWPS) #1
REPLACEMENT, WEST MAUl COMMUNITY PLAN DISTRICT,
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS
THE [sic] LAHAINA WASTEWATER PUMP STATION NO. 1
REPLACEMENT)". The purpose of the proposed bill is to authorize the
Mayor to enter into an intergovernmental agreement to finance the
construction of the Lahaina Wastewater Pump Station No.1 Replacement
project for an amount not exceeding $7,050,000. Mr. Taylor.
MR. TAYLOR: Thank you, Mr. Chair. Lahaina Pump Station 1 is located near
the car rcntal places in West Maui in Honokowai. I don't remember the
name of that little street. This is a great example of a project that we,
we're initiating because of reliability. The pump station is over 30 years
old. During heavy rain events, when a lot of rain water washes into the
sewer, there have been spills in the past because this pump station can't
handle that increased level of, of flow. While we're upgrading it it's
really not costing very much more to upgrade the overall capacity so we're
doing that. So this is a great example of something that even though it's
reliability driven it's in our CIP, it will allow additional, you know,
development because we are expanding the capacity of this, of this
system, but again that's not the reason that we initiated the project which
is why it's in our CIP but it's a, it's a benefit of that project.
CHAIR PONTANILLA:
Johnson.

Thank you.

Members, any questions?

