


























5. Insurance. 

in order to protect itself as well as the County under the indemnification agreement set 
forth above, the Grantee shall obtain, pay for, and keep in force throughout the period of 
this Agreement comprehensive liability insurance issued by an insurance company (the 
"Carrier") authorized to do business in the State of Hawaii (an "Admitted Carrier"), or by a 
company not authorized to do business in the State of Hawaii (a "Non-Admitted Carrier") 
only though a general insurance agent or broker licensed in the State of Hawaii. The 
Carrier shall be rated no less than "A-" as established by "AM Best" or "Standard and 
Poor" ratings. 

The insurance policy, as evidenced by issuance of a "Policy Endorsement", shall name the 
County, its officers, employees and agents as "Additional Named insured", and shall 
include a duty to defend the County, its officers, employees and agents against any loss, 
liability, claims, and demands for injury or damage, including but limited to, claims for 
property damage, personal injury, or wrongful death, arising out of, or in connection with 
GRANTEE's actions and/or performance of this Agreement. 

Unless otherwise agreed to by the County, through the joint decision and discretion of the 
Economic Development Coordinator and the Department of Finance, the insurance policy 
shall contain the following minimum requirements: 

a. No less than a Combined Single Limit ("CSl") of liability coverage of $1,000,000; 

b. No erosion of limit by payment of defense costs; and 

c. Minimum annual aggregate limit of $2,000,000. 

Prior to or upon the execution of this Agreement, Grantee shall furnish the County with a 
copy of the insurance policy certificate together with the required endorsements verifying 
such insurance coverage. if the scheduled expiration date of a current insurance policy is 
sooner than the specified termination date of this Agreement, the Grantee shall, upon 
renewal of the insurance policy, provide the County with a copy of the renewed insurance 
policy certificate together with the required endorsements. 

Unless waived by the County, the insurance policy shall expressly state that the coverage 
provided under such policy shall not be cancelled or terminated, unless the Carrier has 
first given the County thirty (30) calendar days prior written notice of the intended 
cancellation or termination. 

6. Indemnification. 

To the extent permitted by law, Grantee shall indemnify, defend, release, and hold 
harmless the County, its officers, agents, and employees from and against any and all 
manner of actions and claim arising, either directly or indirectly, out of or resulting from 
the errors, omissions, or acts of Grantee, its officers, its employees, or its agents occurring 
during, or in connection with, the performance of the Grantee's services under this 
Agreement. 

7. Alcohol. 

The County of Maui will not pay for or reimburse for any alcohol expenses. 
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8. Subcontracting. 

Grantee shall not procure, or subcontract, any part of the services under this Grant 
Agreement, unless said contractor or subcontractor is identified in the grant proposal or 
prior written consent of County is obtained. 

9. Record Keeping. 

Grantee shall keep records and prepare reports, including detailed, separate financial 
records relating to funds received from the County. All accounts shall be prepared and 
maintained according to generally accepted accounting principles and as otherwise 
provided by law to ensure the effective administration of the grant. Grantee shall 
maintain such accounts and documents in a manner as to permit expeditious 
determination to be made at any time of the status of funds within the award, including 
the disposition of all monies received from County and the nature and amount of all 
charges claimed to be against such funds. To facilitate the auditing process, Grantee's 
general ledger shall be organized to reflect the separation of County grant funds and 
expenses from other funds of the Grantee. Grantee shall maintain in its files, at all times, 
documentation certifying that the work described in any invoices, executed contracts or 
reimbursement requests submitted to the County are complete, correct, and in 
accordance with the terms of this Agreement. 

10. Quarterly Reports. 

Grantee shall provide County with written quarterly status reports on the Quarterly 
Report forms provided. 

11. Economic Impact and Final Report. 

Grantee shall provide a completed final report on the form provided within 90 days after 
completion of the program covered by this grant award. The final report for events may 
have some deadlines prior to 90 for some items, such as marketing materials, surveys, 
photos of event, etc. Please see Final Report for details. 

12. Employee Compensation. 

Grantee shall not compensate its employees more than the wages then prevailing in the 
State of Hawaii for employees with similar skills and abilities. Grantee shall not use Grant 
funds to pay any commissions, bonuses or similar to its employees. 

13. Financial Audits. 

Upon request by the County, Grantee shall supply County with a copy of its annual 
financial statements, prepared by its Certified Public Accountant(s}. Grantee shall allow 
County to audit Grantee's records, report books and other financial records upon request 
of County to determine compliance with the terms of the grant agreement. Grantee shall 
cooperate fully and assist the County in such an audit. 

14. County Recognition. 

Grantee shall give the County appropriate recognition in all County-funded programs and 
printed materials. All such printed materials must be approved by the County prior to 
printing and/or use. 
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15. Grantee Compliance. 

Grantee shall strictly comply with its articles of incorporation and/or bylaws and all 
relevant County, State and/or Federal rules and regulations concerning its policies and 
operations. 

16. No Discrimination. 

Grantee shall not discriminate in the hiring of staff, compensation, terms or conditions of 
employment of individuals, use of volunteers, or delivery of client services on the basis of 
race, color, ancestry, national origin, religion, creed, sex, sexual orientation, disability, 
age, marital status, parental status, arrest and court record, National Guard participation 
or HIV infection; 

17. Program Alteration. 

Grantee shall not alter Program plans which provided the justification for the grant 
without first obtaining the prior written consent of County. Grantee shall inform County 
of any proposed changes to the budget allocation, Program description or schedule 
outlined herein. 

18. Modification of Agreement. 

Any request to modify, alter or change this Agreement, shall be made to the Planning 
Director or designee in writing. Any modification, alterations or changes including, but not 
limited to, the modification of the services to be performed, the extension of time of 
performance, or changes to the total amount of funding included in the approved budget, 
shall be made only by written supplemental agreements executed by the County and 
Grantee. Other modifications, alterations or changes to this Agreement, if approved, shall 
be made in writing by the Planning Director or designee. 

19. Termination of Agreement. 

If, for any cause, the County finds that the Grantee has failed to satisfactorily fulfill in a 
timely or proper manner its obligations under this Agreement or if the Grantee breaches 
any of the promises, terms or conditions of this Agreement and, having been given 
reasonable notice of an opportunity to cure any such default, fails to take satisfactory 
corrective action within the time specified by the County, the County shall have the right 
to terminate this Agreement by giving written notice to the Grantee of such termination. 
Further, the County may terminate this Agreement without cause by giving written notice 
to the Grantee thirty (30) calendar days before the effective date of such termination. 

20. Proselytization Prohibited. 

Grant funds shall not be used to recruit or convert a person to a new faith, institution, or 
cause. 

In the event Grantee fails to adhere to any of the conditions listed herein, County may 
withdraw any part or the entire grant. Grantee shall be held liable for any grants funds 
expended in a manner inconsistent with this Agreement, including any attachments 
incorporated therein. 
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