Member

COUNCILMEMBER JOHNSON: Is this, Dave, part of the old plant? Because I
know that years ago when we did the new plant there were a lot of EPA
requirements and the new technology had been utilized in the new plant,
but we kind of left the old one without I guess a lot of the upgrades. Is
this to actually take care ofthat older plant?
MR. TAYLOR: No, it isn't. This is, this is a pump station that's actually outside
the fence line of the plant, and it just simply transmit, just pushes the water
from that location into the treatment plant.
COUNCILMEMBER JOHNSON: Oh.
MR. TAYLOR: So there's no processing done there. It's just a pure water
transmission pumping station.
COUNCILMEMBER JOHNSON: All right, thank you.
CHAIR PONTANILLA: Thank you, Member Johnson. Member Mateo.
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COUNCILMEMBER MATEO: Chainnan, thank you very much. Mr. Taylor,
good afternoon. The, these listed rehabilitation projects and replacement
projects, and the dollar value that bas been attached to each one of these
bills, is this act. .. , I mean is this today's dollar where, where it'll actually,
I don't even wanna use the word "get done" because most likely it will
not, but are we pretty damn close?
MR. TAYLOR: We believe so. They have, they're not old numbers from three
years ago that haven't been upgraded. I mean they were upgraded last
year based on what we think these projects will really cost. So in today's
bidding market it's really impossible to say yes or no but we think so.
COUNCILMEMBER MATEO: Did we have the, did we have the opportunity of
using that camera to go through the lines before these cost figures was
calculated?
MR. TAYLOR: Yes. It's the cameras that go through the lines that basically tell
us whether or not we should even do a project or not. So until the cameras
go through the lines, we, we wouldn't even put a project on this list.
COUNCILMEMBER MATEO: Okay. So all seven had the advantage of the
cameras usage?
MR. TAYLOR: The projects number one, three, and four are all pipeline
projects. So those all had cameras. The rest are facility projects which,
which are evaluated other ways by engineering investigations and, and
other sort of operational investigations.
COUNCILMEMBER MATEO: Thank you, Mr. Taylor. Thank you, Chair.
CHAIR PONT ANILLA: Thank you. Members, any more questions? If not, we
go to proposed bill entitled, which is the sixth bill, "A BILL FOR AN
ORDINANCE AUTHORIZING THE MAYOR OF THE COUNTY OF
MAUl TO ENTER INTO AN INTERGOVERNMENTAL AGREEMENT
FOR A STATE WATER POLLUTION CONTROL REVOLVING FUND
LOAN FOR THE CENTRAL OPERATIONS AND MAINTENANCE
FACILITIES, COUNTYWIDE, FISCAL YEAR 2007 BUDGET
ORDINANCES (ALSO KNOWN AS THE [sic] CENTRAL
OPERATIONS AND MAINTENANCE FACILITY)". The purpose of
the proposed bill is to authorize the Mayor to enter an intergovernmental
agreement to finance the construction of the Central Operations and
Maintenance Facility project for an amount not exceeding $500,000. Mr.
Taylor.
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MR. TAYLOR: Thank you, Mr. Chair. Currently we have, we have all of our
treatment plants which are themselves baseyards, and we have two
baseyards which support the whole County. One is our collections
systems baseyard, and these are the people the pipe repairs, the people that
tv lines, and fix pipelines, things like that. The others are Central
operations baseyard where we have our mechanics and our electricians.
People who support the whole Countywide organization, the laboratory,
things like that. So these monies are to expand those facilities and
rehabilitate those facilities. There's some repairs. We needed couple
more bays of truck parking for some of our expensive equipment. So this,
these monies will be split between our Kihei baseyard and our Kahului
area baseyards to construct and rehabilitate facilities for these Countywide
crews.
CHAIR PONTANILLA: Thank you. Members, any questions for Administration
at this time? Seeing none, we'll go to the last pro ... , proposed bill. A
proposed bill entitled "A BILL FOR AN ORDINANCE AUTHORIZING
THE MAYOR OF THE COUNTY OF MAUl TO ENTERTAIN [sic], not
entertain, TO ENTER INTO AN INTERGOVERNMENTAL
AGREEMENT FOR A STATE WATER POLLUTION CONTROL
REVOLVING FUND LOAN FOR THE COUNTYWIDE PUMP
STATION RENOVATIONS, COUNTYWIDE, FISCAL YEAR 2007
BUDGET ORDINANCES (ALSO KNOWN AS COUNTYWIDE
WASTEWATER PUMP STATION [sic] RENOVATIONS)".
The
purpose of the proposed bill is to authorize the Mayor to enter into an
intergovernmental agreement to finance the construction of the
Countywide Wastewater Pump Stations Renovations project for an
amount not exceeding $2,500,000. Mr. Taylor.
MR. TAYLOR: Thank you, Mr. Chair. This money ... the first six projects were
all construction monies. This seventh project is actually design money.
So construction will be a future year. So this is design money for seven
pumping stations. Six of them are, six of them are pumping stations
between the Kahului treatment plant all the way to Mama's Fish House,
basically that whole alignment through Sprecklesville and Paia and Kuau.
And the seventh is the Kaunakakai pumping station. We have one
pumping station that serves Kaunakakai Town. So this will be design of
major rehahilitation improvements. All of these pump stations were
original 1970s and early 1980s pumping stations. Mechanically they're,
uh, really reached the end of their useful life. They're not very reliahle.
So we're looking that these construction actual improvements will
probably not even be finished for almost five years at this point. And so
we're really looking to the future and saying we think we have about five
years left of all these facilities so we need to start the design now. Once
the design's finished you know probably Fiscal Year 2010 is my guess is
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when we will be asking for construction money maybe Fiscal Year 2009.
And at that point, you know, when we get to 2012 or so the projects will
be finished and that's about the time they're needed.
CHAIR PONTANILLA:
Thank you.
Members, any questions for the
Environmental Management Department? Seeing none, the Chair would
like to recommend the adoption [sic] of all of the proposed bills and the
filing of the County Communication. And the Chair would like to read the
proposed bills that is being recommended for adoption [sic].
The first bill is "A BILL FOR AN ORDINANCE AUTHORIZING THE
MAYOR OF THE COUNTY OF MAUI TO ENTER INTO AN
ENVIRONMENTAL [sic] AGREEMENT FOR A STATE WATER
POLLUTION CONTROL REVOLVING FUND LOAN FOR THE
ENVIRONMENTAL PROTECTION AGENCY (EPA) CONSENT
DECREE SEWER REHABILITATION,
WAILUKU-KAHULUI
COMMUNITY PLAN DISTRICT, FISCAL YEAR 2007 BUDGET
ORDINANCES (ALSO KNOWN AS A [sic] CONSENT DECREE
SEWER REHABILITATION-CENTRAL)".
The second bill that is being proposed "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUI TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE WAILUKU-KAHULUI WASTEWATER RECLAMATION
FACILITY (WWRF) ELECTRICAL AND SOLIDS UPGRADE,
WAILUKU-KAHULUI COMMUNITY PLAN DISTRICT, FISCAL
YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS THE
WAILUKU-KAHULUI WASTEWATER RECLAMATION FACILITY
ELECTRICAL/SOLIDS UPGRADE)".
The third proposed bill "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUI TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE ENVIRONMENTAL PROTECTION AGENCY (EPA)
CONSENT DECREE SEWER REHABILITATION, KlHEI-MAKENA
COMMUNITY PLAN DISTRICT, FISCAL YEAR 2007 BUDGET
ORDINANCES (ALSO KNOWN AS THE [sic] CONSENT DECREE
REHABILITATION-KIHEI)".
The fourth bill is "A BILL FOR AN ORDINANCE AUTHORIZING THE
MAYOR OF THE COUNTY OF MAUl TO ENTER INTO AN
INTERGOVERNMENTAL AGREEMENT FOR A STATE WATER
POLLUTION CONTROL REVOLVING FUND LOAN FOR THE
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ENVIRONMENTAL PROTECTION AGENCY (EPA) CONSENT
DECREE SEWER REHABILITATION, WEST MAUl COMMUNITY
DISTRICT, FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO
KNOWN
AS
CONSENT
DECREE
SEWER
REHABILITATION-LAHAINA)".
The fifth proposed bill "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUl TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE LAHAINA WASTEWATER PUMP STATION (WWPS) #1
REPLACEMENT, WEST MAUl COMMUNITY PLAN DISTRICT,
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS
THE [sic] LAHAINA WASTEWATER PUMP STATION NO. 1
REPLACEMENT)".
The sixth proposed bill is entitled "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUl TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE CENTRAL OPERATIONS AND MAINTENANCE
FACILITIES, COUNTYWIDE, FISCAL YEAR 2007 BUDGET
ORDINANCES (ALSO KNOWN AS THE [sic] CENTRAL
OPERATIONS AND MAINTENANCE FACILITY)".
And, Members, the last bill "A BILL FOR AN ORDINANCE
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUL TO
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN
FOR THE COUNTYWIDE PUMP STATION RENOVATIONS,
COUNTYWIDE, FISCAL YEAR 2007 BUDGET ORDINANCES
(ALSO KNOWN AS THE [sic] COUNTYWIDE WASTEWATER
PUMP STATION [sic] RENOVATIONS)".
COUNCILMEMBER MOLINA: So move.
COUNCILMEMBER VICTORINO: Second.
CHAIR PONTANILLA: Moved by Member Molina, second by Member
Victorino. Any more discussions? If not, all in favor of the motion please
say aye.
COUNCIL MEMBERS: Aye.
CHAIR PONT ANILLA: Anyoppose? Thank you very much. Motion is carried.
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VOTE:

AYES:

Couucilmember Auderson, Johnson, Mateo,
Molina, Victorino, and Chair Pontanilla.
None.
None.
None.
Councilmembers
Baisa,
Medeiros,
and
Vice-Chair Hokama.

NOES:
ABSTAIN:
ABSENT:
EXC.:

MOTION CARRIED.
ACTION:

FIRST READING of proposed bills; and FILING of
communication.

CHAIR PONTANILLA: At this time the Chair would like to thank Mr. Taylor
and our new Director of Environmental Management Cheryl Okuma as
well as our, the new Deputy Director of Environmental Management Greg
Kresge. Thank you for being here this afternoon. Thank you very much.
Members, do you have any announcements? If not, the meeting of the
Budget and Finance Committee meeting-COUNCILMEMBER ANDERSON: Chair. Chair. I do have an announcement.
CHAIR PONT ANILLA: Member Anderson.
COUNCILMEMBER ANDERSON: I think it's an auspicious occasion that we
have
the
two
new
division
heads
for
the
Environmental ... (chuckled) ... what's the name of that new
department? Environmental Management. I had to explain that to people
the other day in Kihei 'cause they thought that meant it was a department
having to do with the environment, and the environmental coordinator
now has her own department. But I think what we decided when we chose
that name that it's better than waste ... (chuckled) ... and so we chose
environmental. But anyway, it's glad ... it's good to have you all on
board. And I think you probably know that you're in good hands with
David Taylor to show you the ropes. And I just wanted to thank David for
staying on top of all this. We don't wanna have any bad spills in our
communities, and I think, you know, his due diligence is gonna assure
that. So thank you, Chair.
CHAIR PONTANILLA: Thank you, Member Anderson. Members, any more
annonncements? Again, thank you very much for being here this
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afternoon. With no more announcements, this meeting is adjourned...
. (gavel) . ..

ADJOURN:

3:45 p.m.

APPROVED:

ONTANILLA, Chair
Budget and Finance Connnittee
bf:min:070702:yb

Transcribed by: Yvette Bouthillier
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